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HSIN WAN PAO Views Cambodian Solution 
HK1810095888 Hong Kong HSIN WAN PAO 
in Chinese 18 Oct 88 p 1 


{New Talk” column: “Sino-Soviet Summit Trends”) 


[Text] The international conference on the Cambodian 
issue was held in Jakarta yesterday as scheduled, but 
since the } mer Rouge was not represented whatever 
achievemenis the conference can make remain doubtful. 


The current session is the second of the conference, first 
session having been held last July. According to the 
original plan the four Cambodian parties, the six ASEAN 
countries, and the three Indochinese countries are to 
attend the conference, and all participants would be of 
vice minister rank. 


A different voice was heard during the last stage of the 
July session. At that time Vietnam insisted on the 
necessity to link withdrawal of its troops from Cambodia 
with the issue concerning the Khmer Rouge. To put it 
more precisely, Vietnam wanted to make sure that the 
Khmer Rouge was excluded from the future Cambodian 
national reconciliatory government, before it would 
offer the guarantee of complete withdrawal. 


Some men of insight have brought out two points when 
commenting on this insistence by Vietnam. First, they 
pointed out that Vietnam's invasion of Cambodia and the 
establishment of a Cambodian national reconciliatory gov- 
ernment are two different issues. One is an external affair 
while the other is an internal one. There is no reason 
supporting Vietnam's claim to link them together to arouse 
confusion. Second, the future Cambodian nationai *oun- 
ciliatory government should be a quad. ipartite cc livon 
government under Norodom Sihanouk's leaders’:ip. The 
power should not be held either by the present Pi nom 
Penh regime or the Khmer Rouge alone. Every one >f the 
four parties is indispensable. 


One can see some new developments along two different 
lines since the July Jakarta conference. The first is that 
the Cambodian issue was discussed during the talks 
between the Chinese and Soviet vice ministers of foreign 
affairs. The Soviet Union, which used to declare that it 
had nothing to do with Vietnam's invasion of Cambodia, 
is now willing to commit itself to push for the withdrawal 
of Vietnamese troops. Although China and the Soviet 
Union have now reached ’ snsensus on certain issues, 
their opinions still diverge on some major ones. 
Recently, China announced that Foreign Minister Qian 
Qicher will go to Moscow this year to arrange a Sino- 
Soviet Summit. Whether or not this summit materializes 
early next year will depend on th. outcome of the talks 
on the Cambodian issue. 
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The other development is that the ASEAN countries, 
being strongly pushed by Indonesia, are planning to 
submit a new draft resolution on the Cambodian issue to 
the UN General Assembly. All the resolutions on this 
issue adopted by previous UN General Assemblies 
demanded a prompt withdrawal of the Vietnamese 
troops. This time an extra condition will be added to the 
draft resolution; the intention to exclude the Khmer 
Rouge from the coalition government will be implicitly 
included in it. 


In view of this it is not surprising that the Khmer Rouge, 
which was represented at the last session of the Jakarta 
conference, did not send a delegation to participate in 
the current session. Diplomatic sources outside the con- 
ference have also noted that it can hardly be imagined 
how a political solution to the Cambodian issue can be 
achieved without the participation of the Khmer Rouge 
as the most powerful faction within the Democratic 
Kampuchean camp. 


It seems unlikely that the Khmer Rouge will attend the 
last stage of the current 3-day session, alt the 
Indonesian Government does hope that the Khmer 
Rouge will show up. Without the presence of the Khmer 
Rouge the conference can never produce any substantial 
result. People are waiting to see what will happen early 
next month: How will China and the Soviet Union react 
to the new draft resolution on the Cambodian issue when 
it is put to the vote at the UN General Assembly, and 
how will the development of the situation affect Foreign 
Minister Qian Qichen’s visit to the Soviet Union later 
this year? 


No Asylum for Pol Poi 
HK1810103088 Hong Kong AFP in English 
1017 GMT 88 


[Excerpt] Beijing, Oct 18 (AFP)—China has no intention 
of offering political asylum to Khmer Rouge leader Pol 
Pot, blamed for the deaths of hundreds of thousands of 
Cambodians during his rule, a foreign ministry spokes- 
man said Tuesday [18 October]. 


The Chinese Foreign Ministry spokesman described as 
“groundless” reports circulating at the United Nations 
General Assembly that Beijing was ready to offer asylum 
to Pol Pot as part of a Cambodian settlement. 


“No Chinese official has ever made such a remark, and 
the report you mention is groundless,” the spokesman 


said by telephone. 


Simi'ar reports which appeared in the U.S. press earlier 
this ,car were also denied by the Chinese authorities. 


Meanwhile, the PEOPLE’S DAILY hit out at Vietnam 
on Tuesday, casting doubt on whether it was really 
withdrawing troops from Cambodia as it claims and 
charging that Hanoi was trying to “trick world opinion” 
with the pullout. [passage omitted] 
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China U ary: UN Peacekeeping 
OW 1810082188 ng XINHUA in English 
0105 GMT 18 Oct 


[Text] United Nations, October 17 (XINHUA)—China 


today called for ing and improving the effi- 
ciency of the U.N. ions while keep- 
ing the related expenses at a reasonable level. 


level” so as the alleviate extent possible the 
financial burdens of all countries. 
The United Nations is currcatly 5 


on the size of personnel and equipment involved. 


He also proposed measures to broaden and diversify the 
financial sources for these operations. In addition to 
assessmet.t by the regular budget scale, special account 
transnational corporations, non-governmental organiza- 
tions and various foundations can also become contrib- 
utors, he said. 


INTERNATIONAL AFFAIRS 


On the work of the special committee of peace-keeping 
Operations, he sated that China has applied to join the 
committee so as to make - contributions in helping 
improve the efficiency of these operations. 


a Gasiad Go agnuatein & See, Ge Sone 
Union and the European Community for their support 
in China’s membership in the committee. 


Soviets Support PRC 
OW 1810052588 Beijing XINHUA in English 
0047 GMT 18 Oct 88 


ext] United Nations, October 17 (XINHUA)—The Soviet 
nion today expressed support for China's candidacy in the 
U.N. Committee on Peace-Keeping Operations. 


Soviet Deputy Foreign Minister Viadimir Petrovskiy 
made the statement in the special political committee 
during its discussions this afternoon on “comprehensive 
review of the whole question of peace-keeping opera- 
tions in all their aspects.” 


China officially applied for membership in the commit- 
tee in September when Chinese Ambassador Li Luye 
wrote to U.N. secretary-general with the request so as “to 
further enhance the efficiency of the U.N. peace-keeping 
operations.” 


The committee, commonly known as the committee of 
33 because of its membership of 33 states, was set up in 
1965 by the General Assembly with a mandate to review 
in a comprehensive way all aspects of the peace-keeping 
Operations. 


Petrovskiy stated today that the U.N. peace-keeping 
Operations in various regions of the globe “play an 
important and useful role in settling or containing exist- 
ing conflicts and crises.” 


He reiterated a number of proposals made recently by 
the Soviet Government with a view to strengthen these 


Operations. 


The United Nations, he said, must act before a conflict 
flares ur He proposed that the U.N. set up observation 
posts in explosive areas of the world on the decision of 
the Security Council and after consultations with the 
relevant regional organizations. 


He also proposed “maximally flexible’ decision-making 
mechanism regarding the dispatch of U.N. operations. 
Observation and fact-finding missions could be dis- 
patched not only on the decision of the Security Council 
as stipulated in the U.N. Charter, but also of the General 
Assembly in agreement with the Security Council and 
with the conseni of the country concerned. 
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The secretary-general could at his own initiative and as 
authorized by the Security Council have authority to 
dispatch military observer missions, he said. 


In order to make U.N. capable of reacting promptly to 
the changing situation in the world, he proposed the 
establishment of “a reserve of military observers and 
armed forces of the United Nations.” 


All member states wishing to take part in future U.N. 


peace-keeping operations should inform the U.N. secre- 
tary-general the type and size of the armed contingents 


Se ES Ee © SS © & En cup Sy 
could provide, he 


He renewed Soviet offer to provide troops and logistics for 
future operations. Specifically, he expressed 
Soviet readiness mm yh & a 
support for the planned operations in Namibia. 


Executives’ Organization Opens Forum in Beijing 
OW1710234088 Beijing XINHUA in English 
1459 GMT 17 Oct 88 


os Beijing, October 17 (XINHUA)—The U.S.-based 

Executives’ Organization (CEO), opened its China 
aa today at the Shangri-la Hotel. The forum will 
attempt to improve business links with China. 


About 200 members of the organization, which has its 
headquarters in Maryland, are attcnding the five-day 
forum, during which they will meet high-ranking Chi- 
nese Government officials, visi: factories and exchange 
ideas with Chinese business people. 


Their host, the China Enterprise Management Associa- 
tion (CEMA), will select suitable contacts to work with 
U.S. companies which show specific interest in doing 
business in China. 


A survey conducted by the organization last year showed 
that out of 162 respondents, 22 were already trading with 
China, four had invested in Chinese ventures, and 68 
others expressed interest in exploring business relation- 
ships with Chinese partners. 


CEMA will also arrange a series of seminars covering 
Chinese economy, history, arts, literature, foreign rela- 
tions, traditional medicine, family life, the structure of 
government, and the country’: educational system and 
philosophy. 


“We are coming as people who are dedicated to the 
understanding of another culture from its inside, to gain 
as much appreciation of the Chinese people and their 
culture as possible,” said one of the organization’s lead- 
ers, Ronald Roskens, who is also president of the Uni- 
ve. ‘ty of Nebraska. 
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CEO is composed of 962 individual members—all pres- 
idents or ex-presidents of companies—who are selected 
from an international organization called the ay 
a Oganization (YPO), when they become 
years old. 


Members are regarded as major business leaders in the 
U.S., and many also hold influential government posi- 
tions. 


Winston Lord, U.S. ambassador to China, and Zhu 
Qizhen, Chinese vice minister of foreign affairs, also 
attended today’s opening ceremony. 


Li Peng Speaks on Reform 
OW 1710155388 Beijing XINHUA in English 
1537 GMT 17 Oct 88 


(“Li Peng: Cooperation With Other Countries Will Not Be 
Affected by Economic Revamp”—XINHUA headline] 


[Text] Beijing, October 17 (XINHUA)—Chinese Pre- 
mier Li Peng said here today that China’s efforts to 
improve its economic environment and rectify its eco- 
nomic order will not affect its cooperation with other 
countries. 


Li made this remark during a meeting with Harry B. 
Brock, Jr., chairman of the China Forum of the Chief 
Executives Organization and chaiiman of the board of 
directors of the U.S. Central Bank of the South, and 
other chief executive officers and their wives, totalling 
more than 360, who are attending the China Forum, 
which opened here this morning. 


All signed contract: for ordering goods and joint ven- 
tures will be implemented, Li said. 


Briefing the visitors on China’s current situation, Li said 
China has made great achievements through reform and 
opening to the outside world in the past decade: The 
GNP has almost been doubled, average household 
income has also grown by about 100 percent, and the 
annual grain output has increased to 400 million tons. 


He stressed that China’s policy of reform and opening up 
will continue to be implemented. 


Li also mentioned some of China’s economic problems, 
inflation in particular. 


He said that in the next two years China will reduce its 
industrial growth rate, improve its economic environ- 
ment and rectify its economic order so as to overcome 
overheating in the economy. 


But this tightening-up policy will not lead to an eco- 
nomic recession, he explained. China’s economic growth 
rate in the next year will be more than seven percent, and 
this is still a fairly good speed. 
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He said China's effort to reduce the capital construction 
scale will not affect its economic cooperation with other 
countries. 


What China will stop are chiefly such non-production 
construction projects as office buildings, banqueting 
halls and hotels, and some overlapping ‘ >nstruction 
projects and processing enterprises. The infrastructural 
projects covering energy, transport, communications, 
raw materials and chemical industry, and hi-tech 
projects to be imported from other countries are not 
included, he said. 


Economic efficiency is the task for China’s enterprises, 
Li said. Now, the enterprises only stress speed and scale 
to the = of increasing productivity and saving raw 
materials. 


He said reform of the enterprises will continue in the 
next two years so as to make them become enterprises 
which run their businesses independently and are 
responsible for their own profits and losses. 


Answering questions raised by the visitors, Li said China 
hopes for an early normalization of relations between 
China and the Soviet Union. However, he said, the 
normalization has a prerequisite, namely, the removal of 
obstacles to Sino-Soviet relations. 


If the forthcoming talks between the Chinese and Soviet 
foreign ministers achieve positive results, he said, a 
Sino-Soviet summit meeting will be placed on the order 
of the day. 


China’s modernization drive needs a peaceful interna- 
tional environment, he said. China and the Soviet Union 
are neighbors and China hopes for relaxed relations with 
its neighbor. 


Sino-Soviet relations, even if normalized, will not return 
to what they were in the 1950s, an alliance, he added. 


China will deal with its relations with other countries in 
view of the interests of world peace and development, 
namely, in accordance with the five principles of peace- 
ful co-existence. 


He stressed that the improvement of Sino-Soviet relations 
will not affect China’s relations with other countries. 


Li described the development of Sino-U.S. relations 
since 1972 as “smooth.” He said China hopes that the 
United States will adhere to the one-China policy and 
that the bilateral relations will further grow on the basis 
of the three joint Sino-U.S. communiques. 
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The Chief Executives Organization is an international 
Organization for promoting trade cooperation and edu- 
cation. It meets twice a year, once in the United States 
and then in another country. This is the first time for the 
Organization to hold a forum in China. 


London Institute Cited on Strategic Armaments 
OW1810083688 Beijing XINHUA in English 
0732 GMT 18 Oct 88 


(“Superpowers Continue To Modernize Nuclear Weap- 
ons”"—XINHUA headline} 


{Text} London, October 18 (XINHUA)—The United 
States and the Soviet Union continued to modernize 
their strategic nuclear weapons and increase their 
nuclear arsenals by about six percent in the past year. 


In its annual report, “The Military Balance,” to be 
published Wednesday [19 October], the London-based 
International Institute for Strategic Studies (IISS) said 
that the U.S. now has 39 MX Peacemaker ICBM (inter- 
continental ballistic missiles) deployed in modified Min- 
uteman silos and the full deployment of 50 missiles is 
expected to be completed by the end of 1988. 


The report said that Washington's next stage of the 
modernization process will concentrate on the rail-based 
deployment of the MX. Sea trials for the first Ohio SSBN 
(nuclear-fuelled ballistic-missile submarines) deployed 
with Trident D-5 missiles were due to start in September 
this year, while D-5 missile test flights are reported to be 
successful. 


The B-1B bomber delivery is now complete, with a force 
of 74 operational aircraft and a reserve of 25, and the 
re-equipment of B-52 bombers to carry ALCM (air- 
launched cruise missiles) continued, with a further 14 
modified to give a total of 158 ALCM-capable aircraft. 


The report pointed out that the Soviet Union’s SLMB 
(submarine-launched ballistic missiles) have increased 
by 11 as a result of changes in its SSBN fleet. 


Meanwhile, Soviet production of Backfire bombers con- 
tinued, and an additional 10 aircraft have joined the 
inventory, it said. The Soviets have also produced 10 
Blackjack bombers, the latest Soviet bomber, which may 
already be entering operational service. 


The report indicated that there have been significant 
developments in the deployment of SLBM (sea-launched 
ballistic missiles). But how these should be limited and 
how any such limitations could be verified are two of the 
outstanding questions in the START (Strategic Arms 
Reduction Talks) negotiations between the two super- 


powers. 


The U.S. continued to deploy nuclear-armed Tomahawk 
SLCM (TLAM-N) in both newly commissioned and 
modified ships, while the Soviet Union has completed 
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testing the 3,000-km-range SS-N-21 SLCM and deployed 
these missiles on one Yankee-class SSGN (nuclear-fu- 
elled submarines with dedicated non-ballistic missile 
launchers) and in six other nuclear-powered submarines. 


Another Soviet SLCM, the SS-NX-24, is undergoing 
trials in a Yankee-class submarine, the report said. 


“The net effect of the year’s developments in strategic 
nuclear forces, judged by the SALT (Strategic Arms 
Limitation Treaty) counting rules used hitherto, is that 
U.S. warhead numbers have increased by 764 to 14,637 
and Soviet warheads by 650 to 11,694,” the report said. 


“Overall,” it went on, “despite differences in composi- 
tion and total counts, we continue to judge that U.S. and 
Soviet strategic nuclear forces remain in rough parity. 


The report pointed out that the two superpowers have 
over the past year also continued to modernize their 
conventional forces. 


On the overall world situation, the IISS report noted a 
number of promising developments which have taken 
place both in the field of East-West relations and in 
several areas of regional conflict, including the Interme- 
diate-range Nuclear Forces (INF) Treaty between the 
U.S. and the Soviet Union, the on-going withdrawal of 
Soviet troops from Afghanistan, and the cease-fire 
between Iraq and Iran. 


However, it said that no fundamental change has 
occurred in terms of the NATO-Warsaw pact force 
posture, with basic asymmetries remaining intact. 
“Equally, conflict continues to exist or to threaten in 
many areas of the Third World,” it warned. 


Asked whether the world has become a safer place, IISS 
Director Francois Heisbourg told a London press con- 
ference Monday: “If one looks at regional conflicts and 
regional crises, one would hesitate to answer yes. 


“If one looks at the central balance between the East and 
the West, ... we have not had serious consideration being 
given to superpower nuclear confrontation. Now does 
this make the world a safer place? That is for each one of 
us to answer.” 


“*Is the world a less tense place? I think the answer would 
be yes,” he said. 


SHIJIE JISHI on Japanese Asian Policy 
OW15 10150588 Beijing XINHUA in English 
0807 GMT 15 Oct 88 


(“Japanese Asian Policy More Active: Chinese Maga- 
zine”>—XINHUA headline] 


[Text] Beijing, October 15 (XINHUA)—Japan has 
adopted a more active foreign policy toward Asia as the 
situation in the region’s hot spots is improving, a leading 
Chinese magazine said in its latest issue to be published 
tomorrow. 
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Meanwhile, Japan is seeking to gradually set up a multi- 
level regional economic structure with Japan as the main 
force, by carrying out economic cooperation through 
financial aid, direct investment and trade, the Beijing- 
based WORLD AFFAIRS [SHIJIE ZHISHI) said. 


However, Asian countries have doubts and worries 
about Japan’s political and economic motives, in partic- 
ular its military buildup, the biweekly said in a signed 
article. 


Therefore, Japan's position and influence in Asia will 
depend on whether it makes contributions to the pros- 
perity of Asia on the basis of equality and mutual 
benefit, the magazine said. 


The Japanese policy focuses on intensifying its efforts to 
realize an “East Asia Economic Circle” and pursuing the 
strategy of “basing itself in Asia and heading for the 
world,” the biweekly said. 


The magazine pointed out that since Noboru Takeshita 
took office last December, Japan has been keen on 
playing a part in seeking political solutions to the prob- 
lems in hot spots in Asia, while continuing developing 
relations mainly with South Korea and the ASEAN 
countries. 


Takeshita paid a visit to South Korea shortly after 
coming to power. A decision to set up the “Japan-South 
Korea 21st Century Committee” and “Japan-South 
Korea Olympic Security Countermeasure Liaison Com- 
mittee” was reached during the visit. 


Takeshita was the only head of state from non-members 
to attend the third summit last December of the Associ- 
aticn of Southeast Asian Nations (ASEAN) in Manila, 
the biweekly said. 


At the meeting, he kept talking about his “theory of Asia 
as the birthplace.” He also promised to establish a new 
partnership with the ASEAN, which he described as 
Japan’s “natural ally.” 


On the Afghanistan problem, Japan welcomed the Gen- 
eva agreement and provided five million U.S. dollars for 
the UN supervision group. 


Meanwhile, Tokyo also decided to send “nonmilitary 
personnel” to the Afghanistan-based UN “cease-fire 
supervision delegation,” and promised 200 million U.S. 
dollars aid for Afghan economic revival program. The 
aid accounted for one-sixth of the total amount needed 


for the program. 


On August 9 last year, Japanese Foreign Minister Sosuke 
Uno promised Japanese support for the UN efforts to 
end Iran-Iraq war and the economic recovery of the two 
countries. 
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At the end of last year, Japan decided to help build 
facilities conducive to Gulf navigation. Uno also spo! e 
highly of Iran when the latter accepted UN Resolution 
598 which calls for cease-fire in the Gulf war. 


This year, Uno visited Syria, Jordan, Egypt and Israci to 
hear the views of each side, elaborate on Japan's posi- 
tions and see what Japan could do in solving the Middle 
East problem. 


As for *he Kampuchean issue, the Japanese Foreign 
Ministry put forward in September last year a “Tokyo 
cocktail party” proposal, involving the participation of 
all the concerned sides including Kampuchea, the 
ASEAN, Vietnam and some other countries. 


Last December, Takeshita declared openly for the first 
time that Japan would do its best to support Prince 
Norodom Sihanouk in his effort for a political settlement 
of the Kampuchean problem. This represented a change 
from its former attitude of indirect support for the 
Democratic Kampuchean coalition government. 


Since Vietnam’s invasion of Kampuchea, Japan has 
always maintained that Vietnam should withdraw its 
forces from Kampuchea, and stopped its economic assis- 
tance to Vietnam. But some members of the ruling party 
have kept contacts with the Vietnam-installed Heng 
Samrin regime, and trade between Japan and Vietnam 
has increased. Japanese public opinion concluded that 
this was out of consideration for Japan’s future influence 
in the region. 


In recent years, Japan, as an economic power, has been 
blamed for its incommensurate contribution to world 
economy. A senior official of the Japanese Government 
said that if Japan wanted to implement a Japanese 
“Marshall Plan,” it must provide more financial assis- 
_= to Asian countries and increase its imports from 
t . 


Asia is Japan’s major source of raw materials and 
markets. It has given the hot spots a particular position 
in its general economic policy toward Asia. 


Japanese public opinion believes that the government's 
strengthening of its diplomacy in Asia will extend 
Japan’s political influence and enhance its international 
status, paving the way for becoming a political power. 


Japan has maintained close economic links with other 
Asian countries to seek diversified economic and trade 
cooperation and lessen Asian countries’ dependence on 
markets of the United States and Europe, anticipating 
the advent of a “Pacific century” with Japan as the 
center of the economic relations in Asia. 
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United States & Canada 


U.S. Presidential Election After Debates Viewed 
HK1810033288 Beijing RENMIN RIBAO 
in Chinese 15 Oct 88 p 6 


(“Newsletter From America” by RENMIN RIBAO 
reporter Jing Xianfa (2529 2009 3127): “The Pattern of 
Election After the Debates Between Dukakis and Bush”’] 


[Text] Washington, 14 Oct—The final debate between 
Bush and Dukakis on 13 October in Los Angeles ended 
all debate arrangements for the presidential and vice 
presidential nominees of the Republican Party and 
Democratic Party. After several battles of words, the 
election pattern of both Dukakis and Bush has become 
increasingly clear. 


During the previous three debates, Dukakis and Bentsen 
took the offensive. Regarding economic policy, they 
criticized the tax policy of the Republican Party, namely, 
that the “Reagan revolution” only benefited the rich in 
the United States, who only account for | percent of the 
population. Concerning sccial problems, their criticisms 
focused on the phenomena that people of the low- 
income stratum were unable to buy medical insurance 
and houses, and pay their children’s tuition fees, and so 
on. Regaidiug foreign policy, they touched the sore spot 
of “Iran Gate.” Regarding the selection of election 
running mate Dan Quayle, they stressed that “most 
Americans will worry about” Quayle’s taking the post of 
vice president. Bush himself was criticized for lacking 
the ability in making judgements as president. 


Although Bush and Quayle lost their first battle in the 
deb: tes, Bush was good at developing his strong points 
and avoiding his weakness. He launched a counterattack 
from the following three aspects. Bush publicized the 
achievements of the Republican Party in foreign policy 
in the 8 years since it took office. He criticized Dukakis’ 
ideas on unilateraily reducing MX guided missiles, say- 
ing that this meant “ruining the defense capability of the 
United States.” Regarding economic policy, Bush used 
the slogan of “no tax increase” to put pressure on the 
Democratic Party. This threw Dukakis into passivity 
with regard to this sensitive issue. Regarding social 
problems, Bush criticized Dukakis’ views on free abor- 
tions, abolishing the death sentence, and so on as “‘devi- 
ating too far away from the principal aspect of the reality 
in the United States.” 


Public op:nions held that since Dukakis had seized the 
opportune moment to fully expound his political views, 
his “popularity” was greatly enhanced. In the meantime, 
in the debate the Republican vicc presidential nominee 
Quayle “made an exhibition” of himself, this was a 
“dreg” on Bush. 


Notwithstanding, the debates have not completely 
changed the election situation. Since the meeting of the 
Republican Party in New Orleans, Bush has succeeded in 
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turning defeat into victory. In the opinion polls, Bush 
has always maintained his lead over his election oppo- 
nent. According to the results of several recent opinion 
polls, Bush has led Dukakis by about 10 percentage 
points. Dukakis once led Bush, but he now lags behind. 
According to analyses made by observers, apart from the 
factors of “characters and fascination” which are widely 
discussed by the people, there are two main reasons for 
this. 1) Due to the sustained economic growth over the 
past 6 years in the United States, the middle class is not 
willing to see the new president who enters the White 
House cliange the course. 2) Numerous American voters 
still have a lingering fear about the views of the previous 
Democratic candidates on a tax increase. In addition, 
the change in the “sphere of actual strength in the 
election” in the current stage has been detrimental to 
Dukakis. Since the end of the debates, the 1988 presi- 
dential election has entered a final sprint. Who will be 
the master of the White House? We will know the answer 
on 8 November. 


Vice Foreign Minister on U.S. Trade Relations 
OW 1810090788 Beijing XINHUA in English 
0834 GMT 18 Oct 88 


[Text] Beijing, October 18 (XINHUA)—Sino-U'S. eco- 
nomic and trade relations have developed steadily since 
the establishment of diplomatic ties between the two 
countries in 1979, but it is far from satisfactory and the 
“two sides need to continue to work very hard together,” 
a senior Chinese officiai said here today. 


Speaking at the China forum held by the U.S. Chief 
Executives Organ'zation, Vice-Minister of Foreign 
Affairs Zhu Qizhen said that trade volume between the 
two countries last year reached 7.88 billion U.S. dollars, 
eight times the figure in 1978, and the United States has 
become China’s third largest trading partner. 


By the end of 1987, Zhu said, pledged U.S. private 
investment in China was 3.04 billion U.S. dollars, 
accounting for 13.3 percent of the total volume of direct 
foreign investment and making the United States the 
leading foreign investor in China. 


However, the vice-foreign minister pointed out, China’s 
current exports to the United States are barely one 
percent of total U.S. imports, and U.S. investment in 
China accounts for less than 0.3 percent of Washington’s 
total overseas investment. 


“The figures show that the development level of Sino- 
U.S. economic relations is far from commensurate with 
the size of populations, rcsources, markets and the 
aggregate productive forces of our two countries,” he 
said. 
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One factor hindering the further growth of the two 
countries’ trade is the trade protectionism in the United 
States, he said, adding that the trade bill recently enacted 
by the U.S. Government has actually reinforced the 
trend. 


“Frankly speaking, the growth of Sino-U.S. trade is 
determined to a very large extent by the increasing rate 
of China’s exports to the United States, for only when 
such exports increase can we in China have a greater 
purchasing capacity to buy more American goods,” Zhu 
said. 


Although China has bee moved from group “P” to 
group “V” in the U.S. Export Control List and termed a 
“friendly, non-allied country,” he went on, China has 
not really been accorded treatment as such a country. 


“Among the countries in group “V,” China is the only 
one subjected to review by the Paris-based Consultative 
Group Cooperation Committee (COCOM) and to US. 
national security review,” he noted. 


“Owing to the presence of such discriminatory restric- 
tions, certain projects of economic cooperation or trade, 
which could have been concluded between the two 
countries, have been blocked,” he added. 


“This has not only inflicted losses on China but also tied 
the hands of American enterprises and weakened their 
competitiveness in the Chinese market,” he stressed. 


Zhu also listed the proper handling of the Taiwan 
question and enhancement of mutual understanding and 
trust as two other aspects in which “efforts should 
especially be made.” 


The vice-foreign minister said he is optimistic about the 
future course of Sino-U.S. relations because both China 
and the United States attach importance to their rela- 
tions and there is great potential for economic coopera- 
tion between the two countries. 


NPC Vice Chairman Meets American Physicists 
OW!1710140388 Beijing XINHUA in English 
0853 GMT 17 Oct 88 


{Text} Beijing, October 17 (XINHUA)—Ye Fei, vice- 
chairman of the Standing Committee of China’s 
National People’s Congress, met here today noted Chi- 
nese-American physicists Dr. Chia-liu Yuan and Dr. 
Chien-shiung Wu. 


U.S. Conducts Nucleer Weapons Test 
OW 1410201388 Beijing XINHUA in English 
0111 GMT 14 Oct 88 


[Text] Washington, October 13 (XINHUA)—The 
United States carried out a powerful nuclear weapons 
test, the 11th such blast conducted in the country this 
year, in Nevada today. 
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According to the U.S. Energy Department, the test, 
codenamed Dalhart, was also the 686th announced blast 
at a Nevada desert [as received] since testing began there 
in January 1951. 


The nuclear explosion was conducted underground and 
measured at 5.8 Richter scale by the U.S. National 
Earthquake Information Center in Golden, Colorado. 


The test at 7 a.m. had an explosive force of less than 150 
kilotons. 


Soviet Union 
Soviet Friendship Delegation Leaves for Home 


Head of Interviewed 
OW 1710085588 Shanghai City Service in Mandarin 
2300 GMT 11 Oct 88 


[Text] A delegation from the USSR Union of Soviet 
Societies for Friendship and Cultural Relations with 
Foreign Countries has completed its visit in China, and 
will leave Shanghai for home on 12 October [date as 
heard; Beijing XINHUA in English at 1542 GMT on 13 
October reports Vice President Wang Zhen meeting with 
the delegation on 13 October in Beijing]. Wang Manhua, 
a reporter of this station, interviewed the head of the 
delegation, Comrade Tereshkova, at the Jinjiang Hotel 
on the afternoon of 1 1 October. Comrade Tereshkova, in 
a black one-piece dress dotted with white flower pat- 
terns, is taller than an average man. She is the first 
woman astronaut in the world. She wou the title of Hero 
of the Soviet Union. In 1963, as captain of the spacecraft 
Vostok VI, she made a successful space flight and suc- 
cessfully completed scieatific research projects in space. 


The following is a recording of the interview: 


[Begin recording] [Wang Manhua] She is the very 
famous first woman astronaut in the world. To us 
women, we should be proud of her. Our comrades in 
Shanghai particularly want to know how she became an 
astronaut. 


[Tereshkova] [Speaking in Russian fading into Mandarin 
translation] I was born to a peasant’s family in Maslen- 
nikovo, near Yaroslavi City by the Volga River. My 
father was killed in the War of Natioral Defense. My 
mother was 26 years old with three children when my 
father died. 


[Wang Manhua] Comrade Tereshkova says that she was 
born to an ordinary peasant’s family in Yarnoslavl by the 
Volga River. Her father was killed during the national 
defense war. After graduation from middle school, she 
worked as a skilled worker in a textile mill. At the same 
time, she attended the [word indistinct] school to learn 
parachute jumping. At that time, the news about Gaga- 
rin’s landing on the moon [as heard] made her very 
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enthusiastic about astronautics. She wrote the depart- 
ments concerned and requested that she be accepted as a 
substitute astronaut. Her wish came true. In 1961, Gaga- 
rin helped in her training. She began space flight 2 years 
later. Comrade Tereshkova says that she is particularly 
happy about her becoming the first woman astronaut in 
the world. The results of her space flight prove that 
female comrades are the same as male comrades in the 
ability to fly and conduct successful scientific research in 
orbit. Having visited China’s satellite research and man- 
ufacturing organizations, she thinks that the Soviet 
Union and China can cooperate with each other success- 
fully 1n space research. 


This is her first visit to China and Shanghai. She will 
leave for home tomorrow [as heard]. Please ask her to tell 
us about her comments on the Shanghai visit [Obviously 


the reporter is talking through an interpreter]. 


[Tereshkova] [Speaking in Russian fading into Mandarin 
translation} This is my first visit to your country, but I 
did fly over your beautiful country and this beautiful city 
several times. 


[Wang Manhua] Comrade Tereshkova says ‘hat this is 
her first visit to China, but that she did fly over beautiful 
China and beautiful Shanghai several times. She and 
other members of the delegation were particularly in‘e¢r- 
ested in visiting Shanghai, because the Communist Party 
of China was founded in Shanghai. During their stay in 
Shanghai, they were deeply moved hearing Soviet songs 
over Chinese radio. Comrade Tereshkova asks me to 
convey the Soviet people’s sincere and friendly regards 
to the Chinese people. [end recording] 


Tereshkova Shares China Impressions 
OW 1710130088 Beijing in Russian to the USSR 
1900 GMT 14 Oct 88 


[Text] Dear Soviet radio listeners: A delegation of the 
Union of Soviet Societies for Friendship and Cultural 
Relations with Foreign Countries (SSOD) and the Sovi- 
et-Chinese Friendship Society headed by the Union’s 
chairman, Valentina Tereshkova, made a friendly visit 
to China and left for home by plane on the morning of 14 
October. Before her departure, our correspondent Chen 
Yimin interviewed Valentina Tereshkova: 


[Chen] Valentina, you are concluding your friendly visit 
to China. Tomorrow you are flying home. Could you 
share your impressions about your visii to China with 
our radio iisteners? 


{Tereshkova] Of course, with pleasure. Our delegation 
included Academician Tikhvinskiy, a well-known Soviet 
Sinologist and chairman of the Soviet-Chinese Friend- 
ship Society; comrade Kruchalov, scientific worker of 
the Space Research institute; comrade Zorin, responsi- 
ble worker of the SSOD; and comrade “‘Melov, scientific 
worker of the Far East Institute. 
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Horgas Port is on the Sino-Soviet border in northern Ili 
Autonomous Prefecture in the Xinjiang Uygur 
Autonomous Region of China. 
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CPPCC Official Meets = Businessmen 
OW 1610021688 ng XINHUA in English 
1049 GMT 14 Oct 


[Text] Beijing, October 14 (XINHUA)—Cheng Siyuan, 
vice-chairman of the National Committee of the Chinese 


Group Discuss Investments 
ng XINHUA in English 


rena a. 18 (XINHUA)—By the end of 
had solicited an investment 
3.36 billion U.S. dollars, up 73 percent over the 


7 period. 
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include Sino-foreign co- 
nt and solely-foreign-funded vw ntures, said 


On China's recent move to straighten out its “over- 
said, “I can’t say the move will 


Generally speaking, he said, China will protect the 
interests of foreign-invested ventures. Joint venture 
projects on which contracts have already been signed 
must be retained. 


“But the government may have to make a choice over 
which new projects receive .” he said, adding 
approval may not always be ing for projects 
with lower technical levels whose products will be for 
sale on the domestic market. 


The 86-member Japanese delegation is headed by Kisa- 
buro Ikeura, chairman of the Japan Ginko Bank, 
and Shinji Fukukawa, adviser to the Ministry of Inter- 
rade and Industry. 


Southeast Asia & Pacific 


Indonesian Trade Minister Views Chinese Market 
OW 1710224988 ng XINHUA in English 
1652 GMT 17 Oct 


(Text) Kong, October 17 (XINHUA)—Indonesian 
rade M Arifin SI 
ering that the big population of China will make a 
potential market, according to an OANA-ANTARA 


Organization of Asia-Pacific News - 
Berita Antara] report from J today. 
Siregar expressed the hope when receiving a trade dele- 


ion of the China Committee of the Indonesian Cham- 

of Commerce and Industry (KIKC) led by Jacob 
Hendrawan in connection with the departure to China 
scheduled for October of a mission of the Indonesian 
Chamber of Commerce and Industry (KADIN). 
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With regard to the Beijing International Fair, Minister 
Arifin has named the National Agency for Export Devel- 
opment (BPEN) to cooperate with Kadin. 


KIKC Deputy Chairman Jacob Hendrawan, meanwhile, 
told ANTARA that the trade volume between Indonesia 


Indonesian export commodities to China included 
wood, sawn timber, rubber, 
material, umber, ube, fertlze cement, bug 
Indonesia's imports from China were among 

| > gee maize, coal and agricultural equipment 


Near East & South Asia 
‘Sophisticated * Said Cause of Zia Death 
OW 1610162788 ing XINHUA in English 


1601 GMT 16 Oct 


ext] Islamabad, October 16 (XINHUA)—The late 

saint ont of “eiatie conhinlonnd clea” eG 
a criminal act of “h * in the 
country on August | oie Gee be held 
to “identify various aspects of the act of sabotage”, 
according to a report on the inquiry into the mishap. 


Federal Defense Secretary Ijlal Haider Zaidi at a press 
conference here this evening made public for the first 
time the why Ay Ohne hh ad yp. 

President ulam Ishaq Khan into the A 
crash incident which killed president 
other 31 senior officers. 


Zaidi said that the Pakistan Federal Cabinet, which met 
here today, accepted the board's report and decided to 
make it public. 


‘A further inquiry would now be held on the basis of the 
recommendation of the board to identify various aspects 
of the act of sabotage,” he said. 


Air Commander Abbas Mirza, who heads the Board of 
Technical Inquiry, read out the summary of the report at 
the press conference saying, ““The board has reached the 
conclusion that it was a criminal act of sabotage perpe- 
trated in the aircraft.” 


He said that the report has ruled out the possibility of 
any mechanical cause of the crash and sabotage through 
firing of some missiles or other ordnance from outside or 
due to structural defects of the plane. 


The board recommended that late government 
agencies be assigned the task of further investigating the 
sabotage aspect of the air crash. 


17 air 


Haq and 
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Islamabad Reports Signing of Trade Agreement 
BK1710154688 Islamabad Domestic Service in English 
1100 GMT 17 Oct 88 


(Text) Pakistan and China have signed an agreement for 

ay a 

The agreement, first in the private sector, 

wat upped eying today y by the president of Pakistan's 

, Mr Tariq Syed, and 

the first vice chairman of China's of Interna- 
tional Commerce, Mr (Xian Huangyew). 


Sub-Saharan Africa 


Completed Biogas Project Handed Over to Togo 
OW1610153988 Beijing XINHUA in English 
0837 GMT 15 Oct 88 


ext] Lome, October 14 (XINHUA)—China today 
over a biogas project built with Chinese aid to 
the Togolese Government. 


A hand-over ceremony took place in the Province of 

Kloto, south of the country. Togolese Minister of Rural 

t Koffi Walla and Chinese Ambassador to 

a Peiyi cut the ribbon and signed the handing-over 
receiving documents. 


Speaking on the occasion, the Chinese ambassador 
described the project as a fruit of friendship between the 
two peoples while the minister expressed thanks for 
China's donation and praised the four Chinese experts 
from Hubei Province for their devotion and work in the 
interests of the Togolese people. 


CPC Steady Group Ends Mauritius Visit 
OW1710022888 Beijing XINHUA in English 
0031 GMT 17 Oct 88 


ext] Antananarivo, October 16 (XINHUA)—The 
-member study group of the Communist Party of 
China (CPC) headed by Xu Qingshan, head of the 
African Bureau of the Liaison Department of the CPC 
Central Committee, left Mauritius after a | 2-day visit to 
the country, according to a report from Port Louis today. 


During its visit, the study group held talks with leaders of 
the Socialist Militant Movement (MSM) of Mauritius on 
strengthening the relations of friendship and cooperation 
between the two countries and two parties. The study 
group also visited industrial units in the free trade zone 
and projects financed by China. 


Mr. Anerood Jugnauth, leader of the MSM and prime 
minister, and heads of departments concerned met with 
the Chinese study group »n separate occasions. 


The Chinese group also had contacts with leaders of the 
Overseas Chinese associations in Mauritius. 
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The group arrived in Mauritius on October 4 after its 
visit to Somalia and Kenya. 


West Europe 


Finland’s President Koivisto Ends China Visit 
OW1710141688 Beijing XINHUA in English 
1033 GMT 17 Oct 


(Text) Shenzhen, October 17 (XINHUA)—Finnish Pres- 
ident Mauno Koivisto and his wife left here this after- 
noon, winding up their China visit. 


Prior to their departure, Chen Minzhang, chairman of 
the Chinese Government Reception Committee and 
minister of public health, conveyed to Koivisto a mes- 
sage from Chinese President Yang Shangkun. 


vp at Gp See San “© 6 nD 
success, promoting understanding and friendship 
between the two countries. 


t importance to the further devel- 
innish friendly cooperation,” Yang 


“It will prove of 
opment of Sino- 
added. 


Koivisto said short as his visit was it has helped him gain 
a better understanding of China. 


French Reactor Operating in 
OW 1710153488 Beijing XINHUA in English 
1512 GMT 17 Oct 88 


(Text) Beijing, October 17 (XINHUA)—Chinese nuclear 
physicists, in collaboration with their Freach colleagues, 
put into operation today a cold neutron-sourced heavy 
water reactor at the Chinese Institute of Nuclear Energy, 
located to the west of Beijing. 


“The application of cold neutrons, which have very long 
wavelengths, has long been a problem for scientists 
around the world,” said Professor Zhang Zhong, a 
research scientist at the Chinese Academy of Sciences. 
Zhang is head of the Chinese research group for this joint 
project in cooperation with the French Government's 
Commission of Atomic Energy. 


“The construction of a cold neutron source for reactors 
has been regarded as an important symbol of advanced 
nuclear reactor technology and low-temperature technol- 
Ogy, and our project shows that China has made a great 
step forward in this field,” Zhang said. 


China’s newly-built cold neutron source, the only one in 
Asia and the ninth in the world, will be used to study 
problems like atomic chain reaction, biological macro- 
molecules, order and disorder of solid matter, and 
micro-structure of alloies, according to Zhang. 
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Professor Sun Zhuxun, head of the Chinese Institute of 
Atomic Energy, said: “I would like to see this reactor 
function as a national laboratory open to all Chinese 
scientists.” 


Most of the equipment was developed and manufactured 
by scientists and engineers from the Chinese Academy of 
Sciences and the Chinese Institute of Atomic Energy. 
The container holding the dangerous liquid hydrogen, 
which is the heart of the equipment, was introduced 
from France, according to Professor Sun. 


Sino-Swedish Auditing Seminar Opens in Nanjing 
OW 1210120688 Beijing XINHUA Domestic Service 
in Chinese 1539 GMT 10 Oct 88 


[By correspondents Cha Deming and Zhao Chang Xu] 


[Text] Nanjing, 10 Oct—A Sino-Swedish efficient audit- 
ing seminar sponsored by the State Auditing Adminis- 
tration officially opened this afternoon at the Nanjing 
Auditing College. Lectures will be given at the seminar 
by three senior auditing officials and experts from Swe- 
den with emphasis on internal control and quality tests 
of auditing work. 


Attending this training seminar are 60 people from 
various auditing departments. Most of them have a 
college or higher level educational background, have 
worked for at least 2 years in auditing departments, and 
possess a certain level of theoretical knowledge and 
practical experience in the auditing field. 


Minister in Sweden for Talks 
OW 1610022788 Beijing XINHUA in English 
1242 GMT 14 Oct 88 


(Text) Stockholm, October 14 (XINHUA)—Swedish 
Parliament speaker Thage Peterson met Chinese Agri- 
culture Minister He Kang in Stockholm Thursday. 


At the meeting He Kang, head of the Chinese agricultural 
delegation, praised Thage Petersson’s contribution to the 
trade cooperation between Sweden and China. Petersson 
expressed his hope that the two countries’ economic 
cooperation, agricultural cooperation in particular, will 
further develop. 


The Chinese agriculture delegation arrived in Sweden 
Wednesday [12 October] and is scheduled to end its 
Swedish visit Sunday. 


Presents Award to Swedish Professor 
OW 1610213488 Beijing XINHUA in English 
0654 GMT 15 Oct 88 


[Text] Stockholm, October 14 (XINHUA)—A Chinese 
agriculture medal was awarded here today to a Swedish 
Agriculture University professor, Olof Claesson, for his 
contribution to the establishment of a China-Sweden 
milk industry personnel training center. 


The medal was presented by the visiting Chinese agricul- 
ture minister, He at a banquet in Stockholm given 
by Swedish Minister of Agriculture Mats Hellstrom. Pro- 


fessor Claesson said the a would encourage him in 
further efforts toward Sweden-China cooperation. 


The China-Sweden milk industry personnel training 
center, first of its kind in China, was set up in the 
northern suburbs of Beijing in 1985. Its 19 courses have 
trained more than 400 personnel, and the milk products 
produced there are ranked among the best in China. 


East Europe 
Romania's Nicolae Ceausescu Ends China Visit 


Deng on Soviet Summit Timing 
HK1710133288 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1233 GMT 17 Oct 88 


[Report by reporter Li Wei (2621 0251): “Deng Xiaop- 

ing Says Sino-Soviet Summit Might Possibly Take Place 

—. eal” Next Year"—ZHONGGUO XINWEN SHE 
ine 


ext) Beijing, 17 Oct (ZHONGGUO XINWEN SHE)— 

is —y meeting with Ceausescu, general 
secretary of the Romanian Communist Party and presi- 
dent, Deng Xiaoping said that a Sino-Soviet summit 
might possibly take place some time next year. 


Numerous Chinese and foreign reporters present heard 
his remarks. 


At the meeting Deng Xiaoping and Ceausescu warmly 
embraced each other. Deng Xiaoping said with a smile: 
Welcome to our old friends. 


After they were seated, Deng Xiaoping praised Ceause- 
oe health, saying: Your face is glowing with 


Ceausescu replied: You are also the same. 


After they —_ “congratulated each other,” they 
turned the topic of conversation to Sino-Soviet relations. 


Deng said: Our last meeting took place 3 years ago. The 
message I asked you to convey 3 years ago seemed to 
have produced results. 


Ceausescu answered: In any case, the road we are taking 
now is a good road. 


Deng said: It is a bit later than we expected but that does 
not matter. History is long and a little delay does not 
matter much. 


Ceausescu stressed: Anyway, things are progressing well. 
Although it is a little late it is still a good thing. 
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Deng added: A summit meeting might possibly take 
place some time next year. 


Ceausescu said: | visited Moscow last week and now | 
convey Gorbachev's greetings to you. 


Deng answered: Thank you. Please convey my regards to 
him also. 


At that moment, work personnel told reporters that the 
5-minute on-the-spot coverage had ended and they had 
to leave the meeting room. 


Talks With Li Peng 
HK 1810021888 Beijing RENMIN RIBAO 
in Chinese 16 Oct 88 pp | 


(Dispatch by reporter Liu Shuiming (0491 3055 2494): 
“Li Peng, Ceausescu Hold Talks, Exchange Views on 
Further Development of Bilateral Relations’) 


[Text] Premier Li Peng of the State Council held a 
discussion with Nicolae Ceausescu, Secretary General of 
the Romanian Communist Party and President of the 
Socialist Republic of Romania in the Great Hall of the 
People this afternoon. Both sides held a friendly 
exchange of views on the further development of bilat- 
eral relations between China and Romania. 


Premier Li Peng said that he had visited Romania in 
1982, and the visit left him a deep impression. He said 
that China and Romania enjoy good relations. China is 
willing to further develop not only their political rela- 
tions, but also their relations in economy, trade, science, 
technology, and culture. 


President Ceausescu said that there exist many possibil- 
ities in expanding the cooperation between China and 
Romania. He invited Premier Li Peng to visit Romania. 
Premier Li gladly accepted the invitation. 


Premier Li Peng and President Ceausescu also briefed 
each other on domestic issues of their respective coun- 
tries. The talks proceeded in a cordial atmosphere. 


Li Xiannian, Ceausescu Meet 
OW1710131988 Beijing XINHUA in English 
1242 GMT 17 Oct 88 


[Text] Beijing, October 17 (XINHUA)—Li Xiannian, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today with Nicolae Ceausescu, gen«ra! secretary of the 
Romanian Communist Party an jent of the Social- 
ist Republic of Romania, and | -ausescu. 


During their 40-minute meeting. _: and his wife Lin 
Jiamei had a cordial conversation with the Romanian 
visitors. Li has visited Romania on several occasions. 
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On the international situation, Li said that the trend of 
the times calls for peace and development, and that 
discussions on war are unpopular today. 


He said that there are both dialogues and contention 
between the two superpowers. 


“We are delighted when the Sino-Soviet relations are 
ting better. We are also delighted when the U:S.- 
viet relations are improving,” Li said. 


He stressed that there can be good relations between 
different countries provided that their relations are 
established on the basis of the five principles of peaceful 
coexistence. 


Experience in the past several decades has shown that 
these principles have stood the test of time, he added. 


Ceausescu said, “We are delighted that the Sino-Soviet 
relations are toward normalization. We also wel- 
come a Si summit meeting.” 


He invited Li to visit Romania. Li thanked him for his 
invitation. 


Earlier today, Ceausescu visited the Beijing television 
factory in the company of Hu Qili, member of the 
Standing Committee of the Political Bureau of the 
Chinese Communist Party Central Committee. 


Zhao on ‘Good’ Relations 
HK1810042888 Beijing RENMIN RIBAO 
in Chinese 16 Oct 88 p |! 


[Report by Zhou Xiangguang (0719 6272 0342). 

Ziyang and Ceausescu Hold Talks Saying Relations 
Between Chinese and Romanian Parties and Govern- 
ments Are Very Good and Will Continuously Develop”) 


[Text] Beijing, 15 Oct—In the Great Hall of the People 
this morning Zhao Ziyang, secretary of the CPC 
Central Committee, held talks with Nicolae Ceausescu, 


rial talks on the political settlement of the 
issue proceed smoothly. 


Ceausescu is an esteemed and intimate old friend of the 
Chinese people, Zhao Ziyang continued. Together with 
revolutionaries of the older generation in China, Ceau- 
sescu has made remarkable contributions to the devel- 
opment of the Sino-Romanian friendship. Zhao Ziyang 
pointed out: Since Comrade Ceausescu’s visit to China 
in 1985, traditional friendly cooperation between the 
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two countries has developed in a profound and overall 
manner. Under both favorable and difficult situations, 
our two parties and countries as well as the people of the 
two countries have always trusted each other, under- 
stood each other, respected each other, and 

each other. Our friendship has stood the test of time. 


Ceausescu said that relations between the two parties 
and countries as well as the people of the two countries 
have conti developed. He was deeply convinced 
that his current visit will make beneficial contributions 
to the development of Romanian-Chinese relations. The 
relations between the two parties and the two countries 
have continued to develop under both favorable and 
difficult situations, he pointed out. The Romanian side 
is determined to make greater efforts for the further 


development of Romanian-Chinese relations in all 
fields. 

Zhao Ziyang briefed the Romanian on the eco- 
nomic situation in China and the of the 3d 


Plenary Session of the 13th CPC Central Committee on 
improving the economic environment and rectifying the 
economic order. The ways to socialism may not be the 
same but the genera! orientation is identical, Zhao 
Ziyang said. Diversification in socialism gives expres- 
sion to the powerful vitality of the socialist system. In the 
course of socialist construction, socialist countries can 
learn from each other and use each other’s expe “ience for 
reference, but they should never transplant or copy what 
others are doing or have done. 


Ceausescu taiked about the domestic situation in Roma- 
nia. He stressed that socialism should be practiced in 
: the specific conditions of the relevant country 
and that there is no exemplary pattern to follow. It is 
necessary to observe socialist principles and economic 
laws and apply them according to the conditions of the 
relevant country. 


On international issues, Zhao Ziyang pointed out that a 
trend has appeared in which dialogue is replacing con- 
frontation. The trend of resolving international conflicts 
by peaceful means is developing and will continue to 
develop for a fairly long time to come, he added. This is 
the result of the unswerving struggle put up by the people 
of the world, and the people of small- and medium-sized 
countries in particular, to oppose hegemonism and pro- 
tect world peace. However, he said, the root cause of 
unrest in the world has not been eliminated. The two 
superpowers, the United States and the Soviet Union, 
have not abandoned their arms race. To maintain this 
trend of relaxation, the people of the world should not be 
unrealistically optimistic but should instead make fur- 
ther efforts. 


Zhao Ziyang spoke highly of Romania’s positive role in 
international affairs and expressed his satisfaction for 
the fruitful cooperation between the two countries on the 
international arena. 
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Ceausescu pointed out that the threat of tension still 
exists despite the emergence of some positive factors. 
Romania stands for the idea that the two nuclear powers, 
the United States and the Soviet Union, should reduce 
their strategic nuclear arms by 50 percent, eliminate 
their chemical weapons, 2nd cut down their conven- 
tional weapons as well as their military expenditures. 
The United States and the Soviet Union shoulder the 
biggest responsibility in this regard, but this problem 
cannot be resolved by these two countries alone. All 
countries and the people around the world should make 
efforts toward this end. On the Cambodian issue, Ceau- 
sescu said that Romania maintains that Vietnam should 
withdraw its troops from Cambodia and that a four-force 
vernment should be established in Cambodia with 
ihanouk playing an important role. 


Ceausescu invited Zhao Ziyang to visit Romania again 
and Zhao Ziyang happily accepted the invitation. After 
the talks, Zhao Ziyang gave a banquet for the Romanian 
guests. 


Communique Issued 
OW1810091588 Beijing XINHUA in English 
0821 GMT 18 Oct 88 


[Text] Beijing, October 18 (XINHUA)—A joint press 

communique between China and Romania was issued 

here today at the end of the official visit to China by 

Nicolae Ceausescu, general secretary of the Romanian 

= Party and Romanian president, and Eleana 
eausescu. 


The communique said that in their series of talks, the 
Romanian guests and Chinese leaders briefed each other 
on the socialist construction of their own countries, 
analyzed the present state of Sino-Romanian relations 
and the prospects of future development and exchanged 
views On Current major international issues, the interna- 
tional communist movement and workers’ movement. 
The talks proceeded in a cordial and friendly atmosphere 
—— respect and understanding, the communique 


The party and state leaders of the two countries noted 
with satisfaction that the relations of traditionai friend- 
ship and cooperation between the two parties, two coun- 
tries and two peoples of China and Romania have 
continuously consolidated and developed. They pointed 
out that this fully conforms with the interests of the two 
countries in their socialist construction and with the 
interests of world peace. 


Both sides pledged to maintain such relations in future 
on the basis of respect of national independence and 
state sovereignty, equal rights, mutual non-interference 
in each other’s internal affairs, mutual benefit and 
mutual help. 
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The communique recalled results achieved in expanding 
economic, scientific and technical cooperation and 
developing trade in recent years. 


Both sides pledged their further efforts to develop their 
economic relations of mutual benefit in a long, stable 
and continuous way. 


Both sides also noted with satisfaction the important 
achievements in expanding ties and cooperation in cul- 
rev education, science, press, health, sports and other 


The communique said the two parties and countries hold 
identical or close positions on major issues of the world. 
Leaders of the two sides pointed out that the tendency 
towards detente is emerging in the world as some 
progress has been made in nuclear disarmament and 
solving some conflicts by negotiations. Both sides held 
that these are results of people in their struggle against 
power politics and policies of issuing orders. Meanwhile, 
the two sides pointed out that the present international 
situation is still contradictory and complicated. An arms 
race, both in quantity and quality still exists caused by 
improved and new nuclear weapons, some serious con- 
flicts in various parts of the world have still to be 
eliminated; the world economy, and especially the econ- 
omies of developing countries, are deteriorating, power 
politics and the policy of threat by armed force, and the 
policy of interfering with other countries’ internal affairs 
and trampling on the independence and freedom of 
other countries and peoples still exist. Both sides 
believed that the breaking out of a new war can be 
stopped and world peace safeguarded so long as people 
in the world and all progessive forces join together in 
their struggles. 


The two sides expressed their hopes, the communique 
said, that the Soviet Union and the United States will, 
through negotiation, reach agreements about halting the 
arms race and sharply reducing their armaments—first 
of all nuclear weapons. This will be in accord with the 
just demand of all people in the world and in the 
interests of world peace and detente. Leaders of the two 
parties and countries stressed that all countries, with the 
Soviet Union and the United States taking the lead, 
should make every effort to reach new understandings 
and take new actions in realizing a package of disarma- 
ment in stages, which will lead to the complete elimina- 
tion of nuclear weapons, the cessation of nuclear tests 
and the prevention of the militarization of space. China 
and Romania advocate that chemical weapons and other 
weapons of massive destruction should be eliminated 
and that conventional weapons and military expenses 
should be greatly reduced. 


The two sides discussed dismarmament in Europe and 
the issue of strengthening trust, security and cooperation 
among nations, the communique said. 
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The problems in the Middle East, Persian Gulf, Kampu- 
chea, Afganistan, the Korean peninsula, Southern Africa 
and Central America should be solved without any 
outside interference, in a just, peaceful and 

manner and in line with the interests of the people in 
these regions, the communique said. 


The two countries stand for solving international dis- 
aye ea oy root cause of regional tensions 
and conflicts in peaceful ways and through negotiations, 
which are conducive to peace, stability and detente in 
the world, the communique said. 


The two sides stressed that the relations among the 
nations should be built on the basis of strict respect for 


each other’s national i and sovereignty, 

complete equal rights, mutual benefit, mutual non-inter- 
loo *s internal affairs and the non-use of 
orce. 


They expressed strong opposition to interference in 
other countries’ internal affairs, since people of each 
country have the right to choose their own roads of 
development. 


With regard to the gravity of the international economic 
situation, the communique said, the two countries advo- 
cate an overall solution to the problem of under-devel- 
opment, wiping out the gap between the rich and poor 


tinue to work towards such a goal. 


China and Romania believe in greater participation of 
small- and medium-sized countries and 

developing nations in international life, 
Ought to play a bigger role in solving the 
lems in the world. This will 
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The communique continued that China and Romania 
stand for strengthening the United Nations’ role in 
resolving important international issues in the light of 
people’s rights and interests of various countries. The 
two sides agreed that the U.N. should make greater 

contributions to peace, development and international 


cooperation. 


The two sides agreed to have more contacts and consul- 
tations in the international arena and to expand their 
cooperation in the U.N. and other international organi- 
zations. 


Leaders of the two parties agreed that relations among 
Communist or workers parties should be based on the 
principles of independence, equal rights, mutual respect 
and non-interference in each other’s internal affairs. 
Respect should be paid to the rights of all the parties 
independently to formulate their policies, revolutionary 
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strategies and tacticts and to choose their own roads 
towards social, revolutionary reforms in the light of 
actual conditions in their countries. 


The two sides are satisfied with the results of the 
Romanian leaders’ visit to China and with the agree- 
ments reached during the visit, the communique said. 


Nicolae Ceausescu and Elena Ceausescu invited Chinese 
Communist Party General Secretary Zhao Ziyang, Presi- 
dent Yang Shangkun and Premier Li Peng to visit Roma- 
nia. The Chinese leaders have accepted the invitations. 


Ceausescu for DPRK 
OW 1810030088 Beijing XINHUA in English 
0227 GMT 18 Oct 88 


[Text] Beijing, October 18 (X/NHUA)—Nicolae Ceau- 

sescu, general secretary of the Romanian Communist 
Pasty ond peccidens of Romania. ieft here this morning 
for a visit to the Democratic People’s Republic of Korea. 


Chinese President Yang Shangkun went to the Diaoyutai 
State Guesthouse to bid farewell to the Romanian leader. 


pa pe the current visit by Ceausescu as “suc- 
and invited him to visit China again. 


Ceausescu noted that his visit to China has been fruitful 
though it is a short one. 


“I’ve met many old friends here and discussed with them 
many issues,” he added. 


The Romanian president said, “All we've seen in Beijing 
has left us a deep impression.” 


He asked Yang to convey his best regards to Chinese 
leaders Deng Xiaoping and Zhao Ziyang. 


Science, Technology Talks With Romania Conclude 
OW1710135088 Beijing XINHUA in English 
1314 GMT 17 Oct 88 


[Text] Beijing, October 17 (XINHUA)—The five-day 
9th Session of the Economic and Technological Cooper- 
ation Committee between the Chinese and Romanian 
governments concluded here this afternoon at the Great 
Hall of the People. 


During the gathering, participants reviewed the situation 
of the economic and technological cooperations between 
the two countries since the 8th session. They looked into 
the cooperative projects on production and technology, 
discussed new proposals on an expansion of the bilateral 
economic and technological cooperations and worked 
out measures on continuing trade growth. 
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Both sides agre-d that the next session will be held in the 
fourth season of 1989 at Bucharest. 


In the closing ceremony, Zou Jiahua, state councillor and 
chairman of the Chinese side of the Cooperation Com- 
mittee, and lon Dinca, first deputy premier of the 
Romanian Government, and chairman of the Romanian 
side of the committee, signed a protocol of the meeting. 


Hungarian Parliamentarians Begin PRC Visit 


Delegation Arrives 
LD1410120488 Budapest MTI in English 
0757 GMT 14 Oct 88 


{Text Beijing, October 14 (MTI)—On Friday morning 

] a Hungarian parliamentary delegation, 
headed by Letvan Stetineer, president of the National 
Assembly, arrived on a weeklong official visit to Beijing. 


The delegation was welcomed at the airport by Liao 
vice-chairman of the Standing Committee of 


Hansheng, 
the National People’s Congress. 


Liao Meets Group 
OW1410201288 Beijing X’'VHUA in English 
1251 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—Liao Hansheng, 
vice-chairman of the Chinese National People’s Con- 
= (NPC) Standing Committee, met with a delegation 

the Hungarian National Assembly led by its 
speaker Istvan Stadinger here today. 


This is the first parliamental delegation to visit China 
since the 1960s. 


Both sides briefed each other on the role of their parlia- 
ments in socialist construction and the domestic eco- 
nomic development of their respective countries. 


They expressed the hope that that the ties between the 
two organizations should be further promoted. 


The Hungarian guests, who arrived here earlier today as 
the committee’s guests, are scheduled to leave here for a 
tour of Shenyang and Shanghai October 16. 


Tian Jiyun, Talk 
OW1510192388 Beijing XINHUA in English 
1241 GMT 15 Oct 88 


[Text] Beijing, October 15 (XINHUA)—Chinese Vice- 
Premier Tian Jiyun expressed his belief here today that 
the Chinese Communist Party and the Hungarian Social- 
ist Workers’ Party, and their two peoples are capable of 
overcoming their present problems and will continue 
with their reforms. 
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In a meeting with Isivan Stadinger, speaker of the 
Hungarian National Assembly, Tian said the two parties 
and governments enjoy good relations and are now 
facing the same tasks of reform and building socialism. 


He pointed out that the orientation and aim of the 
reform are vital needs of the two countr'es, adding that 
China and Hungary have achieved great success in the 
reform and new problems have also emerged. 


But progress and achievements are essential, Tian 
stressed. ““Two signs of progress are visible. One is that 
production is greatly advancing while the other is that 
the living standard has been considerably improved.” 


On China’s current problems, Tian noted that the Third 
Plenum of the 13th Party Central Committee put for- 
ward major tasks for the coming two years: The improve- 
ment of the economic situation and readjustment of 
economic operations in a bid to contain inflation, cut 
down excessive scope of construction and to make living 
standards tally with the rise of production efficiency. 
“To improve the economic environment,” Tian contin- 
ued, “we will slow down our salary and price reform, and 
this problem will be eventually solved.” 


He said Hungary has pioneered in reform and thus has 
more experience. The two countries should often keep in 
contact, exchange points of view and draw on each 


other’s experiences. 


Stadinger briefed Tian on the reform and present prob- 
lems in Hungsry, and said, “We two countries share 
much in common in reform. We feel happy over your 
achievements in the reform.” 


Hungary is now placing much emphasis on its modern- 
ization and is seeking a pace suitable for its advance, he 
said. 


The Hungarian guests, who arrived yesterday as guests of 
the Chinese National People’s Congress Standing Com- 
mittee, are here on a week-long friendly visit to China. 


Wan Li Fetes H 
LD1510231188 Budapest MTI in English 
1629 GMT 15 Oct 88 


[Text] Beijing, October 15 (MTI)}—The Hungarian par- 
liamentary delegation, which is paying a one-week offi- 
cial visit to China under the leadership of speaker Istvan 
Stadinger, met Tian Jiyun, deputy prime minister, and 
Wan Li, chairman of the Standing Committee of the 
Chinese National People’s Congress, on Saturday [15 
October]. 
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Mr Tian Jiyun gave briefs on the political and economic 
situation of China, with special regard to the recent 
plenary session of the Central Committee of the Chinese 
Communist Party which passed resolutions for stabiliz- 
ing and adjusting the economy, and deepening the eco- 
nomic reform. 


The Chinese and Hungarian parliamentary leaders 
informed one another of the work and role of their 
parliaments, and took a stand for further developing 
cooperation and relations between the two parliaments. 
The sides established that there were plenty of similari- 
ties between the Chinese and Hungarian reforms, and 
~ arising problems, and both countries were elaborat- 

ng and —y +4 that would promote and facilitate 
the reforms. the talks, Wan Li gave a dinner in 
honour of Istvan Stadinger and his entourage. In his 
toast, Istvan Stadinger emphasized that Hungary was 
following with keen attention the Chinese reforms and 
sincerely welcomed the results. He invited Wan Li, 
chairman of the Standing Committee of the Chinese 
National People’s Congress, to Hungary. The Chinese 
politician accepted the invitation. 


The talks and the dinner were attended by Liao Han- 

sheng, vice-chairman of the Standing Committee of the 

Chinese National People’s Congress, and Ivan Nemeth, 

a of the Hungarian People’s Republic to 
ina. 


Visits Liaoning 
SK 1810064288 Shenyang Liaoning Provincial Service 


in Mandarin 2300 GMT 16 Oct 88 


[Text] At the invitation of the NPC Standing Committee 
and accompanied by Li Qi, member of the NPC Stand- 
ing Committee, a nine-member delegation of the 
National Assembly of the Hungarian People’s Republic, 
headed by Istvan Stadinger, president of the National 
Assembly, arrived in Shenyang by plane on the evening 
of 16 October to pay a friendly visit to our province. 


Vice chairmen of the Standing Committee of the provin- 
cial People’s Congress, including Tang Hongguan, wel- 
comed the distinguished guests at the airport. Young 
women presented flowers to President Istvan Stadinger. 


Qiao Shi Continues Hungarian Visit, Meets Grosz 
OW 1410202288 Beijing XINHUA in English 
0802 GMT 14 Oct 88 


[Text] Budapest, October 13 (XINHUA)—Karoly 
Grosz, Hungarian party general secetary and govern- 
ment premier, told a visiting Chinese party leader here 
~ today the idéa that socialism can be achieved quickly is 
oversimplified. 


In a meeting with Qiao Shi, member of the Standing 
Committee of the Politburo and Central Committee 
Secretariat, Grosz said that Hungary is exploring new 
ways to reflect the interests of different social stratas. 
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Hungary is carrying out political and economic reforms, 
he said, but there are disputes over the planned market 
economy. 


Grosz told Qiao that Hungary has paid great attention to 
China’s socialist construction and reform. 


The Hungarian premier hailed the good political rela- 
tions between the two countries, but added that he hopes 
for progress in economic relations. 


Qiao extended an invitation on behalf of the Chinese 
Communist Party for Grosz to visit China, which the 
premier accepted happily. 


Latin America & Caribbean 


Venezuela Honors PRC Defense Minister 
OW 1610023988 Beijing XINHUA in English 
1617 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Chinese 
Defense Minister Qin Jiwei has been conferred a Vene- 
zuelan Order of National Defense in the knight com- 
mander grade. 


Qin, a general and also a state councillor, was awarded 
this title on Tuesday [11 October] by visiting Venezuelan 
Defense Minister Idalo del Vallo Alliegro on behalf of 
Venezuelan President Jaime Lusinchi. 


Qin has been honored for his efforts to safeguard world 
peace and promote the friendship between China and 
Venezuela. 


The Venezuelan defense minister wound up his five-day 
China visit and left for home today. 


NPC Delegation Begins 4-Day Uruguayan Visit 
OW15 10084088 Beijing XINHUA in English 
0630 GMT 15 Oct 88 


[Text] Montevideo, October 14 (XINHUA)—A delega- 
tion of the Chinese National People’s Congress (NPC) 
headed by Baingen Erdini Qoigyi Gyaincain, vice chair- 
man of the NPC Standing Committee, arrived here this 
afternoon on a 4-day visit to Uruguay. 


This is the first visit to Uruguay by a Chinese delegation 
since diplomatic relations between the two nations were 
established last February, and it is intended to promote 
the development of friendship and cooperation between 
the two countries. 


In Uruguay, the delegation will visit the province of 
Flores and the city of Punta del Este. Before it arriving 
here the Chinese delegation stopped in Bolivia on a 
Latin America tour. 
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Commentator Discusses Enforcing Party Discipline 
HK 1810114488 Beijing RENMIN RIBAO in Chinese 
18 Oct 88 p 4 


{Commentator’s article: “Strictly Enforcing Party Disci- 
pline Is Not ‘Leftist’”] 


[Text] In some localities and units, when people discuss 
conditions in the party rank and file, they hold that a 
certain number of party members do not measure up to 
the requirements (this is true in many cases), so this 
problem should be seriously solved. However, when 
action is to be taken the number of unqualified party 
members becomes much smaller, or there are even no 
such party members. A major reason for this is that some 
comrades, especially some leading comrades of the party 
Organizations concerned, fear that if they take disciplin- 
ary action against unqualified party members, they may 
again commit the “leftist” mistake. 


It is not “leftist” > strictly enforce party discipline. 
When we stress the 1. 1 to strictly enforce party disci- 
pline, we mean to purge depraved and unqualified party 
members. By doing this we follow the basic party line of 
“one center, two basic points” in the initial stage of 
socialism, and solve inner-party contradictions using a 
correct form and method. By doing this we will maintain 
the standards of communist party members and improve 
their political integrity. We will also maintain the party’s 
character as the vanguard of the working class and 
ensure that the party really is the firm leadership core in 
leading the people in advancing reform and socialist 
modernization construction. Thus, rectifying party orga- 
nizations is a normal job that the party should do on a 
regular basis. This is absolutely different from the pre- 
vious inner-party struggle which was aimed at disgracing 
people under the guidance of “‘leftist” ideology. 


In dealing with unqualified party members we should 
adhere to the standards whereby we mainly give educa- 
tion to erring people, take different disciplinary action 
against different people, and improve party quality in an 
all-around way. First, we should strictly maintain the 
requirements for party members. We can only use the 
requirements specified by the party Constitution to 
judge whether a party member is qualified or not, and 
should not raise the standards at will and expel from the 
party some people who should not be expelled. It is also 
wrong to lower standards to allow those who have lost 
the Communist belief and can no longer play a role as 
party members to remain in the party. One viewpoint 
holds that in the initial stage of socialism party members 
cannot be required to be vanguard fighters of the work- 
ing class with the consciousness of communism. This 
viewpoint is not acceptable. 


To deal with unqualified party members we should 
mainly rely on education and not just on disciplinary 
means. To deal with unqualified party members we must 
not only expel a small number of people who can no 
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longer play a role as party members, but we must also 
give education to all party members, and prompt them to 
behave according to the requirements, so that they will 
be conscious of behaving as qualified communist party 
members in the new period. For party members who 
have proved to be unqualified, we should first give them 
advice and help. If some of them can definitely correct 
their mistakes and obviously mend their ways after 
admonishment, we may allow them to continue to 
remain in the party. For some people who express 
willingness to mend their ways, we can give them an 
Opportunity and require them to make corrections 
within a time limit. For those who are required to quit 
the party or are expelled from the party, party organiza- 
tions should still show them concern and unite them, 
encouraging them to behave as a good citizens. This 
practice is completely different from the ruthless and 
mass criticisms and attacks in the “leftist” practice. If we 
take a lenient attitude toward people who refuse to 
follow the party constitution this will only do harm to 
them and also to the party, and will even cause danger- 
ous Consequences. 


In dealing with unqualified party members we should 
strictly follow established policies. Different actions 
should be taken against people in different cases, and 
facts should first be uncovered and verified. Depraved 
elements should be differentiated from people who vio- 
late party discipline, commit various mistakes, or fail to 
play a role as a party member. Depraved elements must 
be resolutely expelled from the party, and different 
disciplinary actions should be taken against those who 
commit various mistakes. Those who fail to perform the 
duties of a party member, refuse to bind themselves with 
party discipline, and have failed to play a role as a party 
members for a long time should be required to quit the 
party. 


In the course of handling unqualified party members we 
should take comprehensive measures to rectify the party. 
That is, we should reorganize impotent leading bodies 
and establish and perfect necessary systems for regular- 
izing inner-party political activities and education for 
party members, so that party organizations can work 
along a correct course. 


Of course, when handling unqualified party members 
some units may still use the old working methods and 
fail to free themselves from the “‘closed” and “‘myste- 
rious” style of work. They do not take the mass line, do 
not raise the degree of democracy, and simply let the 
upper leaders decide everything. This is certainly unde- 
sirable. We constantly oppose the use of the “‘leftist” 
method. All these problems should attract sufficient 
attention from the party committees and organization 
departments concerned. They should give concrete and 
timely guidance, and properly handle unqualified party 
members. 
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State Council Center Hears About Corruption 
OW1710173488 Beijing XINHUA in English 
1311 GMT 17 Oct 88 


[Text] Beijing, October 17 (XINHUA)—Accusations of 

ing have been pouring into a special office set 
up by the State Council October 6 to clear up problems 
of investment in fixed assets, according to today’s 
“WORKERS’ DAILY.” 


An unidentified citizen from Shenyang, capital of north- 
east China’s Liaoning Province, reported that a depart- 
ment in the city built luxurious bars and ballrooms under 
the pretext of building a training center. 


It forced residents in 16 buildings to move out, by 
resorting to cutting off electricity and water supplies in 
some cases, to make room for the recreation facilities. 


Assistants working in four shops in Taiyuan, provincial 
capital of north Shanxi, appealed in a jointly signed 
telegram to the special office to stop local authorities 
from forcing the shops to give up their land for the 
construction of some non-production projects. 


“We are now threatened by unemployment,” they said in 
the telegram. 


An official in charge of the clearing up work said they 
have transferred some cases to the departments con- 
cerned for investigation. 


Anticorruption Teams To Be Dispatched 
OW1610013088 Beijing XINHUA in English 
1456 GMT 15 Oct 88 


[Text] Beijing, October 15 (XINHUA)—The govern- 
ment has organized 140 vice-ministers, directors and 
section chiefs into 27 special teams to mount a nation- 
wide crackdown on cheating, tax evasion, profiteering 
and illegal payment of bonuses to workers, Finance 
Minister Wang Binggian said today. 


Wang Binggian, who is also a state councillor, said the 
officials will soon leave for 26 provinces, municipalities 
and autonomous regions. 


During the four-month long campaign, the officials will 
visit enterprises and institutions to check on their taxa- 
tion, accounting and pricing procedures. This is part of a 
wider attempt to crack down on corruption and other 
illegal activities. 


Wang said the crackdown on financial irregularities will 
help increase state revenues, cut financial deficits, curb 
the increase in the money supply, and bring inflation 
under control. 
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Wang today met the offic als at Zhongnanhai, the center 
of the Chinese Governn ent, and urged them “to expose 
big scandals and sever ly punish those who are found 
guilty.” The leaders aiid those responsible will all be 
treated equally, he said. 


The State Council has also sent 300 officials and price 
inspectors to examine price hikes in 100 large enterprises 
and corporations, the minister said. 


Morever, the State Council authorized accountant 
affairs offices to inspect 1,100 enterprises and institu- 
tions run by the central government, he added. 


Circular on Harsh Penalties for Economic Crimes 
OW1810114588 Beijing Domestic Service 
in Mandarin 1030 GMT 15 Oct 88 


[Text] The Supreme People’s Court issued a circular the 
day before yesterday asking local people’s courts at 
various levels and special courts to severely deal with, 
according to law, economic crimes uncovered in this 
year’s general tax, financial, and price inspection. 


The circular calls for neither toleration nor leniency 
toward criminals. Especially if government officials are 
found to engage in speculation which constitutes a crime, 
criminal responsiblilty shall be affixed on principal offi- 
cials and those directly responsible. 


The circular not only asks various courts to guard against 
substituting punishment for jail terms, being lenient, or 
striking ineffectively at crimes, but also asks them to 
correctly distinguish criminal from noncriminal cases by 
seeking truth from facts. Furthermore, in order to ensure 
a smooth general inspection, the circular asks courts at 
various levels to severely deal with, according to law, 
those who break criminal law by resorting to violence or 
threat to prevent tax, finacial, and price inspectors from 
executing their inspection duties. 


Article Views Noneconomic Problems in Reform 
HK 1610074088 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 29 Aug 88, p 11 


[Article by Wang Huning (3769 3337 1337) of Fudan 
University: ‘“‘Noneconomic Reflection on Problems of 
Reform in China”’] 


[Text] With the deepening of reform, the disorderliness in 
all social areas has perplexed us. Obviously, economic 
reflection alone is not enough. From a noneconomic angle, 
we may find a series of acute problems. 


1. Is There an Indestructible Old Order? [subhead]} 


An important target of reform is to change the tradi- 
tional structure characterized by excessive centraliza- 
tion, and to adopt a new structure. In fact, the traditional 
structure or the old order, so to speak, was not that solid 
when China’s reform was initiated, and it had never been 
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capable of conducting efficient unified leadership in 
various state activities. this was so because the state's 
administrative system was often lashed after the found. 
ing of the PRC. The “Cultural Revolution” negated the 
structure before it, while the period of reform began 
shortly after the “Cultural Revolution.” A transitional 
period marked by gradualism was absent in between, and 
a sense of “losing control” was keenly felt. Despite the 
gigantic size of the administrative system, long-term 
disturbances had greatly weakened its functions. Misun- 
derstanding is liable to take place should we fail to 
differentiate between the conditions. Consequently, the 
-_ =<. which was anything but solid, was excessively 
at. 


2. Is China a Fully Economy-Oriented [jingji hua 4842 
3444 0553] Society? [subhead] 


The majority of people think negatively about this issue. 
Chinese society is beginning to become economy-ori- 
ented, but is far from being fully economy-oriented. 
Basically, China had been a society typical of political 
mobilization since the founding of the PRC, in other 
words, it was a politicized society prior to reform, and a 
society coordinated and controlled by political force. 
The target of reform is to change the society into one 
coordinated and controlled by economic forces. At best, 
however, we are now in a period of transition from the 
former pattern to the latter. Objective reality requires us 
to reflect on problems in line with the basic characteris- 
tics of a society in transformation, while refraining from 
designing reformative measures in the conception of a 
fictional economy-oriented society, and giving up the 
indispensable noneconomic coordination and control 
mechanism of a changing society. The confusion and 
thorny issues surfacing in reform now have something to 
do with our understanding of the basic social mecha- 
nism. As our society is not fully economic-oriented, it is 
inappropriate to say that economic forces can achieve 
everything, nor is it proper to say that economic forces 
can replace political forces in an all-around way. Neglect- 
ing the role of political force will lead to failing to grasp 
the characteristics of a society in transformation. 


3. Are the Government Functions Ready for All-Around 
Conversion? [subhead] 


One of the starting points of China’s reform is to relegate 
some of the power and functions that used to belong to 
the government to enterprises, so that enterprises may 
genuinely become independent economic bodies. This 
line of thinking is totally rational. However, the change 
in the functions of any political system involves certain 
external conditions. Government’s intervention in the 
economy has taken shape since the founding of the PRC. 
On the one hand, it was a copy of Stalin’s pattern; on the 
other, it was the requirement of the objective conditions, 
namely, the shortage of natural resources, or a “‘short- 
supply economy.” Under such circumstances, the gov- 
ernment had to play the role of economic coordination, 
or conduct direct intervention. Ample natural resources 
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are the basis for the all-around conversion of govern- 
ment functions. The blueprint for reform is “the market 
guiding the government.” Of course, such a phenomenon 
has taken place chiefly in local governments, while local 
enterprises have not yet found a real market, because it 
has not yet taken shape. Therefore, they have to rely on 
local governments to resolve the scarcity in natural 
resources. The power relegated to enterprises is quite 
beyond their capability, while the functions that should 
be converted have not been due to the pressure of 
economic movement. Because of the stress on converting 
functions, local governments have been at a loss: Should 
they be in charge regarding certain matters or not? The 
activities between local governments have intensified, 
but a unified central coordinating mechanism is absent. 


4. Is Decentralization Favorable to Reform in Every 
Way? [subhead] 


Another ir:portant line of thinking concerning reform is 
decentralization. Decentralization will also challenge 
political unification, aside from the question of “‘to what 
extent” in its implementation. Under the traditional 
structure, local interests are under the unified coordina- 
tion of the Central Authorities; therefore the sense of 
national interest was stronger than the sense of local 
interest. With decentralization in addition to the new 
method of dividing financial revenues from various 
sources, the sense of local interest has gradually over- 
whelmed the sense of national interest. Localities must 
bear responsibility for satisfying local interests. With the 
completion and perfection of the democratic political 
system, local constituents will increasingly vote based on 
the fulfillment of local interests by governments. The 
constitution stipulates that the chief executive of local 
administration must be elected by local people’s con- 
gress. Anyone who wants to be elected chief executive 
must take the local interest into consideration. The sense 
of taking the whole country into account, including 
locality-central relations, has been waning in localities, 
with cooperation between localities blocked. Developing 
along this line, localities will become important political 
and economic bodies. Some people have predicted the 
emergence of separatist rule. Others believe that China 
has already been “split into about 30 dukedoms, with 
some 2,000 rival principalities.” By no means are they 
Claptraps to please the public. Before assessing the polit- 
ical and social structures along with corresponding read- 
justment of the administrative structure, any excessive 
decentralization is not necessarily helpful to economic 
development. 


5. Has Political Power Stopped Functioning? [subhead] 


Economic levers should be applied to economic activi- 
ties, while political power should retreat from the eco- 
nomic area the best it can. However, that is practically 
impossible in a society that is not highly economy- 
oriented. Should we be overly optimistic in viewing this 
issue, we would not apply political power to promote the 
development of social economy in an organized way 
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with certain criteria. Consequently, all political power, 
big or small, would function without restriction, organi- 
zation, or criteria. It would function without any criteria 
because people do not think that political power should 
be involved in the economic area. However, political 
power can be a particular kind of “capital.” In fact, this 
very issue has accounted for the confusion and corrup- 
tion in the course of reform. We should say that there are 
bright prospects for political power. It is wrong to think 
that the application of political power to economic 
development is irrational under all circumstances. 


6. Is Coramodity Economy Always Favorable? [subhead] 


Since the founding of the PRC, we followed the pattern 
of product economy, which failed to invigorate produc- 
tion. True, planned commodity economy is favorable to 
the general trends of reform, but any excess will bring 
about negative effects. Subjectively, people have not 
overly stressed the importance of commodity economy, 
but in reality, “everyone going in for business” seems to 
be the order of the day. Surely, those who belong to the 
economic and production areas should do their best to 
develop commodity economy, but when cultural, educa- 
tion and public health, government, and army units are 
all going in for commodity economy, such a situation 
cannot be healthy to social development. “Those who 
are engaged in the development of guided missiles are 
economically poorer than those selling hardboiled eggs,” 
and “surgeons who perform with a scalpel get less than 
barbers who use a pair of scissors.” The point is that the 
state should deal with such problems through coordina- 
tion. Otherwise, this would end in a situation in which 
everyone will find the easiest way to make money. From 
a long-range view, this is not favorable to social devel- 
opment, nor is it helpful to improving the qualities of the 
entire nation. Everything can’t be weighed in terms of 
money, and social development should have a loftier 
value criterion. 


7. Is Human Nature Exclusively Good and Honest? 
[subhead] 


Generally, people are good and honest, but not at all 
times and in all places. This is the basis for the restriction 
mechanism in the course of reform. with reform 
comes interest and distribution, as well as the 
redistribution of interests by political power. In social 
transformation, the worst thing can be unfairness in 
interest distribution. Unfairness in interest distribution 
is possible if distribution is conducted on the grounds 
that human nature is good and honest. Consequently, the 
results of reform will fail to be socialized to the maxi- 
mum. People are not born saints and sages. Even when 
some people have all along been upright, honest in 
government, fair in business, and simple in character, 
they might, once in a blue moon, submit to some 
instantaneous selfishness. Therefore, the results of 
reform should be safeguarded by institutions. In the 
period of reform, there is more of a need for a sound and 
powerful supervising mechanism, for where there is 
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precaution, there is no danger. To give full play to 
people’s enthusiasm does not mean that a guarding 
mechanism can be dispensed with. A guarding mecha- 
nism guarantees the confinement of people’s enthusiasm 
within the scope that others’ interests and social interests 
are not violated. 


8. Are Our Di‘iiculties Purely Economic? [subhead] 


Many thorny issues we have come across are economic, 
but not entirely so. In the course of social development, 
the phenomena of corruption, speculation, and fraud 
have grown intense under the lashing of the commodity 
economy. It would be wrong for us to believe that 
economic development is the only solution to all those 
problems. Such a belief falls into the category of putting 
economics above all else. Actually, this is an issue that 
involves a moral system and a system of political belief. 
Problems like those cited above did not exist wh . .he 
nation was impoverished, but they have cropped up 
since things are a little better today. The crux of the 
question is that commodity economy has shaken the old 
moral system and the system of political belief, when it is 
unlikely that the new systems will iake shape any sooner. 
How should this society regulate people’s behavior? How 
should people exercise control? And what are people’s 
pursuits? There is a need to make an economy-tran- 
scending reflection on people’s behavior. Without such 
insight, it would be rather difficult to decide on measures 
for a thorough reform. Many problems in this world are 
not the offsprings of the coexistence of poverty and 
wealth, but the concepts concerning poverty and wealth. 


The stress on noneconomic reflection on thorny issues of 
reform refers to making full use of other means while 
resolving them by economic means. Any optimistic 
views rcgarding the above-mentioned issues may not be 
helpful in resolving the thorny issues of reform. The 
failure to reflect on these issues soberly may lead to the 
following problems: |) a continuation and expansion of 
losing control over the society; 2) the political force will 
be at a loss, while the economic force will be too weak to 
do anything; 3) government functions will fail to give 
play; 4) selfish departmentalism of localities will be 
intensified; 5) political corruption will be aggravated; 6) 
society will lose its lofty ideals; 7) deterioration in the 
nature of people’s ties and relations; and 8) the loss of 
social moral and political belief. Everything discussed 
here are in the pattern of “should...would...,” but we 
cannot but contemplate about them solemnly to guaran- 
tee the realization of modernization. 


State Council Orders General Price Inspection 
OW15 10030888 Beijing XINHUA Domestic Service 
in Chinese 1554 GMT 12 Oct 88 


[Text] Beijing, 12 Oct (XINHUA)—The State Council 
office for general inspection of taxation, financial affairs, 
and prices today convened a meeting of officials of the 
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play its role during this stage. As a matter of fact, Marx 
Engels dealt little with the question of the first stage 
of communism. Marx said that the distribution of con- 
sumer goods during the first stage of communism will 
still be carried out under the principle of equal labor and 
the exchange of equal labor. He expounded this problem 
in “Critique of the Gotha Program” to refute Lassalle’s 
proposal of “enjoying 100 percent of one's fruits of 
labor.” On the question of commodities and value, Marx 
did not say that there will not be commodity production 
or value during the first of communism, but only 
remarked in terms that commodities and value 
will not exist in future society. Marx and Engels did not 
— study this question because they were scien- 
tific ists. did not expect this question at all 
because their understanding was restricted by historical 
conditions of the time. 


The specific question Marx and E considered at 
that time was what measures scientific socialists should 
take to achieve victory in the socialist revolution. On this 
question, they had specific explanations. When dealing 
with land ownership and land rents in general terms, 
Marx and Engels pointed out that there will not be land 
ownership or land rents (either absolute or differential 
land rents) in future society, but when explaining the 
measures to be taken by a revolutionary regime in the 
“Manifesto of the Communist Party,” they put in the 
first place, the necessity to “seize landed property and 
use land rents for state expenditure.’ On the question of 
housing, Engels had a similar analysis. 


Asserting that Marx and Engels, the founders of scien- 
tific socialism, were also influenced by utopian socialism 
could leave the impression that everyone bears the flavor 
of utopian socialism. 


I have explained this question on many occasions. My 
book entitled “Economy During the Initial Stage of 
Socialism” has also included explanations on this ques- 
tion. Apparently, there is still a need for me to write a 
longer article on it. Here I have said only a few words. 


Bid To Build Satellite Stations Successful 
OW15 10062688 Beijing XINHUA in English 
1444 GMT 14 Oct 88 


ext) Beijing, October 14 (XINHUA)—The Beijing 

elecommunications Administration has won two con- 
tracts to build two satellite monitoring and data stations 
in Asia in an international tender held recently by the 
International Telecommunications Earth Satellite Orga- 
nization, an official from the Ministry of Posts and 
Telecommunications announced here today. 


This is the first time China has won an international bid 
in this field, he said, adding that the contracts became 
effective on October |. 


According to the official, the stations are expected to be 
completed by the beginning of 1991. 
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After completion, he said, the monitoring and data 
stations will offer such services as tracking, remote 
sensing and monitoring for international telecommuni- 
cations satellites stationed above the Pacific Ocean and 
the Indian Ocean. 


Satellites on Show at Export Commodities Fair 
HK15 10045488 Beijing CHINA DAILY in English 
15 Oct 88 p 2 


(By staff reporters Yuan Zhou and Wu Caibia] 


(Text) Guangzhou—The Chinese-made Long March sat- 
ellites and launchers are to go on show for the first time 
at the 64th Chinese Export Commodities Fair, which 
opens here today. 


The China Great Wall Industry Corporation will put 
four of its launch vehicle models, two communication 
satellite models and a weather satellite on display at the 
autumn fair. Two of the engines produced by the corpo- 
ration have been used to launch all but one of the 
Chinese satellites, and these will also be on display. 


“We hope to use the fair to co-operate with international 
customers on space technology and services,” said cor- 
poration vice president Lin Jingliang. 


New products, ranging from a robot machine to high- 
tech satellites, account for more than 20 per cent of the 
commodities at the bi-annual export fair, according to 
officials at the China Foreign Trade Centre here. 


More than 38,000 international business people, a |0 per 
cent increase over the number at the Guangzhou spring 
fair, are expected to attend. The number of Chinese 
business representatives attending rom throughout the 
country is expected to exceed 11,000, a 30 per cent 
increase over the figure at last year’s autumn fair. 


To help business people from Taiwan, the Foreign Trade 
Centre has opened a special business consultation ser- 
vice. About 300 Taiwanese business people visited the 
last autumn fair, and 800 came to the spring fair. 


“The prospects for completing business transactions 
look very good in view of the growing numbers of 
business people attending these fairs and ample supplies 
of goods,” said an official at the centre. 


He predicted that this fair would beat the sales figure of 
$4.7 billion achieved at the last autumn fair. Many trade 
officials here even hope it will catch up with the $5.27 
billion record set by the spring fair. 


The sponsors have adopted measures to encourage the 
completion of more business transactions at the fair. A 
new 4,000-square-metre exhibition gallery has been built 
to house several trading delegations. 
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There will also be tighter controls on people entering the 
12-gallery fair complex just for sightseeing. The trading 
delegations will be required to apply and pay for any 
extra entrance permits for their staff. 


Leaders Meet Defense Science, T 
OW1810152788 ing XINHUA in Engl 
1454 GMT 18 Oct 


ext) Beijing, October 18 (XINHUA)—Chinese leaders 

Ziyang, Yang Shangkun, Li Peng and Wang Zhen 

met here today with 80 outstanding experts in national 
defense science and technology. 


Zhao Zi general secretary of the Chinese Commu- 
nist Party ( Central Committee, expressed thanks 
to them on behalf of the CPC Central Committee and the 
Chinese Government. 


“Achievements in national defense science and technol- 
ogy over the past three decades, particularly in high- 
technology, are amazing in a developing country like 
China,” said Zhao Ziyang. 


State President Yang un called on them to train 
their successors and carry rd their fine tradition. 


Premier Li Peng pledged to aid the research on most 
developed weapons. “With a turn for the better in 
China’s financial situation, we shall accelerate the devel- 
-—~_ our national defense science and technology,” 


The 80 experts specialize in rockets and missiles, com- 
puters, nuclear technology, telemetering, satellites, air- 
craft, warships, guns, ammunition and tanks. 


Experts 


Li Peng Attends Memorial for Former Minister 
OW 1610052988 Beijing XINHUA Domestic Service 
in Chinese 1556 GMT 14 Oct 88 


[Excerpt] Beijing, 14 Oct (XINHUA)—A ceremony was 
held in the auditorium of the Beijing Babaoshan Ceme- 
tery for Revolutionaries today to pay last respects to the 
remains of Comrade Mao Henian, a fine member of the 
CPC, former vice minister of power industry and deputy 
of the first through sixth NPC. 


A cancer patient, Comrade Mao Henian failed to 
respond to any medical treatment and died on 2 October 
in Beijing at the age of 78. 


Li Peng, Wu Xiuquan, Qian ing and other lead- 
ing comrades as well as Mao ian’s friends and 
international friends, over 600 people in all, attended the 
ceremony. Wreaths were sent by Li Peng, Li Ximing, 
Song Ping, Yan Jici, Song Jian, Zou Jiahua and Qian 

as well as the State Council, the Organization 
Department of the CPC Central Committee, the Minis- 
try of Energy resources, the Ministry of Water 
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Resources, the State Science and Technology Commis- 
sion, the Chinese Academy of Sciences, the China Asso- 
ciation for Science and Technology, the Beijing Munic- 
ipal People’s Government and the Western Returned 
Students’ Association. [passage omitted] 


Tian J Gives Awards to Peasant Athletes 
OW1710013488 Beijing Domestic Service in 
Mandarin 1030 GMT 12 Oct 88 


[Excerpts] The First National Peasants’ Games finished 
more than one half of its scheduled events as of this 
afternoon. [passage omitted] 


Vice Premier Tian Jiyun, in blue sportswear, presented 
awards to representatives of advanced collectives and 
advanced individuals in rural sports at 1500 today. The 
representatives are attending a commendation meeting 
—_ First National Peasants’ Games. [passage 
omi 


Yang Rudai Addresses Sichuan CPC Meeting 
OW1710031588 Beijing Domestic Service 
in Mandarin 1030 GMT 12 Oct 88 


[Text Yang Rudai, member of the Political Bureau of 

Central Committee and secretary of the 
Sichuan Provincial CPC Committee, said today that we 
must do away with the idea of vying with others and the 
worry about gaining less than others when we handle the 
relationship between partial interests and the interest of 
the whole. Yang Rudai made these remarks at the Third 
Plenary Session of the Fifth Sichuan Provincial CPC 
Committee. 


He said: The relationship between partial interests and 
the interest of the whole should not be confused, still less 
should it be turned upside down. In the preceding 
period, a confused and upside down situation not only 
existed, but became worse. Some people talked about 
such things as countermeasures to resist higher authori- 
ties’ measures, request for relaxed discipline, daring to 
defy documents with red labels, —- red lights, and 
daring to express opinions different the party 
Central Committee. If such viewpoints and practices are 
not changed, the interest of the whole will inevitably be 
hurt more and more. 


Yang Rudai pointed out: In order to understand the need 
for subordinating ourselves to the interest of the whole, 
we must do away with the idea of vying with others and 
the worry about gaining less than others. At present, 
some departments and some localities vie with each 
other for high rate of output growth, large investment, 
high wage scale, more relaxed policies, and more benefits 
and interests. Such vying is an important cause for 
runaway investment, excessive demand, and excessively 
rapid economic growth. 


ronment and rectifying economic order is aimed at 


and detrimental to the interest of the whole. We should 
make some sacrifices and resolutely adhere to the 
demand of the party Central Committee and the State 
Council to do things that are conducive to the interest of 
the whole but temporarily detrimental to partial and 
local interests. 


CPPCC Vice Chairman Qian Dies 14 Oct 
OW 1410081588 Beijing XINHUA in English 
0241 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—Qian Changz- 
hao, vice chairman of the Central Committee of the 
Revolutionary Committee of the Chinese Kuomintang, 
died of illness here today at the age of 89. 


A native of Changshu County, Jiangsu Province, he was 
also a vice chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, 
known as China’s “think tank.” 


Before 1949, he had served as secretary of the Kuomin- 
tang Government's Foreign Ministry, executive vice 
minister of education and director of the Resources 
Committee. 


He went abroad in 1948 to study industry. In June 1949, 
he came to Beijing and later served as a member of the 
bills committee of the National People’s Congress 
(NPC), a member of the NPC Commission of Legislative 
Affairs and a member of the NPC Committee for Draft- 
ing the Basic Law for the Hong Kong Special Adminis- 
trative Region. 


PLA Makes Headway in Work 
OW!1710013788 Beijing XINHUA Domestic Service 
in Chinese 1449 GMT 14 Oct 88 


{By reporter Xu Jingyao] 


[Text] Beijing, 14 Oct (XINHUA)—Along with advances 
made in the PLA’s legislative work, China has adminis- 
tered its Army strictly according to the laws. 
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In a briefing given here today, Major General Tu Men 
0956 0226], who is the director of the Legislation 

reau under the Central Military Commission, said: 
Due to “leftist” ideological influence, military legislative 
work was and achieved little for a 
considerably period of time. Since the 3d Plenary 
Session of the 11th CPC Central Committee was con- 
vened, the PLA has scored marked results in improving 
its legal system. In recent years, the NPC Standing 
Committee successively formulated five military laws, 
while the State Council and the Central Military Com- 
mission jointly promulgated 46 sets of military statutes. 
At the same time, in line with the demands for army 
construction in the new historical period, the Central 
Military Commission also promulgated 55 sets of mili- 
tary statutes and regulations; a number of rules and 
regulations previously in effect in army construction 
were revised in light of the new historical situation and 
put into practice upon promulgation. The adoption of 
the series of military laws, statutes, and regulations has 
filled gaps in the legislation of defense building and army 
affairs, and provided the legal ground for administering 
the Army strictly according to the laws. 


In order to further improve the army's legislative work, 
the PLA, with the approval of the Central Military 
Commission, set up the Legislation Bureau last June. As 
the department in charge of the whole army’s legislative 
work, the bureau exercises the following functions: fram- 
ing and carrying out planning and plans for defense and 
army legislation; examining draft rules and regulations 
submitted by various departments to the Central Mili- 
tary Commission; coordinating with the NPC Standing 
Committee's Legislative Affairs Commission and the 
State Council’s Legislation Bureau in the defense and 
army legislative work; drafting some important rules and 
regulations; inspecting and supervising law enforcement 
in the Army; collecting and compiling military laws and 
statutes; training military legislative cadres; studying 
theory of military laws; and sponsoring academic 
exchanges. The Central Military Commission also 
decided that all headquarters, arms, and services should 
appoint legislative cadres to take charge of the legislative 
administrative affairs in their respective departments. 
The Army has already appointed the first batch of 
legislative officers, and set up and improved the legisla- 
tive offices. 


Yang Shangkun at PLA Symposium 
OW1710004088 Beijing XINHUA Domestic Service 
in Chinese 1439 GMT 14 Oct 88 


[By reporter Xu Jingyue] 


[Text] Beijing, 14 Oct (XINHUA)—Yang Shangkun, 
president of the PRC and vice chairman of the Central 
Military Commission, met today with all the officers 
attending the first all-army symposium on military leg- 
islation work. 
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Other leading comrades of the Central Military Commis- 
sion Hong Xuezhi, Liu Huaging, Qin Jiwei and Zhao 
Nanqi were present at the meeting. 


During the meeting, Yang Shangkun and other leading 
comrades listened to a briefing on the PLA’s legal 
system. They pointed out: Military legislation is new. To 
help the PLA’s revolutionization, modernization and 
regularization, it is first necessary to pay attention to 
urgently needed legislation, such as regulations for reset- 
tling army cadres transferred to civilian jobs, and the 
military installations protection law. In military legisla- 
tion, we should consider the realities of China and the 
PLA while learning from the experience of foreign armed 
forces. Military legislation workers should have the cour- 
age to blaze new trails and work hard. 


The first all-army symposium on military legislation 
work opened on 10 October in Beijing, and it is sched- 
uled to close on 21 October. 


Circular on National Defense Education 
OW1610232188 Beijing XINHUA Domestic Service 
in Chinese 1222 GMT 14 Oct 88 


[Text] Beijing, 14 Oct (XINHUA)—The Propaganda 
Department of the CPC Central Committee, the Minis- 
try of Civil Affairs, the State Education Commission, 
and the General Political Department of the Chinese 
PLA recently issued a joint circular on promoting Shan- 
dong Province’s experience in conducting education on 
national defense. 


Party committees and governments at various levels in 
Shandong Province have conscientiously implemented 
important instructions issued by the party Central Com- 
mittee and the Central Military Commission on 
strengthening national defense building and vigorously 
strengthened their leadership over national defense edu- 
cation for all people. The “five in one” leading method 
in Shandong Province is to strengthen coordination 
among propaganda, civil affairs, education, and People’s 
Armed Forces departments, and PLA units stationed in 
the province. They have incorporated national defense 
education for the whole people into propaganda work for 
the whole people, the work of supporting the Army and 
giving preferential treatment to military dependents, 
school education, the work of People’s Armed Forces 
departments and the work of building civilized units 
jointly by the Army and people. Party committees and 
government departments at various levels have worked 
in close coordination and all paid good attention to 
education on national defense. They have closely inte- 
grated propaganda with concrete work, expanded the 
scope of education on national defense and taken con- 
crete actions to support the work. The circular points out 
that their practice has proved that the method is quite 
effective and worth being followed by other places. 
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The circular says: In his report to the 13th CPC National 
Congress, Comrade Zhao Ziyang told the whole party: 
“We should step up education about defense to make 
people more aware of its importance.” In his govern- 
ment work report to the first session of the Seventh 
National People’s Congress, Premier Li Peng put for- 
ward the following demand: ‘“‘We must teach the people 
about national defense, enhance their awareness of the 
need for it, and create an atmosphere of love and respect 
for the Army and of support for the reform and building 
of the Army.” National defense education is also social 
education linked with various sectors of the society. It is 
a strategic measure to ensure successful implementation 
of economic construction, reform, and the open policy. 
It is an important element which concerns the safety of 
our country and the prolonged stability of our nation. It 
is hoped that all departments concerned will develop 
their different functions and work in close coordination 
in promoting national defense education, and that they 
will conduct the education among society as a whole and 
on a permanent basis. We should further promote unity 
between the Army and the government and between the 
Army and the people, enhance all people’s awareness of 
the need for national defense, invigorate a national 
spirit, and work with concerted efforts to strengthen our 
national defense building. 


Statistics Bureau on Jan-Sep Economic Situation 
OW 1810094688 Beijing XINHUA in English 
0848 GMT 18 Oct 88 


[Text] Beijing, October 18 (XINHUA)—The economic 
situation in the first three quarters this year in China was 
featured by an overheated growth of industry, commod- 
ity price rise and inflation, the spokesman for the State 
Statistics Bureau said here today. 


But he said that measures taken last month have helped 
ease the panic buying across the country and reduce 
project construction activities. 


Compared with the same period last year, the social 
retail sales index in the first three quarters rose by 16 
percent, and the cost of living of the workers in 32 major 
cities went up 18.3 percent. 


In the period, the average per capita income of urban 
residents was 87 yuan, a real increase of 0.5 percent. Yet 
actual income of quite a number of workers went down. 


On the other hand, according to the spokesman, the 
consumption spending rose too fast. In the January- 
September period, the total payroll of the nation’s 
employees increased by 20.1 percent from a year earlier, 
reaching 150.9 billion yuan, of which, 25.1 billion was 
bonuses, up 46.6 percent. 


Institutional purchase kept rising with an increase of 
21.3 percent to 48.7 billion yuan. 
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The spokesman said that the overheated growth of 
industry, especially that of the processing business, had 
worsened the already strained energy supply and trans- 
port services. 


Statistics showed that the gross industrial output value in 
the first nine months totalled 883.3 billion yuan, up 17.5 
percent. 


By the end of September, the spokesman noted, the 
projects under construction exceeded one trillion yuan in 
terms of investment. | 


But, he said, government ministries and localities have 
had 111 contruction projects stopped or delayed, which 
could cut an investment of five billion yuan. 


Encouraging is that investment mix was improved, he 
said, adding that 76.4 percent of the investment in the 
period was allocated for production projects. 


Also, the panic buying, a major factor to push up 
industrial production, has been eased since the measures 
such as the rise of interest rate of bank deposits were 
taken. 


In addition, the period witnessed an actual use of foreign 
funds equivalent to 5.97 billion U.S. dollars, an increase 
of 30.7 percent. Of which, 1.56 billion U.S. dollars were 
direct investment by foreign partners. 


Inflated Imports Cause Growing Trade Deficit 
OW 1810081088 Beijing XINHUA in English 
0645 GMT 18 Oct 88 


(“News Analysis: Inflated Imports Send Deficit Soar- 
ing—XINHUA headline] 


[Text] Beijing, October 18 (XINHUA correspondent Li 
Lubo)—A steep rise in the price of imported goods and 
materials that began last July has caused China’s trade 
deficit to soar to 3.4 billion U.S. dollars by September of 
this year. 


The latest available customs statistics show that China’s 
overall foreign trade in the first three quarters of 1988 
grew by 24 percent over the same period of 1987 to reach 
69.2 billion U.S. dollars. 


However, while China’s exports reached 32.9 billion 
U.S. dollars, the value of goods and materials imported 
by the country rose to 36.3 billion dollars. 


Despite a seemingly even growth rate of 24 percent for 
both figures, China’s foreign trade suffered an unfavor- 
able tilt during the year’s third quarter, when the cost of 
imports rose rapidly; creating a deficit of 2.26 billion 
U.S. dollars—almost double the 1.16 billion dollar def- 
icit recorded during the first half of this year. 
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Imports exceeded exports by far during the period and 
the monthly trade deficit remained above 600 million 
U.S. dollars, with September’s imports exceeding 
exports by a margin of 950 million U.S. dollars. 


Trade analysts here attribute the growing deficit to 
excessive importation of foreign goods during the three- 
month period. 


Chinese trade officials assert that the country’s foreign 
trade will remain unbalanced this year and that the 1988 
deficit will be even larger than the deficit of 3.7 billion 
U.S. dollars recorded for 1987. 


Customs statistics indicate that most of the deficit comes 
from the imbalance of trade between China and its larger 
trading partners. 


China’s trade deficit with the United States (1.977 
billion U.S. dollars) was the highest, as exports rose by 
only seven percent while imports jumped by a half. 


Despite the fact that China’s exports to the European 
Economic Community grew by a quarter, China still had 
a deficit of 1.922 billion U.S. dollars with the EEC 
countries. 


China’s trade deficit with Japan ranked third highest at 
1.6 billion U.S. dollars while Canada came fourth at one 
billion U.S. dollars. 


By the end of September, China’s largest trading partner 
was still Hong Kong, followed by Japan, the EEC and the 
United States. 


LIAOWANG Views Rectification of Economy 
HK1410153988 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 41 10 Oct 88 p 1 


{Letter From Beijing” by Bao Xin (7637 0207): 
“Rectify the Economic Order, Promote Reform and 
Opening to the Outside World”’] 


[Text] Dear brother: 


In your letter, you mention that some people overseas 
are worried whether the recent policy decision of the 
CPC Central Committee on improving the economic 
environment and rectifying the economic order will have 
an adverse effect on the advance of reform and opening 
up to the outside world. These worries also exist in 
varying degrees among some people in the country. They 
say: Now that people have emancipated their minds a 
little and the economy has begun to be invigorated, will 
it lead to excessive concentration of power if we improve 
the economic environment and rectify the economic 
order in the next two years? 


In my view, these worries are uncalled-for. Here, one 
point should be made clear, namely, the general princi- 
ple of reform and opening up to the outside world will 
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remain unchanged, and only the reform steps and mea- 
sures will be readjusted a little. The focus of reform and 
construction in the next 2 years is to improve the 
economic environment and rectify the economic order. 
This is precisely the necessary conditions and the impor- 
tant contents of deepening the reform and is aimed at 
ensuring the advance of the reform. On the contrary, if 
we do not adopt decisive measures to carry out improve- 
ment and rectification, it will be difficult to continue the 
reform and opening up to the outside world. 


In discussing the policy decision of the CPC Central 
Committee, the issue the masses comment most widely 
on, and have the strongest complaints about, is that 
“given the fact that speculators avail themselves of 
loopholes and companies make exorbitant profits, and 
the government can do nothing about them.” They said 
that, if we are not determined to solve this problem, it 
will be difficult to advance the reform and engage in 
construction. Take as an example a certain municipality 
directly under the central government. In the last 10 days 
of August, people withdrew more than 200 million yuan 
from the banks and the panic buying spree forced the 
government to deal with the problem with all its 
strength, making it difficult to do other things. In the 
course of panic buying, t* “official profiteers” and 
“‘private profiteers” benet elves by driving up 
prices, while the state’s in 1ext to nothing. If 
this state of affairs goes or. time, how can the 
reform be deepened? Let us cher example. Given 
the shortage of aluminum, the —_k up and exploitation 
by “speculators” at all levels, and the situation whereby 
the purchasing prices of raw materials are much higher 
than the selling prices of products, a large aluminum 
product plant could not but suspend all production at the 
end of last August. In fact, the aluminum shortage has 
not been caused by the suspension of production by an 
aluminum plants but by the soaring prices of such raw 
materials as aluminum ingots. With tens of thousands of 
tons of aluminum ingots passing through the hands of 
some “speculators,” there were only quotations but no 
actual trading. Since the beginning of this year, the price 
of aluminum ingots has risen every month from 5,500 
yuan a ton last March to 18,500 yuan last August. This 
price was much higher than the ex-factory price of 
aluminum products, which was fixed at 11,000 yuan a 
ton and, therefore, it would be better to resell a ton of 
raw material than to sell a ton of products. And the more 
the plant turned out aluminum products, the more 
money it lost. Consequently, it had no choice but to 
suspend production. This example shows that it is 
urgently necessary to improve the economic environ- 
ment and rectify the economic order. 


This is only one aspect. Viewed from the macro level, the 
excessively high economic growth on the nationwide 
scale, the excessive scale of capital construction, exces- 
sively heavy consumer demand, and the soaring prices 
are problems calling for immediate attention. Let me cite 
an example of a coastal province. Between January and 
August this year, the growth rate of industry in this 
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province rose by as much as 30.2 percent; in capital 
construction, the number of new construction projects in 
the first 8 months of this year increased by one-third 
over the corresponding period last year. As a result of 
issuing large amounts of bank notes, the credits 
increased drastically. In the first 8 months of this year, 
the credit amount increased by 2.52 billion yuan, bring- 
ing about a very conspicuous contradiction between 
capital supply and demand. Moreover, due to the heavy 
pressures from all sides on the market, the retail price 
index has risen month by month, reaching 29.4 percent 
by last July. The seriousness of the problem also lies in 
the fact that these phenomena have not been realized by 
most people. In particular, the consequence which these 
phenomena may bring to the nation’s economy as a 
whole, has not drawn the attention of many people. We 
can thus see how important it is to improve the eco- 
nomic environment and to rectify the economic order. 


In discussing the spirit of the working meeting of the 
CPC Central Committee, all localities unanimously hold 
that the policy decisions of the central authorities are 
correct, that the central authorities have grasped the 
problems accurately, and that the measures are also very 
effective. Consequently, all localities have strengthened 
their confidence in overcoming the difficulties. In the 
course of discussions, they have also conscientiously 
studied the question of how to satisfactorily handle the 
relationship between improving the environment and 
rectifying order on the one hand and ensuring the 
advance of reform and opening up to the outside world 
on the other, and put forward many good proposals. 


First, it is necessary to uphold the principle of seeking 
truth from facts, to prevent from going to extremes, and 
to prevent one tendency from concealing another. It 
should be affirmed that the discussions held over the 
past few years on the criterion of productive forces are 
correct and that conscientious efforts should be made to 
protect the people’s enthusiasm for reform. 


Second, it should be made clear that soaring prices and 
loss of control over prices have not been caused by 
reform and the open policy and that they are a temporary 
phenomenon generated by the replacement of the old 
structure by the new and the fact that a new order of 
commodity economy has not been established. The 
various energetic reforms and explorations in the past 
have been quite necessary and, therefore, should not be 
negated in the course of improving the economic envi- 
ronment and rectifying the economic order. In reform 
and opening up to the outside world, it is wrong to 
blindly compete for higher growth rates but it is still 
necessary to keep forging ahead and exert ourselves. 
Private enterprises and individual economy, in particu- 
lar, should still be vigorously developed. Although the 
part should be subordinate to the whole and the whole 
party should be subordinate to the central committee, we 
should also conscientiously proceed from the realities in 
various localities in solving the practical problems put 
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forward by the localities. Not only should we safeguard 
and strengthen the authority of the party and state, but 
we should also respect the people’s democratic rights. 


Third, it is necessary for the whole country to unify its 
policies and steps, implement them in an all-around way, 
and advance steadily. We should adopt vigorous and 
resolute measures to rectify the various chaotic phenom- 
ena and ensure the smooth progress of the reform. Only 
in this way can we promote the indepth development of 
- | es Yours sincerely, [Signed] Bao Xin [Date] 3 
r 


National Financial System Urged 
HK1510051188 Beijing GUANGMING RIBAO 
in Chinese 1 Oct 88, p 3 


[Article By Liu Xiuwen (0491 0208 2429) and Chen Jugqi 
(7115 1446 1142): “Establish and Perfect a Financial 
Supervisory System”’)} 


[Text] To supervise finance, especially the state financial 
estimates, is not only a basic power of the people’s power 
organs but also an unshirkable duty of the people’s 
power organs as stipulated in the new Constitution of 
our country. Therefore, it is all the more imperative to 
establish and perfect a financial supervisory system in 
our country. 


It is necessary to implement multileveled finance. The 
present system, under which “items of taxes are classi- 
fied, revenues and expenditures are fixed, and tasks are 
contracted to units at all levels,” is a form of multile- 
veled financial management which is different from 
multileveled finance. The multileveled finance is differ- 
ent from the multileveled financial management that is 
carried out within a certain scope of revenue and expen- 
diture allowed by the central authorities; but is a system 
under which the localities are given relatively indepen- 
dent financial legislative power, have independent finan- 
cial resources, and carry out independent accounting. 


Under the present financial structure, in order to imple- 
ment multileveled finance, we must first resolve the 
following questions: (1) To further expand the decision- 
making power of the localities and entrust the localities 
with a measure of financial legislative power so as to 
enable the localities to become independent of central 
finance; (2) To reduce the administrative power of the 
local governments at all levels so as to enable the local 
governments at all levels to do things strictly according 
to the laws formulated by the central authorities; (3) 
Multileveled finance calls for the establishment of a 
sound legal system and thus the financial estimates at all 
levels, including the financial estimates of the central 
authorities, cannot be formulated in violation of the law. 


The institution of multileveled finance will not only be 
conducive to overcoming the phenomenon of “whipping 
a fast cow” and “raising a slow cow” but also conducive 
to establishing a system under which the central financial 
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estimates and the local financial estimates are separated. 
As a result, the central financial estimates and the overall 
state financial estimates are submitted to the NPC for 
examination while the local financial estimates are sub- 
mitted to the people’s congresses at all levels for exami- 
nation so that a systematic basis can be made for the 
formulation of the estimates law. 


It is necessary to establish the operational estimates 
system. Our country’s estimates should generally be 
divided into two major categories: One is the estimates 
of state expenditures; the other is the estimates of state 
investment. Investment does not mean expenditure. 
This has been determined by the economic functions of 
the socialist countries: In a socialist country, the state, in 
its capacity as the real owner of the assets owned by the 
whole people, must carry out macroeconomic manage- 
ment and calculate the results of the public economy, 
make investment to produce assets, and stress economic 
results. The state investment should not be a 1-year 
investment. Instead, the state investment should reflect 
the actual results of the accumulated state assets and 
accumulated state investment. As the real owner of the 
assets owned by the whole people, the state should 
demand departments, enterprises, or companies con- 
cerned to increase their economic results. The state 
should also define the responsibilities of the units at all 
levels and ask the units at all levels to carry out business 
accounting and concentrate their efforts on improving 
their economic results. In a socialist country, the people 
are just like the shareholders whose economic interests 
are represented by the people’s congresses at all levels. 
Therefore, it is quite natural that the shareholders have 
the right to check and supervise the accounts. 


The operational estimates are the estimates peculiar to 
the socialist countries. Operational estimates take the 
income of the public economy as its own income, use the 
income of the public economy as operational funds, and 
manage and use such funds according to the law of the 
commodity economy in order to guarantee the self- 
accumulation and self-development of the public econ- 
omy. Obviously, the operational estimates are different 
from the traditional state estimates. The establishment 
of the operational estimates system will lay a basis for 
the reform of the system under which items of taxes are 
classified. The establishment of the operational esti- 
mates system is also the institution and realization of the 
capital construction fund system in the sphere of macro- 
economic distribution and therefore is conducive to the 
evaluation and supervision of the results of the state 
economy. 


It is necessary to adopt the double-entry method in 
formulating estimates. At present, our country still uses 
the single-entry method in formulating estimates. The 
single-entry method of formulating estimates means to 
list all the state financial revenues and expenditures in 
the unified general estimates. Such a method can reflect 
the annual financial revenue and expenditure of the state 
in a general way; but it is detrimental to carrying out an 
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in-depth analysis and management of the complex finan- 
Cial activities, increasing the transparency of financial 
deficit, and supervising finance. 


The reform of the single-entry method of formulating 
estimates will mainly center on separating the central 
estimates from the local estimates and on implementing 
the double-entry method of formulating estimates. In the 
present state report on financial estimates, the revenue 
and expenditure of central finance and the revenue and 
expenditure of the local finance are combined together. 
Since the state assigns revenue tasks to the localities 
which have the right to arrange their own revenues and 
expenditures within the limit of their financial responsi- 
bilities, the local financial estimates of revenue and 
expenditure listed in the state financial estimates are 
only the indirect estimates which hardly conform to the 
actual financial revenues and expenditures of the various 
localities. So, the present state report on financial esti- 
mates cannot reflect the real situation of both the central 
financial revenue and expenditure and the local financial 
revenue and expenditure. The listing together of the 
central financial revenue and expenditure and the local 
financial revenue and expenditure has concealed the 
strains on the central finance and reduced the transpar- 
ency of financial deficit so as to have hindered the 
people’s representatives from exercising their financial 
supervisory power. The double-entry method of formu- 
lating estimates can obviously increase the transparency 
of financial deficit, enable the legislative organs to super- 
vise finance and the citizens to understand financial 
deficit, and clearly reflect the actual financial situation of 
revenues and expenditures. When a financial deficit 
emerges, people can immediately discover it from the 
expenditure column of the report on financial estimates 
and know whether such a financial deficit has been 
caused by the excess expenditure on the productive 
Capital construction or by the excess expenditure on the 
building of some other projects. From this, we can see 
that the double-entry method of formulating estimates is 
conducive to the specific evaluation and effective super- 
vision of financial deficit and can enable the state to set 
a ceiling on financial revenues and expenditures. 


It is necessary to formulate a liabilities law. Since our 
country restarted issuing national bonds in 1980, great 
improvement has been made in the respect of the issu- 
ance and use of national bonds. However, as far as the 
supervision of national debt is concerned, our country 
still has the following problems: First, the concept of 
commodity economy has yet to be strengthened—the 
national bonds are still regarded as an expedient measure 
for making up financial deficit and overcoming financial 
difficulties; second, in state estimates, the income and 
outlay of national bonds are still not listed separately 
from other types of incomes and outlays. Moreover, the 
orientation for using national bonds is yet to be clearly 
defined. This means that we are still engaged in the 
practice of “eating from the big pot” in formulating 
estimates. Such a practice has adversely affected our 
correct evaluation of the cost and results of using 
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national bonds and is detrimental to people understand- 
ing the situation concerning national debt and supervis- 
ing national debt; third, we have not yet established a 
national debt repayment fund and have not made a 
comprehensive arrangement in this regard. 


Therefore, as far as the supervision of the national debt 
is concerned, the pressing matter of the moment is to 
formulate the liabilities law. The legislation will include: 
(1) To establish a national bond issuance and manage- 
ment institution and define the authoritative functions 
of the national bond management institution, especially 
the authoritative functions of the foreign debt manage- 
ment institution; (2) To set a ceiling on the issue of the 
national bonds so as to check the indiscriminate increase 
of government financial expenditure, reduce deficit, and 
check inflation; (3) To set a ceiling on the interest rate of 
national bonds so as to alleviate the state repayment 
burden; (4) To establish the system of a national debt 
repayment fund and set aside a portion of the state 
financial revenue every year in order to establish a 
special fund for repaying the national debt. 


Vice Minister on Fighting Trade Protectionism 
HK1710015788 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 17 Oct 88 p |! 


[By Cheung Lai-kuen] 


[Text] China opposes protectionism and will take action 
against those nations which implement legislation that 
curtails imports from China, according to the Vice- 
Minister for Foreign Economic Relations and Trade, 
Wang Pinging. 


Mr Wang said such action could include the banning of 
imports from countries deemed to be protectionist. 


He added that China considered the anti-dumping reg- 
ulations of some Western countries as unreasonable and 
a form of protectionism. 


Regarding the crackdown on China’s commercial insti- 
tutions at home and abroad, Mr Wang said the move was 
aimed was promoting the country’s economic develop- 
ment. 


He admitted that there were some firms which were 
operating at a loss and had poor management. 


These firms would either have to improve their opera- 
tions or they would be shut down, he said. 


Mr Wang, who was in Guangzhou’s to open the trade 
fair, said there was a sufficient supply of goods for the 
fair. 
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More Consumer Goods Slated for Production 
OW15 10062088 Beijing XINHUA in English 
1139 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Great efforts 
will be made to turn out more marketable consumer 
poate in the next few months, a senior official said here 
today. 


Speaking about the production plan for this year’s last 
quarter, Liu Zhongyi, vice-minister of the State Planning 
Commission, told XINHUA that priority must be given to 


daily necessities and high-demand quality consumer 


Great attention will also be paid to the production of 
non-staple foodstuffs and production means for agricul- 
ture. 


On the other hand, Liu said, local goveraments, espe- 
Cially those in coastal areas, will be urged to control 
industrial growth in the last three months. Some areas 
must draw up their production plans in line with the 
electricity supply and transportation situation. Manufac- 
ture of those goods that consume scarce materials and 
electricity but are not daily necessities must be stopped, 
according to the vice-minister. 


He pointed out that as the industrial output value of the 
first three quarters registered a 17.5 percent increase 
over the same period last year, the aim of the last quarter 
is to slow down the overheated growth so as to create 
conditions for next year’s industrial production to grow 
at an appropriate rate. 


RENMIN RIBAO Urges Establishment of Guilds 
HK1410131388 Beijing RENMIN RIBAO 
in Chinese 10 Oct 88 p 5 


[Article by Xue Mugqiao (5641 2550 2980): “Establish 
and Develop Non-Governmental Self-Management 
Organizations in Various Trades”) 


[Text] Since 1985, the State Council has repeatedly 
pointed out: Various government economic administra- 
tive departments and bureaus under the State Council 
and various provinces, municipalities and autonomous 
regions should exercise indirect management instead of 
direct management over all enterprises. It is highly 
necessary to set up nongovernmental organizations in 
various trades, so that the relevant departments and 
bureaus can smoothly exercise an indirect control over 
them. In recent years, some localities have established 
such nongovernmental self-management organizations. 
They are called trade associations or guilds. They have 
now become an important component part of the Fed- 
eration of Industry and Commerce. 


A Review of the History of Management Over Trades 
{subhead] 


Shortly after the founding of the People’s Republic, trade 
associations and federations of industry and commerce 
were established in various medium and large cities. 
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Trade associations were nongovernmental self-manage- 
ment organizations. Enterprises joined the organizations 
on a voluntary basis. The organizations were responsible 
for holding consultations aimed at coordinating relations 
and interests of their members. They accepted the guid- 
ance of the relevant departments of the state, and 
assisted the government in implementing various poli- 
cies and enforcing various laws and decrees. They also 
represented and served various enterprises, protected 
their legitimate interests, and acted as a bridge between 
the state and enterprises. They helped enterprises of the 
same trades solve their contradiction and conflict 
through consultation and coordination work to mini- 
mize their blindness in free competition. At that time, 
there were more than 270 trade associations in Shanghai. 
Under the guidance of the Industrial and Commercial 
Administrative Bureau, they talked with various govern- 
ment administrative departments on specific matters 
such as processing, purchasing by order, unified state 
purchase and marketing, and so on. On behalf of various 
enterprises, they signed contracts with the relevant gov- 
ernment administrative departments. In so doing, they 
not only protected the legitimate interests of various 
enterprises, but also ensured the indirect leadership of 
the government administrative departments over vari- 
ous enterprises. Matters involving disputes between 
enterprises of the same were also handled by the trade 
associations. With regard to matters involving disputes 
between enterprises of different trades, the Federation of 
Industry and Commerce would call together relevant 
trade associations to solve the problems through consul- 
tation. At that time, management over thousands of 
privately owned enterprises was carried out through 
trade associations, and the work was done in an orderly 
way. The Federation of Trade and Commerce and vari- 
ous trade associations played an important role. 


At that time, Federations of Trade and Commerce and 
trade associations were mainly organizations of the 
privately owned enterprises. They were guided by the 
Bureau of Privately Owned Enterprises under the Cen- 
tral Financial Commission. In 1952, the first rules and 
regulations of the Federation of Industry and Commerce 
were worked out. It was stipulated that both govern- 
ment-owned and privately owned enterprises could join 
the federation. However, because of the fact that the 
state-operated enterprises were directly led by the rele- 
vant government departments, they were not active 
enough in joining the organization. Therefore, it was 
later decided that although both private and govern- 
ment-owned enterprises could join the Federation of 
Industry and Commerce, it is mainly the organization of 
privately owned enterprises. After basic completion of 
the task of turning privately owned enterprises into joint 
state-private enterprises in 1956, the role of the Federa- 
tion of Trade and Commerce was weakened. It gradually 
become a joint organization of entrepreneurs of the 
former privately owned enterprises. It still joined the 
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CPPCC National Committee, and its branches also 
joined the CPPCC at all levels throughout the country. 


After that, for a long period of time central and local 
government departments exercised direct and unified 
management over their subordinate enterprises in terms 
of manpower, finance, supply, production, and market- 
ing. Enterprises were rigidly controlled. 


However, various government administrative depart- 
ments could only exercise management over main enter- 
prises. It was impossible for them to control all enter- 
prises. The administrative government departments 
were mainly responsible for taking care of enterprises 
under their direct leadership in terms of funds, foreign 
exchange and supply of raw and processed materials. 
They did not care too much about enterprises which 
were not directly under their leadership. Actually, it was 
difficult for them to exercise management over these 
enterprises. Very often, enterprises which manufactured 
the same kind of products were separately administered 
by different government departments (for example, 
some foodstuffs enterprises were administered by the 
ministry of light industry, some by ministry of grain, and 
others by ministry of commerce). Because of the lack of 
unified management in the relevant trades, a “state of 
anarchy” occurred. 


Since 1985, the State Council has decided that enter- 
prises directly under the leadership of the relevant gov- 
ernment departments should be administered in a uni- 
fied way in accordance with the stipulations of the State 
Council. In addition, they should be gradually trans- 
ferred to various provinces, municipalities and autono- 
mous regions. The central and local government depart- 
ments should exercise indirect management over 
enterprises which are directly or indirectly under their 
leadership to overcome previous “state of anarchy.” 
Because of the implementation of the system of indirect 
management, some localities have turned their adminis- 
trative departments into specialized companies. Actu- 
ally, they have still exercised direct control. Since not all 
enterprises can be attracted to the specialized compa- 
nies, the problem has remained unsolved. 


Over the past 3 years, provinces and cities such as Hubei, 
Nanjing, Shanghai, Guangzhou, and so on have estab- 
lished trade associations, or guilds. These trade associa- 
tions and guilds are responsible for carrying out coordi- 
nation work, transmitting market information, and 
charting the direction of development for enterprises. In 
addition, they are also responsible for helping enter- 
prises establish ties with various regions, trades and 
foreign enterprise. In so doing, they serve as a bridge 
between the state and enterprises. Facts have proved that 
after various government departments have turned their 
direct management into an indirect one, these self- 
management guilds are indispensable organizations 
because they can avoid the state of anarchy. In this 
connection, conscientiously studying the experience in 
administering privately owned enterprises shortly after 
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the founding of the people’s republic will be fairly useful 
to the improvement of our management of the state- 
operated, collective and privately operated enterprises. 


Learning From Good Foreign Experience in Exercising 
Control Over Trades [subhead] 


A great number of self-management trade associations 
have been established in all countries with developed 
commodity economy. When I visited Japan in 1980, my 
hosts told me that there were more than 2,000 trade 
associations in Japan, and that various enterprises could 
join one or several trade associations (because many 
enterprises are intertrade enterprises). Chairmen and 
main leaders of various trade associations were mostly 
retired well-known managers, or ex-presidents of big 
enterprises. Therefore, trade associations had a high 
prestige among enterprises. Various trade associations 
throughout the country organized their federations at all 
levels, which were guided by Japan’s Ministry of Trade 
and Industry. They were responsible for guiding enter- 
prises to implement the government’s economic plans, 
and for protecting legitimate interests of various enter- 
prises. They serve as a bridge between the government 
and enterprises. Later when I visited the United States, I 
also found out that there were many guilds in the 
country. Their federation is called general chamber of 
commerce. They are actually federation of trade which 
includes industrial enterprises (The Commerce Depart- 
ment of the U.S. Government is also in charge of 
industry and commerce). Although these guilds have 
different names, they are nongovernmental self-manage- 
ment organizations which enterprises can voluntarily 
join. We often say that capitalist economy is in a state of 
anarchy. Actually, over the past 20 to 30 years, many 
capitalist countries have formulated plans for economic 
development. They have tried to overcome the state of 
anarchy through tax, loan policy, and the help of non- 
governmental self-management organizations. Our 
socialist countries are carrying out economic structural 
reform with an aim of changing the direct management 
of the state into an indirect one. If we are no good at 
making use of tax and loan policy, and other measures, 
or at widely forming various kinds of nongovernmental 
self-management organizations which help the state 
exercise indirect management, a certain state of anarchy 
might also occur in our economy. 


In recent years because of the duplication of construc- 
tion projects in many trades, both the state and enter- 
prises suffered a lot. Unsupervised competition in the 
purchase of silkworm cocoons this year, and rabbit wool 
a few years also made our country and mary enterprises 
suffer heavily. One of the major reasons contributing to 
this is that when the state changes its direct management 
into an indirect one, it has not promptly set up nongov- 
ernmental self-management organizations which serve 
as a bridge between the state and enterprises. Many 
enterprises are like a sheet of loose sand. To overcome in 
a better way the blindness of enterprises in production 
and operations, in the course of reform and opening up, 
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we should pay attention to learning from, absorbing, and 
making use of certain positive experiences of capitalist 
countries in management. It is absolutely necessary for 
us to do so. Because we are now promoting a commodity 
economy, and advocating the practice of independent 
operation, taking sole responsibility for profits and 
losses, and free competition, these experiences can be 
generally applied. 


Understanding Again the Importance of the Federation 
of Industry and Commerce, and Giving Play to Its Role 
[subhead] 


In recent years, in some regions some trade associations 
or guilds have been established under the leadership of 
the government economic departments. Some have been 
set up under the guidance of the Federation of Industry 
and Commerce. These two kinds of organizations have 
their own merits and defects. The first kind of organiza- 
tions are more powerful. However, if we do not run them 
well, they will easily become administrative organs in 
disguised form. The newly established nongovernmental 
self-management organizations must neither be admin- 
istrative nor business operational organizations. They 
are nongovernmental and self-management organiza- 
tions which are established on a voluntary basis with an 
aim of protecting legitimate interests of their members. 
Trade associations or guilds established under the lead- 
ership of the Federation of Industry and Commerce may 
avoid the above-mentioned defects. However, there is no 
denying the fact that if the present Feder<.tion of Indus- 
try and Commerce fails to attract a large number of 
state-operation and collective enterprises to join it, it will 
not be able to play it due role. In recent years the 
branches of the Federations of Industry and Commerce 
have begun absorbing state-operated and collective 
enterprises. However, as far as the whole country is 
concerned, it is only a beginning. To invigorate itself, it 
is necessary for the Federation of Industry and Com- 
merce to revise its rules and regulations. It should do its 
best to absorb state-operated, collective, individual and 
privately owned enterprises as well as enterprises run by 
the “three kinds of capital.” The former prestigious 
entrepreneurs of the older generation may maintain their 
positions in the Federation of Industry and Commerce. 
New and representative entrepreneurs of privately 
owned enterprises may also join the organization. In a 
word, in the Federation of Industry and Commerce both 
public and privately owned enterprises will co-exist with 
state-operated and collective enterprises playing a lead- 
ing role. This will be the direction of development of the 
Federation of Industry and Commerce. 


In January this year, All-China Federation of Industry 
and Commerce held a discussion on the future direction 
of the organization’s development. Because shortly after 
the founding of the People’s Republic I was closely 
connected with the organization, I was invited to attend 
the discussion. At the meeting, I aired my views men- 
tioned above, and RENMIN RIBAO reported my 
speech. The Federation of Industry and Commerce has 
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not made a decision on whether my opinions will be 
accepted. However, they have formulated an initial plan 
on absorbing state-operated and collective enterprises. 
Experiments have been made in this regard. In May this 
year, the central authorities approved the in prin- 
ciple. By April this year, the Federation of Industry and 
Commerce already recruited 73,000 new members, 
12,877 of which are state-operated enterprises, 15,064 
are collective enterprises, 5,646 are township and town 
enterprises, 215 are privately owned enterprises, 719 are 
enterprises run by the “three kinds of capital, and 1,049 
are enterprises based on joint operations. 


Now the Federation of Industry and Commerce has been 
gradually changing from an organization of “‘entrepre- 
neurs without enterprises” into one of entrepreneurs 
with enterprises. It will become a nongovernmental 
self-management organization formed by industrial and 
commercial enterprises of various economic sectors. It is 
now drafting its new rules and regulations, and will hold 
a congress to elect its new leading organ. 


The fact that the nongovernmental self-management 
Organizations of the state-operated, collective, and pri- 
vately owned enterprises as well as enterprises run by the 
“three kinds of capital” are led by the Federation of 
Industry and Commerce does not mean weakening the 
leadership of the government departments over relevant 
enterprises. On the contrary, the in so doing is to 
strengthen the indirect leadership of government admin- 
istrative departments over these enterprises. In the early 
days after the founding of the People’s Republic, the 
Federation of Industry and Commerce and trade associ- 
ations assisted the government in the administration of 
thousands of privately owned enterprises. They achieved 
Outstanding results in this regard. They were an impor- 
tant bridge between the state and enterprises. In the 
future, we should give full play to the important role of 
the Federation of Industry and Commerce. At present, 
only a small number of state-operated and collective 
enterprises joined the organization. Various government 
administrative departments should encourage them to 
widely join it. They should regard the organization as an 
indispensable and capable assistant in enterprise man- 
agement. The central authorities are actively strengthen- 
ing the leading organ of the Federation of Industry and 
Commerce, so that it will truly become a nongovernment 
chamber of commerce (dealing with industry and 
commerce). This will be beneficial to the indirect lead- 
ership of the state (including government administrative 
departments) over various kinds of enterprises through- 
out the country. This is an important link in the eco- 
nomic administrative structural reform. I hope that the 
efforts will be actively supported by the government 
economic administrative departments at both central 
and local levels. 


Commentator Cited on Calling for Building Halt 
OW 1610005588 Beijing XINHUA Domestic Service 
in Chinese 1723 GMT 12 Oct 88 


“Office Buildings, Auditoriums, and Guesthouses 
ndertaken by Enterprises Should Also Be Checked” by 
JINGJI CANKAO commentator] 


(Text) Beijing, 12 Oct (XINHUA)—After the State 
Council issued a circular on checking office buildings, 
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auditoriums, and guesthouses under construction, the 
various localities have conducted a review and halted or 
suspended a number of projects. It may be said that the 
progress has been considerable. However, so far not 
enough attention has been paid to office buildings, 
auditoriums, and guesthouses undertaken by enterprises, 
especially those by large and medium state enterprises. 


Thanks to reforms, many enterprises have undergone 
changes and have greatly improved their economic 
returns. Now being rich, these enterprises, instead of 
giving top priority to expanding production capacity, are 
eager to improve their offices or office buildings. Some 
enterprises, which already have reception centers, want 
to be in style by building luxurious guesthouses. Still 
others, under the name of promoting science and tech- 
nology, start to build high-standard science and technol- 
ogy Centers or science-technology buildings and so forth 
and so on. In a word, they can always produce a good 
excuse when they want to build office buildings, audito- 
riums, and guesthouses. Some of the facilities are cer- 
tainly necessary. But the question is: Do those projects 
need to be so big? The standards be so high? Or require 
so much investment? Moreover, the practice of compet- 
ing with one another in building more luxurious projects 
has turned some major money makers into money losers. 
Alas, if things continue like this, how can we improve the 
€.onomic returns of enterprises? 


“The Provisional Regulations on the Administration of 
the Construction of Office Buildings, Auditoriums, and 
Guesthouses” recently promulgated by the State Council 
explicitly stipulate that “these regulations apply to gov- 
ernment organs, mass organizations, and enterprises and 
institutions of public ownership.” It seems, without a 
doubt, that large and medium state enterprises are 
included. Judging from the situation at the Baoji Steel 
Petroleum Pipeline Plant, problems in this regard are 
still quite serious. If left unchecked, these problems harm 
the state, the people, and the enterprises. 


Symposium on Urban Economic Reform Concludes 
OW 1610075488 Beijing XINHUA in English 
0640 GMT 16 Oct 88 


[Text] Shenyang, October 16 (XINHUA)—City leaders 
and economists regarded the implementation of share- 
holding system among the big state-owned enterprises as 
one of the important means of deepening the current 
economic reform in the major cities. 


At a symposium ended here Saturday [15 October}, in 
the capital of Liaoning Province, they agreed that the 
economic reform in the 12 major Chinese cities should 


start changing the property right. 


An outline on the mid-stage economic reform of major 
Chinese cities was worked out at the symposium. 
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According to the outline, small state-owned enterprises 
should be given or granted to social welfare departments 
sO as to change them into collectively-owned or private 
ones. 


The state directly takes care of or entrusts enterprises to 
take care of by contracts the infrastructures and monop- 
oly sectors which have a vital bearing on the national 
economy, the outline suggested. 


They suggested that a state property administratio~ be 
set up to help the major cities to rationalize their 
industrial and products structures and the business 
scales of enterprises. 


Among the 400 cities in China, the major cities, includ- 
ing Shanghai, Shenyang, Chongqing and Guangzhou, 
make up 70 percent of the national total in the terms of 
employees, industrial output value, sales income and 
taxation and profits. 


‘Logic’ of Decision on Price, Wage Reform Viewed 
OW 1710195288 Beijing BEIJING REVIEW 
in English 10-16 Oct 88 pp 4, 5 


(“Notes From the Editors” column by Jin Qi: “The 
Logic Behind the Party Decision”) 


[Text] A preliminary programme for price and wage 
reform, to be implemented in the next five or more years, 
was approved in principle by the 3d Plenary Session of the 
13th Central Committee of the Communist Party of China 
(CPC), which closed on September 30. At the same time, 
Overcoming economic disorder was listed as the priority 
task for the next two years—a task with two inter-related 
aspects: improving the econumic environment by checking 
excessive societal demand, and ending the confusion exist- 
ing in economic activities, especially in the field of circu- 
lation. This was a crucial decision made at a crucial 
moment when economic disor‘er already posed a threat to 
social stability. 


Tremendous achievements have been made since China 
initiated its programme of reform and open policy ten 
years ago. But there is no denying that the country now 
faces many problems and difficulties, inflaltion being the 
most outstanding. 


During the first eight months of this year, the price index 
rose 14.7 percent, a figure not seen since the people’s 
government won a decisive battle during the early 1950s 
over the run-away inflation left behind by the Kuomin- 
tang regime. 


The current inflation has led to panic buying and a rush 
to withdraw bank savings. A Sichuan housewife snatched 
wedding gifts and articles for her 12-year-old son who 
had just graduated from primary school for fear of 
devaluation of the yuan, and people in many cities have 
waited in long queues to get cash from banks. 
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According to him, government ments concerned 
will try to supply farmers with v. types of produc- 
—.. ae especially fertilizer, plastic sheeting and 
pest , 


In the meantime, China will pay more attention to the 
production of poultry, aquatic products and vege- 
eee mprove the supply of non-staple food, he 


Peasants’ Investment in Viewed 
HK 1610063888 ing GUANGMING RIBAO 
in Chinese 1 Oct 88 p 3 


oes Li Qunxing (2621 5028 2502): “Factors 


ext] The following two factors affect the peasants’ 
nvestment in land: 
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peasants in investing in land, it is necessary 
the following: 
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1. Give guidance in policies. First, in light of the natural 
characteristics of tural production, duly extend 
the term of the contract and ensure the stability of 


the contracts. Second, duly increase the prices of farm 
and sideline produce so that the comparable interests of 
agriculture are reasonable. Hence, the state should 
straighten out the relations of between industrial 
and agricultural products in light of the principle of 
exchange at equal value. Moreover, various encouragi 
policies should be formulated in light of the act 
conditions of each locality. 


2. Give economic guidance. In view of the fact that the 
peasants lack funds in making investment, the state and 
local governments should offer agricultural loans or 
preferential treatment to peasants and exercise strict 
control over the prices of capital goods for farming to 
ensure the basic needs of agricultural production. 


3. Exercise administrative persuasion. To ensure the 


necessary to 

soil fertility. To this end, while signing contracts, invest- 
ing in land and prohibiting plundering operations should 
be regarded as the duties of the contractor. Regarding the 
peasants who have failed to fulfil their duties 

to the contracts, administrative intereference will be 


Rural Reform Researcher Zhu Houze Interviewed 
HK 1410151788 Beijing RENMIN RIBAO in Chinese 
10 Oct 88 pp 1, 2 


[Newsletter by RENMIN RIBAO reporters Chen Jian 
(7115 0256) and Jiang Yaping (5592 0068 1627): “Rural 
Areas in the Past Decade and the Comi 
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had bound the peasants’ enthusiasm and choked the 
vitality of rural development, while form —— a new rural 
economic and nizational structure operational 
mechanism on the system of contracted responsi- 
bilities on the household basis with remuneration linked 
to output. That was precisely the new starting point. 


A review {om £ history will be helpful in deepening our 

Therefore, it is necessary to examine the 
pst decade the four decades since the founding of the 
RC, and in a still longer historical period. China went 


through a particularly feudal age. An important 
social characteristic of 


landlords, 

losing their value of independence and status as a human 
being. Such a social structure made it impossible for 
millions upon millions of Chinese peasants to be inter- 
ested in production development, nor was it possible to 
pay to their enthusiasm and creativity. With the 
— of the PRC, land was distributed to the peasants 
asa of the land reform. Consequently, the peasants’ 
enthusiasm was brought into play on an extensive scale, 
and they wanted to develop production, the economy, 
and culture. It was precisely on this basis that the entire 
society was full of vitality, and the nation was thriving. 
The regret is that such a healthy trend did not last very 
long because of excessive worries about the so-called 
“polarization,” and the capitalist road. Hence, cam- 
See el ee cn elma "and to 


L 


large in size and collective in nature,” and “merging 
government administration with commune manage- 
ment.” Despite good intentions, the peasants’ initiative 
was nullified. Was there certain economic inevitability in 
the shaping of the people's commune? At that time, it was 
desired that industrialization be realized as soon as 
possible; however, primitive accumulation was nil, and 
ay ay values had to be conducted to obtain 
funds the peasants to initiate industrial develop- 
ment. Because such relation with the peasants was not on 
the basis of equality and mutual benefits, contradictions 
gradually grew acute. Hence, the need for a transcending- 
economic administrative organization to keep the peas- 
ants under control. Perhaps, that was where the “milita- 
rization in organization, materialization in every action, 
and collectivization in everyday life” inside the people's 
commune came in. Consequently, the rural economy lost 
the vitality for development, and the peasants their 
interests in production. 


The and accomplishments in the rural areas 
since the 3d Plenary Session of the | 1th Central Com- 
mittee are universally acknowledged. How did they 
come about? The peasants described the situation then 
as ‘‘a simultaneous three-way reform”: First, the people's 
commune structure was abolished while the all-around 
contract system was implemented; this enabled the peas- 
ants to regain their initiative, which was not complete, 
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though. Second, the quantity and varieties of compul- 
sory state purchase from the peasants were tly 
reduced, and the peasants had a chance to rehabilitate. 
And third, the purchasing prices for basic farm produce 
such as grain were raised, with the “scissor gap” greatly 
narrowed. Consequently, the peasants’ enthusiasm was 
brought into play, and Iture made -stride 
progress, with grain output jumping from 300 billion 

to 400 billion kg, and cotton output increasing to 
million tons. As a new force, enterprises in towns and 
townships suddenly came to the fore. It was precisely on 
the strength of agriculture and the rural economy that 
China realized the first doubling of its national economy. 
Obviously, the long-stride progress of agriculture was 
based on the conversion of the people’s commune struc- 
ture into the all-around contract system, showing respect 
to the peasants’ initiative, and giving play to their 
enthusiasm. 


For various reasons, however, the agricultural situation 
over the past two years, the conditions of grain and 
cotton production in particular, has not been so ideal as 
it was several years ago; hence, disputes. Some people 
did not agree with t the views from the highers-up, saying 
that had it not been for the water conservancy projects 
built, the tractors as well as chemical fertilizers turned 
out over the years, agriculture would not have gone up. 
That is a correct view, because material construction 
cannot be replaced by economic relations. But the ques- 
tion is why the voluminous material forces in the past 
failed to function? The past decade has provided us with 
a very important truth, namely, it will not do without a 
material base, but even when it did exist, it would not 
work efficiently without a strong interest impetus as a 
motive force. 


This Decade Will Soon Become History, and a New 
Decade Will Soon Begin. How Should We Absorb the 
Experiences of Reform Over the Past 10 Years, and 
March Toward the Future? [subhead] 


Actually, we are facing still heavier task for the 1990s. 
From the angle of the entire nation, it means the real- 
ization of the redoubling of the entire national economy, 
or “the realization of comparatively well-off living stan- 
dards” as Comrade Deng Xiaoping put it concisely. This 
sets new requirements on agriculture, namely, how to 
make the comprenensive productive force of agriculture 
go up, with grain production as representative? How to 
make grain output increase to 450 billion or 500 billion 
kg from the 400 billion kg basis? 2 this problem 
question, it is necessary for us to think of many factors, 
for the realization of this target will be impossible 
without enough material input. However, from the angle 
of the entire structure, or from the angle of increasing 
input, it is necessary to think of starting a new input 
impetus by improving economic relations. This involves 
blazing new trails in organization, and the core of the 
issue remains resolving problems in the peasants’ enthu- 
siasm for farming. 
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This can be a rather complicated issue. It does not sound 
quite right should we say that the peasants lack enthusi- 
asm; for they have taken a firm grasp of developing hilly 
slopes and mountainous areas to fruits in a big way 
on the one hand; on the other, grasp the develop- 
ment of coastal beaches, and go in for acquatic products 
in a big way. Their enthusiasm is unprecedented. Neither 
is quite right to say that they are very enthusiastic about 
production, for grain output has remained at the same 
level for four years now, and the peasants have not been 
very enthusiastic about increasing grain output, and not 
interested in delivering the contracted grain, nor are they 
willing to increase input on their fields. 


In short, we have succeeded in giving play to the peas- 
ants’ enthusiasm by letting them acquire the status of 
independent producers with initiative. We should pro- 
tect their enthusiasm and initiative under all circum- 
stances, by no means should we bind or choke the 
vitality of rural development under whatever pretext. 
This is precisely an issue that we should weigh carefully 
for future development. 


How Should We View the Fact That There Are Increas- 
ing Talks About Collectivization and Individualization 

ti hua 0020 7555 0553] and How To Set Up New 
tnd 
su 


There are, at present, different views concerning how to 
readjust the economic relations in the rural areas to 
make the peasants the major aspect in farming invest- 
ments. Included implicitly in diversified views are often 
different attitudes toward the all-around contract sys- 
tem, the major accomplishment in the first-step rural 


as well put it figuratively that the people’s commune was 
somewhat like potatoes put in a sack. When we open the 
sack, each potato remains the same, and nothing has 
changed at all. What we want is socialization. Socializa- 


its journey, but its prospects have just come to light, and 
its potentials are indeed great. 
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Evidently, how to set up an efficient socialized service 
system is a key to completing and perfecting the contract 
system of responsibility linked to production in the rural 
areas, fully tapping the potentialities of peasant house- 
holds, and strengthening rural economic vitality. It is 
also one of the major issues in thinking of the rural 
economic development in the 1990s. Such a socialized 
service system can be set up through merger and unified 
planning by administrative means. However, historical 
experiences have evidenced that such a method was 
hardly successful in most areas. Various localities are at 
present exploring new methods. For example, some 
corporations (or factories, mines, stations, associa- 
tions...) are assuming sole responsibility for profits or 
losses and are organizing services in connection with 
production for peasant households of various descrip- 
tions, based on the principle of exchange in equal value 
in commodity economy. The alliance of such corpora- 
tions with peasant households is obviously a new eco- 
nomic organizational structure surfacing in the deepen- 
ing rural reform. It will stabilize the basis of household 
management, while guaranteeing the peasants’ initiative, 
so that the peasant households, the most basic manage- 
rial cells, may not lose their vitality, when every house- 
hold is included in socialized mass production. 


This is, of course, not the whole picture of the issue. 
Carrying the same weight is the issue of embodying 
peasants’ status of independence and initiative in com- 
modity exchange. Otherwise, their status is incomplete 
and in name only, while their interests will be affected. 
Specifically speaking, it is necessary to further relax the 
marketing channel as well as price control, and to 
gradually narrow the scissor gap, while exchange with the 
peasants should be conducted on the basis of the market 
principle. If we fail to think along these lines, our 
frictions and contradictions with the peasants will be 
aggravated. To avoid an explosion that leads to external 
antagonism and conflict with the intensification of con- 
tradictions, a return to the old people’s commune struc- 
ture characterized by “large in size and collective in 
nature” is quite likely, and the result is self-evident. It is 
necessary to turn basic farm produce into commodity, 
and to totally lift price control in the near future. Of 
course, there will be difficulties. We should work hard to 
overcome them, and realize the basic targets as early as 
possible. Otherwise, it will be difficult to stimulate the 
peasants’ enthusiasm for grain production and increas- 
ing input on the land. 


In the final analysis, the crucial question is how to set up 
the new order of socialist commodity economy in the 
rural areas. This is a rather extensive concept, concern- 
ing how to take from the peasants, and what to give them 
in return, as well as how to set up a socialized service 
system based on household management. All these are 
contents in the new order of socialist commodity econ- 
omy. We might as well say that socialist commodity 
economy is a higher stage in the development of com- 
modity economy in the social history of mankind, and 
the socialist market is a more perfect form in the market 
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development at that. Reviewing the past decade, we 
might have accepted, in view of practice, the fact that 
socialist economy is none other than commodity econ- 
omy. However, more often than not, it was regarded as 
something decaying, to be utilized temporarily. As a 
result, when problems surfaced in the development of 
commodity economy, some people would try to cage it, 
or tie it with a rope. Repeated polemics have been going 
on in recent years. The crucial point can be boiled down 
to how to understand the fate of commodity economy in 
the socialist society. Theory should be complete and 
thorough, otherwise, it will always lead to wavering in 
actions. If we stop viewing the commodity-money rela- 
tion existing in the initial stage of socialism as a decaying 
form that needs be utilized, but look upon it as a 
developing inevitability in the course of human history, 
we may be firmer in our confidence in the economic 
reform, and be filled with greater hope. 


State Council ‘Decision’ Regulates Fertilizers 
OW15 10035588 Beijing XINHUA Domestic Service 
in Chinese 0100 GMT 13 Oct 88 


[Text] Beijing, 13 Oct (XINHUA)—The State Council 
recently made a decision on exclusive rights to deal in 
chemical fertilizers, insecticides, and vinyl mulch for 
agricultural use. 


According to the “decision,” chemical fertilizers, insec- 
ticides, and vinyl mulch are important means of agricul- 
tural production, which are in great demand in the 
current market. In order to check speculation in various 
quarters, straighten out the chaotic market and pricing 
situation, safeguard the peasants’ interests, and promote 
the development of commodity economy in rural areas, 
the State Council has decided to introduce an exclusive 
management of chemical fertilizers, insecticides, and 
vinyl mulch. 


Main points of the “decision” are as follows: 


1. The state will commission the China National Agri- 
cultural Production Means Corporation under the Com- 
merce Ministry and units dealing in agricultural produc- 
tion means under supply and marketing cooperatives at 
all levels to exclusively handle chemical fertilizers, insec- 
ticides, and vinyl mulch, which should not be managed 
by any other departments, units, or individuals. Depart- 
ments given the exclusive managerial right should persist 
in serving agriculture by further transforming the mech- 
anisms of enterprises, reducing managerial links, ratio- 
nalizing transport, and lowering the cost in order to raise 
the economic efficiency of enterprises and society. 


Quality chemical fertilizers produced by large and medi- 
um-sized plants under state plan should be purchased by 
the exclusive departments. Above-the-quota chemical 
fertilizers can be purchased by industrial and commer- 
cial enterprises at preferential prices according to con- 
tracts. Chemical fertilizers produced by locally-run small 
plants may be purchased by the exclusive departments 
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according to contracts, or jointly marketed by the exclu- 
sive departments and the plants; they may also be 
marketed by the exclusive departments on a commission 
basis, or be sold directly to peasants by the plants. 
Insecticides and vinyl mulch produced under unified 
distribution plans should be purchased by the exclusive 
departments. Those that are not covered under the 
unified distribution plans shall in principle be sold to 
local departments having the exclusive managerial right 
according to contracts; they may also be jointly marketed 
by the plants and the exclusive departments, or marketed 
by the exclusive departments on a commission basis. 


Importation of chemical fertilizers, insecticides, and 
vinyl mulch (including raw materials) shall be managed 
by the state through planning. Orders for importing 
chemical fertilizers, insecticides, and vinyl mulch by the 
central and local governments as well as departments 
concerned shall be handled by relevant export and 
import corporations under the Ministry of Foreign Eco- 
nomic Relations and Trade according to unified state 
plan. Imported chemical fertilizers, insecticides, and 
vinyl mulch, except for portions retained for exclusive 
use by land reclamation departments and export trade 
bases, should be handled by the China National Agricul- 
tural Production Means Corporation and supply and 
marketing cooperatives at all levels under unified man- 
agement. Chemical fertilizers and insecticides produced 
by joint ventures set up by provinces with their self- 
raised funds and foreign firms shail, after settlement by 
the State Planning Commission, be managed by the 
exclusive departments. The China National Agricultural 
Production Means Corporation should be the agent for 
importing chemical fertilizers, insecticides, and vinyl 
mulch for the local governments. Plans for exporting and 
importing insecticides and their raw materials should be 
worked out by the State Planning Commission in con- 
sultations with relevant departments and be licensed by 
the Ministry of Foreign Economic Relations and Trade. 


The state must keep certain chemical fertilizer, insecti- 
cide, and vinyl mulch reserves for supporting agriculture 
in case of natural disasters. The task of reserving chem- 
ical fertilizers, insecticides, and vinyl mulch for such 
purposes should be undertaken by the China National 
Agricultural Production Means Corporation and supply 
and marketing cooperatives at the provincial (regional 
and municipal) level. 


2. Chemical fertilizers, insecticides, and vinyl mulch 
shall be managed under unified plans at different levels. 
Distribution of chemical fertilizers, insecticides, and 
vinyl mulch under state unified plans shall be assigned 
by the State Planning Commission, and of those under 
local plans, by the local planning commissions. Those 
under state unified distribution plans are: chemical 
fertilizers produced by domestic large chemical fertilizer 
plants; chemical fertilizers and insecticides imported by 
the state; dipterex and 19 other major insecticides pro- 
duced domestically; and domestic-made and imported 
vinyl mulch (including raw material reserves in case of 
natural disasters). 
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3. Comprehensive prices shall be set for major products. 
Quality fertilizers by domestic large and medium-sized 
chemical fertilizer plants and imported fertilizers shall 
be sold at comprehensive prices set by the local com- 
modity price administration in each province together 
with relevant departments on the basis of factory prices 
approved by the state, import prices, and purchase prices 
of the same products not covered by state plan. The local 
commodity price administration shall set the factory 
price ceilings for chemical fertilizers produced by locally 
run small plants and the price ceilings for interregional 
sales of chemical fertilizers. As for the prices for various 
insecticides, local governments may set comprehensive 
sales prices for a few selected key products. Comprehen- 
sive sales prices may also be set on vinyl mulch. 


4. It is necessary to consolidate the market and clamp 
down on unauthorized operations. Following the publi- 
cation of this decision, units and individuals not autho- 
rized to deal in chemical fertilizers, insecticides, and 
vinyl mulch should stop handling these goods upon 
completion of the registration for operational change at 
the industry and commerce administrative departments 
before the end of this year. The industry and commerce 
administrative departments shall investigate, punish, 

and revoke the business license of unauthorized dealers 
who continue to handle these goods after the deadline. 
The dealers may sell their stocks, when in good condi- 
tion, at standard prices to the exclusive departments, or 
they may sell their stocks on their own before the end of 
this year. Authorities in charge of production should 
strictly enforce the “production license” system upon all 
production enterprises. It is necessary to clamp down on 
unlicensed production enterprises, and to severely pun- 
ish enterprises and dealers who manufacture fake and 
substandard products to the detriment of peasants. 


5. It is necessary to strictly enforce the policy and step up 
supervision by the masses. In order to facilitate the 
peasants to do farm work in right season, all production 
enterprises and supply and marketing cooperatives 
which shoulder important responsibilities for producing 
and supplying chemical fertilizers, insecticidies, and 
vinyl mulch should ensure their production, procure- 
ment, allocation, and prompt delivery according to the 
plan and policy. Departments concerned should inten- 
sify the supervision and inspection over the implemen- 
tation of planning and pric’ =~ “uction enterprises 
and supply and marketing « .o. .ves should exem- 
plify themselves in observing government regulations 
Illegal income deriving from violation of the policy shall 
be confiscated, and administrative disciplinary action 
shall be taken against personnel directly involved in the 
violation and officials of the unit concerned. When the 
violation constitutes a crime, it shall be investigated by 
the judicial organs for its criminal responsibility. Grass- 
roots supply and marketing cooperatives should publi- 
cize their distribution and supply plans and prices, and 
accept supervision by the representatives of cooperative 
members and peasants. It is necessary to encourage the 
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masses to inform relevant authorities of units and indi- 
viduals that resell chemical fertilizers, insecticides, and 
vinyl mulch at a profit or manufacture fake and substan- 
dard products. Names of informers should be kept 
confidential. 


In order to strengthen the leadership over the exclusive 
a the State Council has decided that the 
State Planning Commission shall take the initiative and, 
together with agriculture, commerce, economic and for- 
eign trade, light industry, chemical industry, commodity 
prices, and petrochemical departments, set up an agri- 
cultural production means coordination group to study 
and solve in the production, importation, and 
distribution of chemical fertilizers, insecticidies, and 
vinyl mulch. 


The State Council’s decision shall be implemented 
beginning | January 1989. 


National Unemployment Insurance To Be Introduced 
OW1410202588 Beijing XINHUA in English 
1128 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—The Chinese 
Government has decided to introduce an unemployment 
insurance system to benefit the unemployed. 


Today’s “CHINA DAILY” quoted Ma Dingchang, an 
official from the Ministry of Labor, as saying that the 
system is now being tested in many parts of the country. 


In Hangzhou, capital of Zhejiang Province, more than 
120,000 yuan has been distributed to some 1,800 unem- 
ployed people since February last year, he said. 


The official classifies the unemployed into three catego- 
ries:—people who lost their jobs after factories had been 
declared bankrupt;—people who had been sacked for 
poor work; and—people who were disatisfied with the 
jobs assigned to them and refused to renew their work 
contracts. 


The contract system was introduced in 1986 and applies 
to all newly-hired workers in state-run enterprises. The 
contracts generally run for five years, which means that 
from 1991 onwards, many workers will have to find new 


jobs, the paper said. 


However, Ma said, they may have difficulty in making 
ends meet before they find other jobs. 


So the ministry is preparing to implement a nationwide 
insurance scheme for the unemployed, and funds are 
already being raised from enterprises—usually equal to 
one percent of the total payroll bill. About 480 million 
yuan will be collected in this way every year, Ma said. 
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After losing their jobs, workers will receive relief pay- 
ments for up to two years, in addition to subsidies 
provided by the former work unit during the first three 
months of unemployment. 


In Hangzhou, some 5,000 working units with a total of 
762,000 employees are paying into the fund. The average 
monthly income for the fund is 570,000 yuan, and 
between October 1986 and June this year, the city 
collected a total of 11.913 million yuan. 


Ma also said that two main problems are waiting to be 
solved: First, many enterprises do not pay their insur- 
ance fund contributions on time, second, some contract 
workers do not realize that they become unemployed 
once their contracts expire. 


Some of them often don’t rgister as unemployed and thus 
miss Out on benefit payments which are their due. 


Commentator Discusses Forest Protection 
HK1410130488 Beijing RENMIN RIBAO in Chinese 
9 Oct 88 p 2 


Commentator’s article: ‘It Is Difficult for Forestry To 
rive Without Removing the ‘Three Harmful 
Factors”) 


[Text] The present situation in China’s forestry is char- 
acterized by this: On the one hand, the people are 
devoting great efforts to afforestation; and on the other, 
forest resources are seriously damaged by harmful fac- 
tors. There are three harmful factors causing damage to 
forest resources. The first one is forest fires, the second 
plant diseases and insect pests, and third, arbitrary 
lumbering. Removing these “three harmful factors” is an 
arduous task in forestry work. 


We have had bitter lessons in forest fires. Since the large 
fire in Daxinganling last year, many localities and depart- 
ments have taken precautions against forest fires and have 
done a great deal of meticulous work in this respect. They 
made marked achievements in preventing fires this spring 
, thus reducing the occurrence of fires by a wide margin as 
compared with the same period last year. 


Although we have made achievements, we should not 
relax our vigilance against fires but instead should con- 
tinue to do a good job in fire control in autumn this year. 
What merits particular attention are the other two harm- 
ful factors—plant diseases and insect pests and arbitrary 
lumbering. Many people have not paid adequate atten- 
tion to preventing these two harmful factors from dam- 
aging forests. These two harmful factors are causing 
more and more damage to forests because no adequate 
attention has been paid to controlling them and no 
effective measures have been taken. 
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Plant diseases and insect pests are a smokeless forest fire 
that can destroy large forests. For example, a few years 
ago a kind of pine mite was discovered in large numbers 
in Guangdong Province. They ate up over | million mu 
of pine trees in a short span of several years. Another 
example is the harm caused by pine moths in pine forests 
throughout the country. Now over 100 million mu of 
pine forests in 24 provinces, cities, and autonomous 
regions throughout the country have been infested with 
these moths. Several dozen kinds of serious plant dis- 
eases and insect pests have appeared in China. Some are 
curable, others are uncontrollable, and still others are 
ruining the country’s forests. According to statistics, the 
area of forests ruined by plant diseases and insect pests 
each year is larger than that afforested. This is a serious 
disaster. How can we not feel sad when the fruit of our 
diligent cultivation comes to nothing overnight? 


Arbitrary lumbering in many collectively-run forest zones 
in southern China over the last few years has drawn much 
attention. Arbitrary, stealthy, or forced lumbering has been 
taking place in many forest zones throughout the country. 
Some people in localities have arbitrarily lumbered forests 
run by individuals, collectives, and the state. This is 
becoming increasingly serious. Tens of thousands of mu of 
forests have fallen amid the sound of axes. The economic 
loss incurred is immeasurable. 


Forest fires, plant diseases and insect pests, as well as 
arbitrary lumbering are, undoubtedly, the three big ene- 
mies of China’s afforestation. They have aggravated 
forestry deficits and worsened the ecological environ- 
ment. If these “three harmful factors” are not removed, 
there will be no prosperity for forestry and ecological 
construction! 


The “three harmful factors” have emerged from differ- 
ent origins and are different from each other in nature 
and characteristics. We should have the remedy suit the 
case and take necessary precautions against them. 


In controlling forest fires, plant diseases, and insect 
pests, it is necessary to devote major efforts to scientific 
research, apart from strengthening supervision, fore- 
casts, and providing more and better machinery, imple- 
ments, and medicine. Forestry research departments 
should organize research on special subjects in close 
coordination with production. By economic means they 
should also allow people to contract for key projects and 
forest management. Departments in charge of forestry 
should provide service in this respect. For a time in the 
past people in some localities were pessimistic about 
controlling plant diseases and insect pests. This was 
quite wrong. So long as we make efforts we will be able to 
reduce plant diseases and insect pests to a minimum. 
There is no reason whatsoever to be pessimistic, to be at 
a loss as to what to do, and to allow the situation to 
deteriorate. 
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Stopping arbitrary lumbering involves even more com- 
plicated work. Arbitrary lumbering is a product of both 
economic and historical factors and should therefore be 
handled in a comprehensive manner. A few years ago the 
state promulgated the forestry law and a number of 
forestry management regulations. Arbitrary lumbering is 
difficult to stop because no sanctions have been imposed 
on criminals who fell trees at will. Some local leaders 
take the lead in approving arbitrary lumbering of trees, 
and people in some localities fell trees at will under all 
sorts of pretexts. These violations must be dealt with 
according to the forestry law. Cases of forced lumbering 
have increased recer''y. All localities are required to 
seriously handle these c#ses in the light of their specific 
conditions. Local forestry rights in dispute must be 
frozen until lawsuits arc filed for their settlement. On no 
and under no pretext should anyone destroy 
orests. 


Removing the “three harmful factors” is a task that 
demands a prompt solution. Not only is it a long-term task 
forestry departments should fulfill, but it is also a job all 
localities, departments, party and government leaders, as 
well as the people should pay attention to. The masses 
should be mobilized, legal, administrative, and economic 
measures should be taken, and great efforts should be 
made to get the best possible results in the not too distant 
future with the aim of developing afforestation, a cause of 
vital and lasting importance to the motherland’s social, 
ecological, and economic environment. 


Metallurgical Minister on Inspection, Readjustment 


Inspectors Dispatched to Plants 
OW 1710132088 Beijing XINHUA Domestic Service 
in Chinese 1135 GMT 15 Oct 88 


[By reporter Sun Jie] 


[Text] Beijing, 15 Oct (XINHUA)—Minister of Metal- 
lurgical Industry Qi Yuanjing told reporters today that 
his ministry will dispatch inspectors to 10 major steel 
enterprises in the near future to supervise the execution 
of state plans and contracts and the enforcement of the 
pricing system, report on problems found in production 
and operations, and implement the ministry’s principles 
and policies. 


The 10 major iron and steel enterprises are the Anshan, 
Benxi, Baotou, Shoudu, Taiyuan, Wuhan, Maanshan, 
Panzhihua, Baoshan, and Tangshan iron and steel 


plants. 


According to the minister, these enterprises produce 52 
percent of China’s total steel output, and about 85 
percent of the steel products distributed under the uni- 
fied state plan. The quantity, variety, and prices of their 
steel products play a decisive role in China’s economy. 
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Top party and government leaders have repeatedly 
stressed the importance of supervising these steel plants 
and controlling their factory prices. 


Qi Yuanjing said: While some of the enterprises have 
carried out state contracts in a satisfactory manner, 
others have not done so. He expressed the hope that 
these 10 major steel plants will play an exemplary role in 
the general inspection of financial accounts, tax reve- 
nues, and commodity prices and take immediate action 
to examine their own work. 


According to reports, the ministry has been working on 
detailed rules governing the duties of the inspectors who 
will be stationed in these enterprises in the near future. 


Readjustment in Number of Projects 
OW 1810095688 Beijing XINHUA Domestic Service 
in Chinese 1434 GMT 15 Oct 88 


[By reporter Sun Jie] 


[Text] Beijing, 15 Oct (XINHUA)—Minister of Metal- 
lurgical Industry Qi Yuanjing told reporters today that, 
although the steel industry is a key component of 
national development, the ministry will readjust and cut 
down a number of projects to subordinate the industry to 
the overall situation. 


Qi Yuanjing said: The ministry will make determined 
efforts to suspend construction projects with major raw 
and semifinished materials shortages, surplus processing 
capability at home, poor economic efficiency, or serious 
pollution. According to him, projects slated to be sus- 
pended also include: converters, 10 metric tons and 
under; electric furnaces, 5 metric tons and under; high 
furnaces, 100 cubic meters and under; ferro-alloy electric 
furnaces, | ,800 volt-ampere and under, hot-rolling stack- 
rolling sheets [re zha die zha bo ban 3583 6509 3986 
6509 5631 2647]; small welded steel pipes, with diame- 
ters 100 millimeters and under; ordinary steel blooming 
mills; double heavy lining rolling mills [fu er zhong xian 
cai zha ji 1788 0059 6850 4848 2624 6509 2623); and 
small seamless rolled pipes with diameter 76 millimeters 
and under. 


According to a briefing, in order to implement the 
decision of the party Central Committee and the State 
Council to carry out a general inspection of tax revenues, 
financial accounts, and commodity prices and check on 
investment on fixed assets, the ministry has set up a 
leading group, headed by Minister Qi Yuanjing, to 
inventory the ministry's capital construction projects. It 
has decided to suspend all office buildings, auditoriums, 
and guesthouses under construction, and to straighten 
out and consolidate metallurgical corporations under the 
ministry. 
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The minister stressed that the ministry has decided to 
continue the construction of key projects and efforts will 
be stepped up to supervise their construction in order to 
ensure their prompt completion and subsequent opera- 
tion for practical results as soon as possible. 


Better Salaries for Intellectuals ee 
OW1610193988 Beijing XINHUA in English 
0711 GMT 15 Oct 


(Text) Beijing, October 15 (XINHUA)—The govern- 
ment should raise the intellectuals’ pay, especially those 
relying solely on salaries, as a way to rekindle their 
enthusiasm in work, says CHINA DAILY today. 


In Beijing today, the English newspaper says, the mental 
workers’ average monthly income is 172 yuan, 10 yuan 
less than manual workers. 


And a manual worker who never goes to high school is 

paid an average of 25 yuan more than a worker finishing 

a a oe we cae Cae ee OR 
uate. 


This phenomenon of “devaluation of knowledge” hurts 
interest in education, it adds. 


By 1986, manual workers had achieved a 10 percent lead 
over mental workers and are, in fact, increasing the lead. 


Pay did not rise enough for people in government 
institutions, where intelllectuals dominate, to keep up 
with price rises. 


Surveys in Beijing and Guangzhou show that the wage 
gap between an employee in a government office and a 
building worker is as huge as 92 yuan per month. 


So many intellectuals try to get a job in businesess such 
as joint ventures and foreign companies wiere workers 
are well paid. 


Teachers are leaving their jobs in ever greater numbers. 

uate studies are shunned. Kids are dropping out 
of school, believing they can cope just as well without an 
education. 


According to the paper, the number of dropouts between 
the ages of 6 to 14 has surpassed 40 million nationwide. 


The paper hopes that quick action will be taken by the 
government to effectively correct the phenomenon of 
“devaluation of knowledge.” 
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Importance of Science, Culture Discussed 
HK1310125788 Beijing R"NMIN RIBAO in Chinese 
30 Sep 88 p 5 


(Report: “Yu Guangyuan (0060 0342 6678) on Discus- 
sion of Science and Culture”) 


[Text] Discussion on Science and Culture [subhead] 


Over the last few months Yu Guangyuan has repeatedly 
mentioned that it is necessary to hold discussions on 
science and culture. He said, science is a very important 
cultural field and one of the important parts that make 
up a human culture. To discuss the relation between 
science and culture is to gain a clear understanding of the 
position of science in the whole culture, its position in 
the history of the development of human society, its 
position in the modern and contemporary history of our 
country, its position in the building up of Chinese 
socialist modernization, its position in the current 
reforms and open policy, and its relations with other 
cultural sectors. To probe into the substance of these 
problems is to try to fully appreciate the great signifi- 
cance and functions of science as a culture. 


Yu Guangyuan divides science into general science and 
Marxist science. The former refers to all the scientific 
achievements made in capitalist and socialist societies, 
being free of class attributes or those of capitalist or 
socialist societies. He pointed out that for a long time in 
our country general science has often been set up as an 
antithesis to Marxist science and its significance has 
been underestimated. People do not know that the 
building up and development of Marxist science relies 
on general science. This is one lesson since the founding 
of New China. In recent years another trend has arisen: 
an indifference to Marxism, a failure to understand the 
directing function of Marxism to the socialist construc- 
tion in China, and a negation of its tremendous functions 
in the and development of general science. In 
discussing the relations between science and culture, we 
should promote a comprehensive understanding of sci- 
ence. Great importance should be attached to both 
general science and Marxist science. From whatever 
point of view, it is incorrect to separate Marxist science 
from general science. For this matter, there should be a 
fair amount of propaganda in the intellectual sector of 
our country. 


Yu Guangyuan also remarked that “in order to raise 
cultural consciousness in various sectors of society, rang- 
ing from leaders to the masses,” “general importance 
should be attached to using cultural means in various 
socialist undertakings.” He said, cultural consciousness 
certainly includes first of all consciousness of science. To 
raise cultural consciousness is to attach more importance 
to culture, and to always think of it whatever we are 
doing. To raise the consciousness of science, which is 
part of the cultural consciousness, is to promote science, 
which includes not only general science but Marxist 
science. 
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Yu Guangyuan said, seen from a modernization point of 
view, politics and culture in the initial stage of socialism 
still carry the characteristics of enlightenment. It is in 
fact a new enlightenment movement. He hopes that after 
a year or so of discussions on cultural development, an 
upsurge of new enlightenment movement can be raised 
at the 70th anniversary of the “May Fourth Movement.” 


Government To Publish Peng Dehuai’s Works 
OW1810082288 Beijing XINHUA Domestic Service 
in Chinese 1216 GMT 16 Oct 88 


[Text] Beiji 17 Oct [date as transmitted] 
(XINHUA)—“SELECTIONS FROM PENG 
DEHUAI’S MILITARY ARTICLES” will be published 
by the Central Documents Publishing House and sold 
throughout the country this month. The publishing 
house’s Peng Dehuai Biography Group compiled the 
book to mark the 90th birthday of famous statesman and 
strategist Marshal Peng Dehuai. 


Deng Xiaoping inscribed the title and Yang Shangkun 
wrote a preface for the book. 


“SELECTIONS FROM PENG DEHUAI’S MILITARY 
ARTICLES” contains 65 of Peng Dehuai’s military 
articles and cable messages from 1929 to 1963. Most of 
them are made public for the first time. These articles 
and messages reflect Peng Dehuai’s thoughts on army 
building and the art of his military commandership in 
various periods of the revolutionary war. They also show 
his basic principles and concrete policies concerning 
army regularization and modernization and national 
— construction after the founding of the People’s 
epublic. 


Some concerned personalities hold that the book is a 
summation of Peng Dehuai’s several decades of practical 
war experience. It is a systematic exposition of peace- 
time army building and natior.al defense construction. It 
is an important reference on the history of the PLA’s 
development and on its invincible strategy and tactics. 


QIUSHI No 8 Table of Contents Published 
HK1710100288 Beijing RENMIN RIBAO in Chinese 
15 Oct 88 p 5 


[Table of Contents for QIUSHI No 8, 1988] 


[Text] Article by Song Ping: “Survey on Liaoning’s Party 
Building Work” 


NATIONAL AFFAIRS 


Article by He Guanghui: “Administration Streamline, 
Reform Organization” 


Article by Fu Guangming: “Tentative Views on Control- 
ling Society’s Institutional Purchasing Power” 


Article by Yu Naidong: “Why Should We Run Long- 
Term Value-Guaranteed Savings Deposit Businesses?” 


Article by Li Kan: “My Humble Opinion on Historical 
Study” 


Article by Qin Xiaoying: “Socialist Democracy Should 
Include the ‘Minority Principle-——Research on Two 
Principles of Socialist Democracy” 


Article by Zhuang Zhou: “Reforms and Ethics in the 
Initial Stage of Socialism” 


Article by Tian Benxiang: “On ‘He Shang (River Elegy)”” 


Article by Qi Fang: “My Views on ‘He Shang’ and 
Discussions on It” 


Article by Cai Kenan: “Widen the Field of Thinking, 
Have the Courage To Create—Studying ‘The History of 
Thinking on Science” 


“Monthly Digests (Five Items)” 


Article by Gao Yang: “Discussing National Self-Confi- 
dence Beginning With ‘Attainment of Wealth and Rank 
by Unfair Means” 


Article by Xiao Qian: ‘What I Saw and Heard in Seoul” 


Article by Ye Yanbin: “Cards in the Hands of ‘Official 
Racketeers” 


Article by Li Jian: “Understanding: The Thirst of 
Human Souls—Watching the Modern Drama ‘Sirius””’ 


“A Notice Issued by the QIUSHI Cultural and Educa- 
tional Department and Dalian City’s Jinzhou District 
Tourism Bureau, on Joint Sponsorship for the ‘Jinshitan 
Cup’ Awards for Solicited Articles” 
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East Region 


Governor Discusses Fujian’s Capital Construction 
OW1710000188 Beijing XINHUA Domestic Service 
in Chinese 1759 GMT 12 Oct 88 


{By reporter Lin Qunying} 


[Text] Fuzhou, 12 Oct (XINHUA)—Speaking at a spe- 
cial meeting yesterday, Fujian Governor Wang Zhaoguo 
stressed that “Fujian has no right to claim exception 
from the on-going check on all capital construction 
projects.” 


Wang Zhaoguo noted that there are some people who 
feel that, since Fujian is covered by a special policy and 
flexible measures of the central authorities as an exper- 
imental zone for comprehensive reforms and opening to 
the outside world, Fujian should be treated differently in 
the nationwide check-up on capital construction invest- 
ment. There are also some others who hold that Fujian 
should be granted a special status, because this reduction 
of investment comes at a time when it has just begun to 
accelerate its economic construction. Wang Zhaoguo 
said: The policy decision made by the party Central 
Committee and the State Council on investigating capi- 
tal construction investment, reducing the investment 
scope, and adjusting the investment structure is very 
correct. This is the key to the success of the current effort 
to clean up the economic environment. We must unify 
our thinking and understanding on the basis of the policy 
decision of the central authorities. We must resolutely 
and earnestly implement the relevant guidelines of the 
State Council to the letter to check up on all projects 
under construction and resolutely reduce the scale of 
investment. 


Wang Zhaoguo made an analysis of the situation of the 
province. He said: Fujian is also faced with the problem 
of an overheated economy, an excessively large invest- 
ment and overly rapid investment growth. In the period 
between January and August this year, a total of 518 
projects were started, up 33.5 percent as compared to the 
same period of last year. There are serious cases of 
unrealistic and redundant construction. The excessively 
fast growth in construction investments has resulted in a 
strain on the communications and transportation facili- 
ties and a serious shortage in the supply of raw materials. 
Some factories have been compelled to stop the opera- 
tion of their machines and furnaces. This has resulted in 
a serious adverse effect on the investment results and 
economic results. Therefore, Fujian has no right to claim 
special treatment as far as checking up on all capital 
construction projects is concerned. What it should do is 
to act as the rest of the country to reduce the investment 
scope where reduction is called for. All projects are 
subject to checks, no matter who gave the construction 
approval. Have no consideration for other people’s feel- 
ings and show no softness in order to really stop the 
construction of unwarranted projects. If a locality, 
department, or unit fails to implement the central 
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authorities’ decision or shows a lack of resolve in imple- 
menting it, if it covers up the actual situation, resorts to 
deception, or feigns compliance, an investigation should 
be carried out to affix responsibility on those directly 
responsible and on the principal leaders and to impose 
economic fines and administrative discipline on them. It 
has been learned that the provincial government will 
send work groups to various localities and departments 
to inspect and supervise their check-up work. 


Fujian Official Cites Cases of C 
OW15 10022188 Beijing XINHUA in English 
0240 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—Corruption-re- 
port centers in coastal Fujian Province have handled 
1,200 cases since August, half of which involve embez- 
zlement, bribery and tax evasion, the OVERSEAS EDI- 
TION of the “PEOPLE’S DAILY” reported today. 


Of the 1,000 economic offenders exposed, 135 are mem- 
bers of the Chinese Communist party, 108 business 
executives and 21 law enforcers, the paper quoted Lin 
Shen, deputy chief procurator of the Fujian Provincial 
Procuratorate, as saying. 


Over the past two months, many Overseas Chinese, and 
people from Hong Kong, Macao and Taiwan have per- 
sonally reported or asked their relatives and friends to 
report corruption among some Fujian officials stationed 
abroad. 


Corruption-report centers have been set up in the Fujian 
provincial capital of Fuzhou, and the major cities of 
Sanming, Putian, Quanzhou and Xiamen. 


With special hotlines set up, the centers accept personal 
reports from citizens and reports by letter or telephone. 
Officials are then sent to investigate. 


For example, a citizen in Fuding County in northern 
Fujian reported that Zheng Keshui, a deputy township 
head, had taken enormous bribes. 


Investigations by a corruption-report center revealed 
that Zheng had taken bribes totalling 18,000 yuan (about 
5,000 U.S. dollars) while in charge of construction of a 
shrimp farm. Zheng was arrested. 


A corruption-report center of the provincial procurato- 
rate opened Wednesday, bringing the number of such 
centers in Fujian to 51. 


Jiangxi Official Speaks on Party Discipline 
OW1710000388 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 12 Oct 88 


{Excerpts} The Fifth Plenary Meeting of the Jiangxi CPC 
Discipline Inspection Committee was held yesterday and 
today in Nanchang. The task of this meeting was to 
transmit and implement the spirit of the 3d Plenary 


FBIS-CHI-88-201 
18 October 1988 


Session of the 13th CPC Central Committee, the Seventh 
Enlarged Plenary Meeting of the Eighth Jiangxi Provin- 
cial CPC Committee, and the Third Plenary Meeting of 
the Central Commission for Discipline Inspection. 
Other tasks were to unify thinking, raise understanding, 
strengthen party discipline, safeguard the overall situa- 
tion of the reform, and ensure the smooth execution of 
the decisions of the CPC Central Committee and the 
provincial CPC Committee. 


Attending the meeting were 38 members of the provin- 
cial Discipline Inspection Commission. Secretaries of 
the Discipline Inspection Commissions in prefectures 
and cities, heads and secretaries of Discipline Inspection 
Commissions of units directly under the provincial gov- 
ernment, and major responsible comrades from the 
bureaus and offices of the provincial discipline inspec- 
tion organs, 69 in all, attended the meeting as observers. 


The participants heard Comrade Liu Fangren’s report on 
the 3d Plenary Session of the 13th CPC Central Commit- 
tee and the spirit of Central Work Meeting made at the 
seventh enlarged plenary meeting of the eighth provincial 
CPC Committee. Comrade Wu G also made a 
report at the meeting on behalf of the Standing Committee 
of the provincial CPC Commitee. The report was entitled: 
Make the Greatest Resolution To Manage the Economic 
Environment, Consolidate Economic Order, and Further 
Promote Reform and Construction. The participants, after 
study and discussions, all unanimously supported the 
decision of the party Central Committee and the arrange- 
ments made by the provincial CPC Committee, and said 
they would resolutely implement them in practical work. 
[passage omitted] 


Wu Guangzhen, deputy secretary of the provincial CPC 
Committee, attended today’s meeting and spoke. He 
called on all party organizations at all levels and party 
members in the province to deepen the understanding of 
the importance and urgency of strengthening party dis- 
cipline, managing the economic environment, consoli- 
dating economic order, and deepening reform. He said 
we should clarify in our thinking the relationship 
between reform and strengthening discipline. The more 
we engage in opening to the outside world and in 
invigorating our economy, the more we have to 
strengthen party discipline so as to provide the necessary 
conditions and ;uarantees for reform. 


Wu Guangzhen said: Supervisory departments of Disci- 
pline Inspection Commissions in all localities should be 
willing to undertake and tackle heavy and difficult tasks, 
and dare to supervise disciplinary matters. People who 
destabilize economic order or abuse power will be brought 
before the equal justice of party discipline no matter who 
they are; exceptions and exemptions should never be 
allowed. Strengthening party discipline is the great under- 
taking of the whole party. Therefore, everyone in the party 
should be involved in the work of strengthening party 
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discipline. Party committes and governments in all local- 
ities should strengthen party discipline and increase sup- 
port for leadership working in discipline inspection organs 
and supervisory departments. They should regularly hear 
briefings on discipline inspection work and regulary con- 
vene special meetings to analyze the implementation of 
party discipline. Timely measures should be taken to 
correct and nip any problems in the bud. We should try 
every means to create good conditions for discipline 
inspection work, making discipline inspection organs play 
a greater role in implementing the decision of the CPC 
Central Committee and arrangments made by the provin- 
cial CPC Committee. 


Shandong’s Liang Buting on Defense Education 
SK1610095988 Jinan Shandong Provincial Service 


in Mandarin 2300 GMT 14 Oct 88 


[Text] The provincial meeting on national defense edu- 
cation was held in Jinan on the morning of 14 October. 
The meeting studied and worked out measures and tasks 
for conducting all-people national defense education in 
the province, and announced the establishment of the 
Shandong Provincial National Defense Education Lead- 
ing Group. Provincial Governor Jiang Chunyun will 
serve as leader of the group, and Major General Li 
Chunting, political commissar of the provincial military 
district, and Ma Zhongchen, provincial vic governor, 
wili serve as deputy leaders. 


Liang Buting, secretary of the provincial party committee, 
spoke at the meeting. He pointed out: Notable results have 
been achieved in our province’s national defense educa- 
tion, and have been affirmed by leading comrades of the 
Central Military Commission, and relevant central depart- 
ments. Conducting national defense education well and 
paying attention to enhancing the people’s concept of 
national defense are the tasks set forth at the 13th party 
congress and the First Session of the Seventh NPC. Fun- 
damentally speaking, national defense education is educa- 
tion in the people’s patriotism, and education to enhance 
national self-respect and national cohesion. Success in 
education will not only help strengthen national defense 
but also cultivate the patriotic and sacrificing spirit of the 
people, and promote the spiritual and the material civili- 
zations of the entire society. 


Speaking on ways to make a success of national defense 
education, Comrade Liang Buting said: Principal leading 
comrades at various levels should attach importance to 
and support national defense construction while success- 
fully carrying out economic construction, take the lead in 
participating in the national defense education, and mobi- 
lize the forces from various quarters to make a success of 
the national defense education of their own localities and 
units, so that the national defense education of our prov- 
ince will rank among the best in the country. 


Provincial Governor Jiang Chunyun spoke on further 
making a success of our province’s national defense 
education. He said: All-people national defense educa- 
tion is basic education for all citizens. It involves all 


FBIS-CHI-88-201 
18 October 1988 


spheres and aspects of social life. Leading organs and 
departments at various levels should clearly understand 
their own positions, role, and responsibilities in national 
defense education; formulate effective measures for 
them to fulfill their own responsibilities; and exert great 
efforts to carry out the work within the scope of their 
responsibility with a strong sense of political responsi- 
bility. Leading cadres at various levels should take the 
lead in participating in and voluntarily receiving 
national defense education, and include the content of 
national defense education in their own overall study 
plans. Propaganda, civil affairs, education, and People’s 
Armed Forces departments at various levels, and local 
army units should closely coordinate with one another to 
further consolidate, develop, and improve our prov- 
ince’s five-in-one leadership system, summarize and 
Create new experiences, and strive to open up a vivid 
situation in which all departments make concerted 
efforts to conduct national defense education. 


Major General Yan Zhuo, commander of the provincial 
Military District, presided over the meeting. 


Leader at Discussion With Shanghai Theorists 
OW1710000488 Shanghai City Service in Mandarin 
1000 GMT 11 Oct 88 


[By reporter Jiang Lan] 


[Text] In order to better understand and implement the 
guidelines of the 3d Plenary Session of the 13th CPC 
Central Committee from the high plane of theoretical 
study, Jiang Zemin, secretary of the municipal party 
committee, invited a number of theoretical workers in 
Shanghai to attend a special forum on 1! October. 
Deputy Secretary Zeng Qinghong and Director of the 
Propaganda Department of the municipal party commit- 
tee Chen Zhili also attended the discussion. 


After briefing the theoretical workers about the basic 
guidelines of the 3d Plenary Session of the 13th CPC 
Central Committze, Comrade Jiang Zemin raised a 
number of theoretical issues and urged comrades 
engaged in social sciences to step up study on these issues 
in order to achieve a greater unity in understanding. 


In an animated atmosphere, the theoretical workers 
analyzed the causes for undue production growth rate 
and overheated economy, as well as the introduction of 
wage, pricing, and shareholder’s systems from the eco- 
nomic, historical, and sociological angles, and put forth a 
number of constructive suggestions. They held that the 
readjustment of reform does not mean a retreat in the 
reform. That people are disappointed by the readjust- 
ment reveals their failure to understand the complexity 
of reform and exposes the weak links in theoretical 
study. Therefore, it is necessary to step up the theoretical 
study on reform. 
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Correction to Jianxi Leaders at Session 22-24 Sep 


The following correction pertains to the item headlined 

“Jiangxi Leaders Attend Party Session 22-24 Sep,” pub- 

ae in the 11 October China DAILY REPORT, pages 
7: 


Throughout the item, “3d Plenary Session of the 13th 
CPC Central Committee” should be changed to “Central 
Work Conference.” 


Central-South Region 


CITIC Important in G *s Shenzhen 
OW15 10193588 Beijing XINHUA in English 
0654 GMT 15 Oct 88 


[Text] Shenzhen, October 15 (XINHUA)—The China 
International Trust and Investment Corporation (CITIC) 
has become an important fresh force in the economic 
activities of the Shenzhen Special Economic Zone. 


Within a year, CITIC has invested some 100 million 
yuan in the zone, said an official of the Shenzhen Branch 
of CITIC. Its first deal, an investment in factory build- 
ings early last year, was valued at 25.9 million yuan. 


Last Wednesday, CITIC established its Shenzhen 
Branch of the CITIC Industrial Bank. CITIC’s economic 
activities in Shenzhen also include setting up factories 
and industrial bases, and purchasing real estate. 


The Shenzhen branch of the bank aims at providing 
funds for the development of CITIC’s enterprises in 
Shenzhen. It also offers financial services for other 
Shenzhen enterprises and companies. 


As a comprehensive commercial bank, it offers deposit, 
lending, remittance and exchange of rmb and foreign 
currency services. It will also engage in international 
financial transactions in the near future, the official said. 


Guangdong’s Shenzhen Given Planning Powers 
OW15 10184488 Peijing XINHUA Domestic Service 
in Chinese 1510 GMT 14 Oct 88 


[Text] Beijing, 14 Oct (XINHUA)—The State Council 
recently authorized Shenzhen Municipality to have inde- 
pendent plans. 


The State Council points out in its approval: Shenzhen, a 
special economic zone of China and a major coastal city 
adjacent to Hong Kong, plays an important role in opening 
to the outside world and developing an export-oriented 
economy. To further enliven the special zone’s economy 
and accelerate the execution of the strategy for economic 
development in coastal areas, the State Council concurs 
that Shenzhen may have separate plans, including fiscal 
plans, under the state economic development plan. The 
State Council also authorizes it the same economic admin- 
istrative power as that of a province. 
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In May this year permits for residence in cities and towns 
thout authorization in Lengshujiang City 
and other re The provincial party committee and 
adopted measures time and n to stop 


this wrongdoing and this station twice criticized it in its 
"Wievertholens, some counties and a. 


Comrade Xiong Qingquan pointed out in all earnestness: 
Cons Xog Onn ted oa nue 
the present policy of controlling registration of residence 
and such defying party organization and 
should be resolutely . All 
residence permits should be taken back. He noted: 
Now some comrades set emancipation of minds against 
the enforcement of discipline, thinki 


i 


Comrade Xiong Qingquan stressed: While improving 
the economic environment and rectifying the economic 
eS ee SS ee SS ee ine and 
our sense of discipline, and ng orders 

defying prohibitions as well as acting one way in 
public and another in private must cease. 


Southwest Region 


Views Guizhou Economic Tasks, Policies 
HK 1610035788 Guiyang Guizhou Provincial 
Service in Mandarin 2300 GMT 15 Oct 88 


SS a aaa 


implementation 
economic environment and rectifying the economic 
order and for a good job in all work during the fourth 


quarter, so as to promote sustained and steady develop- 
ment of the province's economy. 


Chaowen and Vice Governors Zhang 
Shukui, Liu Yulin, Zhang Yugin, and Wang Anze spoke 
at the meeting. [passage omitted] 


Wang Chaowen urged implementation of 10 major tasks: 
1) Take stock of fixed asset investment projects; 2) 
screen and strai out companies, 3) do a good job of 
the major inspection of finances, tax revenue, and prices; 
4) ensure the supplies of 10 daily essentials; 5) institute 
specialized handling of three agricultural materials, 
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namely chemical fertilizer, — ~~ and plastic sheet- 
ing; 6) strengthen price control and management, 7) 
resolve the problem of capital shortage in the fourth 
Quarter this year and in next year; 8) control institutional 
purchasing power, 9) implement the regulations on the 


standards for recei domestic visitors, 10) formulate 
measures for i production, allocate certain 
n the province. 


Wang Chaowen emphatically demanded that all areas 
and departments observe discipline. They 

mitted to refuse to obey orders and ibitions, or to 
devise countermeasures against pol from the upper 
levels. We must ensure the still better and more thorough 
implementation of the spirit of the two central confer- 
ences and the provincial party committee's work confer- 
promote the sustained and steady 


Guizhou Suspected of —_— 
OW 1410200288 ing XINHUA in English 


1133 GMT 14 Oct 


“Officials Involved in Illegal Liquor Purchases” —XIN- 


UA headline} 


[Text] Guiyang, October (XINHUA)—Certain Chinese 
party and administrative organizations and officials of 
Guizhou Province in southwest China are suspected of 
being oy tahiog in a | SS Sun a leading-brand 
liquor by taki state economic informa- 
tion, XINHUA \Souod Oe here today. 


The State Council decided to free the prices of 13 leading 
brands of cigarettes and 13 leading brands of spirits 
beginning July 28 of this year. 


ee ee ae 2 ae. from 
July 20 to July 28, party and administrative organizations 
ee ee 
Zunyi Prefecture rushed to a state-owned distillery in 
a de com “Dongjiu,” one of the best-known 
in China, according to the sources. 


They used fictitious excuses and false names and seals to 
pressure the distillery into releasing the liquor, which 
they purchased at a price 10 yuan cheaper than that to 
which it rose soon after. The distillery's loss is valued at 
nearly one million yuan. 


According a local official, an investigation is taking 
place. 
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Sichuan's roy. PLA on Central Spirit 
HK161001 1588 Sichuan incial Service 
in Mandarin 2300 G 
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i 
| 
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the 
and be bold in against violations of law and 
discipline. The party ions at all levels must 
strictly enforce party di seriously in and 
deal with violations of discipline, and 

corrupt elements. We should do a good job in party 
building and strengthen the party's role as the , 
the core, and the guarantee in the of improving 
the economic environment, rectifying the economic 
order, and comprehensively deepening the 
Contraband in Sichuan City 
OW15 10131988 Beijing XINHUA in English 
0231 GMT 15 Oct 


[Text] Beijing, October 15 (XINHUA)—The Chongqing 
City ment has decided to auction two deluxe cars 
to repair school buildings, today's 
“PEOPLE'S DAILY” reported. 
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Last December and July, the city Finance Bureau and 
the city Securities Company attached to the bureau 
bought, without approval from the city government, two 
Japanese-built Crown cars at a total price of 330,000 
yuan (about 90,000 U.S. dollars). 


The bureau was accused of violating the provisions of 
the State Council, China's highest governing body, on 
state-controlled purchases of such products as cars, air- 
conditioners, and furniture. The two cars 
were confiscated by the Chongqing City government. 


Jubilee Planned in Yunnan 
ing XINHUA in English 


Wartime U 
OW1610105988 
1517 GMT 14 Oct 


{Text} Kunming, Oct 14 (XINHUA)—Preparations are 
under way to mark the jubilee of the Southwest China 
Associated University, a combination of the Beijing, 
nghua and Nankai Universities that operated in 
during the War of Resistance Against Japanese 


The Preparatory Committee has received 500 letters 
expressing willingness to attend the celebrations, from 
people who studied or taught in the university. 


The war time university was set up in 1938 after the 
three schools were evacuated to Kunming, capital of 
Yunnan Province, and dissolved in 1946 after the war 
was won. 


It was known for its teaching staff which included some 
of China's best professors. 


It trained 8,000 students, and them are Profes- 
sors Chen Ni and Lee T , winners of the 
Nobel Prize for physics in 1957, and Deng Jiaxian, 
founder of China's nuclear industry. 


President Given Greater 


Yunnan University 
ing XINHUA in English 


OW1610201788 
0659 GMT 15 Oct 


[Text] Beijing, October 15 (XINHUA)—Yang Guang- 
jun, president of Yunnan University, was recently 
granted decisionmaking power for his future four-year 
term of office, CHINA YOUTH NEWS reported today. 


According to an agreement signed between the president 
and the Yunnan Provincial Bureau of Education, in the 
coming four years, the university president will have the 
decisionmaking power over the use of the university's 
funds and the deployment of personnel. 


The university can start educational and academic 
with other universities in foreign countries. It 

has also been given the right to decide independently the 

appointment of 15 to 20 percent of its graduates. 
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In return, the university is expected to train 7,500 
undergraduates, 320 postgraduates, and 4,000 students 
of correspondence and night schools for the province. 


The provincial bureau of education will give awards or 
punishments to the university and its president accord- 
ing to the results at the end of the four-year term. 


North Region 


Mayor on Optimizing Beijing Labor Structure 
OW 1610062288 Beijing XINHUA Domestic Service 
in Chinese 1447 GMT 15 Oct 88 


[By reporters Xu Guangchun and Huang Zhimin] 


ext] Beijing, 15 Oct (XINHUA)—As of the end of 

ber, the Beijing Municipal Planning Commission 

had completed the first-phase of work to optimize the 

labor structure of 79,000 workers in 77 enterprises under 

the Commission, constituting 9.5 and 8.2 percent, respec- 
tively, of the total numbers of workers and enterprises. 


The above figures were disclosed by Mayor Chen Xitong 
in a report to a recent municipal meeting. He said: 
Although these enterprises have cut down by 8,750 
workers, their labor productivity has generally increase 
by 12 percent. This is a major breakthrough in optimiz- 
ing Beijing’s labor structure. 


Through optimizing the labor structure, the enterprises 
have discarded the practice of the “iron rice bowl,” and 
differentiated those who do a better job from those who 
do not, thereby instilling vigor and vitality into the 
enterprises. 


So far, the work to optimize the labor structure of 
industrial enterprises has progressed from those under 
the municipal Planning Commission to commercial, 
communications and transport, urban construction, 
agricultural, animal husbandry, fishery, and other eco- 
nomic departments. According to statistics, 450 enter- 
prises and 273,000 workers in all trades and professions 
have completed the first-phase of work. By the end of 
this year, labor structural optimization will be completed 
for 70 percent of workers in 40 percent of enterprises in 
the municipality. 


The municipal party committee and the municipal gov- 
ernment have decided to accelerate the pace of labor 
structure optimization for some time to come and to 
further improve the work not only in state enterprises 
but also collective enterprises owned by the municipal- 
ity, districts, and counties, as well as village and town- 
ship enterprises, offices, and institutions. 
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Mayor on Mandated Cuts for Beijing Firms 
OW1410184188 Beijing XINHUA in English 


1536 GMT 14 Oct 88 


Sg Enterprises, Institutions Will Have Budgets 
Cut, Says Mayor”—XINHUA headline] 


{Text} Beijing, October 14 (XINHUA)—In the next two 
years, government departments, enterprises and institu- 
tions will be forbidden from buying cars as one of the 
measures to cut down on unnecessary expenditure, Beij- 
ing Mayor Chen Xitong has said. 


Cars will be confiscated from those institutions which 
are found to have more than they need, today’s 
“BEIJING DAILY” quoted the mayor as saying. 


Chen was also quoted as saying that, from next year, all 
enterprises must link workers’ wages with performance. 


All institutions under the municipal, district and county 
authorities will have their purchasing quotas cut by 20 
percent next year, he said. In principle, purchases of 
color TV sets, air-conditioners, refrigerators and high- 
quality liquors and cigarettes will not be approved. 


“BEIJING DAILY” quoted the mayor as saying that the 
municipal government is aiming to increase grain and 
non-staple food production next year. 


Decreases Institutional Purchases 
OW1710013288 Beijing XINHUA Domestic Service 
in Chinese 1602 GMT 14 Oct 88 


{By reporters Xu Guangchun and Huang Zhimin] 


[Text] Beijing, 14 Oct (XINHUA)—Institutional pur- 
chases in Beijing Municipality decreased by a big margin 
of more than 60 percent from some 14 million yuan in 
August to 5 million yuan in September. This is an 
encouraging sign that has not been seen in Beijing in the 
past 2 decades. 


In giving the encouraging briefing to reporters today, a 
senior ial of the municipal Finance Bureau said: 
Institutional purchases of specially controlled goods in 
the first 8 months of this year, after deducting price rises, 
decreased somewhat over the same period last year, but 
the total consumption reached 461 million yuan, which 
made it even more difficult for Beijing to fulfill the task 
of cutting down institutional purchases by 20 percent 
this year. In order to reverse the unfavorable trend, the 
Beijing Municipal ‘Office on Institutional Purchases,” 
in line with relevant government regulations, “sus- 
pended, in principle, the approval” to purchase sedans, 
video cassettes, copying machines, carpets, color televi- 
sion sets, furniture, and 13 other specially controlled 
goods by all units beginning | September. This was 
followed by the Beijing municipal government’s issuance 
of a special document on imposing a “surcharge” on 
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purchases of specially controlled goods effective 15 Sep- 
tember. These two measures have played an important 
role in restricting institutional purchases of specially 
controlled goods. According to a survey conducted by 
the municipal “Office on Institutional Purchases” in the 
Beijing Municipal Emporium, Dongan Emporium, 
Xidan Emporium, and Municipal General Merchandize 
Company, there were only four transactions of specially 
controlled goods made in the whole week following the 
institution of the “surcharge.” 


In order to further tighten institutional purchases of 
specially controlled goods, Mayor Chen Xitong has 
recently announced a new measure to increase the num- 
ber of specially controlled goods from 19 to 25 and has 
said that a “banquet tax” will be levied as soon as 
possible. The mayor also announced that offices, insti- 
tutions, and enterprises will not be allowed to purchase 
sedans in the next 2 years, and that all unauthorized 
motor vehicles currently in operation should be turned 
over to the “Office on Institutional Purchases.” 


Part-Time Study Increasingly Popular in Beijing 
OW!610202888 Beijing XINHUA in English 
1237 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—About 1.2 mil- 
lion young people in Beijing are now engaged in part- 
time studies, taking courses offered on television or 
attending night schools, colleges, or workers’ universities 
during their spare time. 


An official of the Beijing Adult Education Bureau said 

that the young people are interested mainly in business- 

related courses, including business management, com- 

— prugramming, foreign languages, law and public 
tions. 


Most of the part-time students want to improve their 
working capability to increase their chances of promo- 
tion in their present jobs, or to find more satisfactory 
jobs after obtaining diplomas. 


Although it takes from three to five years of hard, 
dedicated, work to complete the part-time programs, 
more than 64,000 people passed the exams and obtained 
diplomas last year. 


Young people in Beijing began seriously to take up 
part-time study in the late 1970's, after the turbulent 
Cultural Revolution. It has gained momentum ever 
since, but the emphasis of student interest has changed 
from courses on Chinese, history and the theory of Marx 
and — to specialties more closely related to eco- 
nomic life. 


At the same time, the age of people engaging in part-time 
studies has lowered, with people in their early thirties 
being replaced by an influx of youngsters who graduated 
from high school and became workers. 
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A Beijing youth expert explained that by late 1970's, 
those who had been driven to the countryside and had 
just returned to the city rushed to part-time studies to 
make up for lost time. 


Today, young people are hoping to fully develop their 
~* and abilities in a more competitive society, he 
said. 


Tianjin Approves Wholly Foreign-Owned En 
OW 1610074388 Beijing XINHUA in English 
0158 GMT 16 Oct 88 


[Text] Tianjin, October 16 (XINHUA)—For the first 
time, the government of the north China port city of 
Tianjin has approved the formation of wholly foreign- 
owned enterprises this year and it has approved eight 
such companies so far, according to the latest release of 
the city government. 


Previously, foreign investors were encouraged to set up 
joint ventures or cooperative ventures with Chinese 
enterprises. 

One of the eight foreign companies is a shoe-making 
company from Taiwan. This is the first Taiwanese-run 
factory in Tianjin, said a local trade official. 


The city also approved 63 Sino-foreign joint ventures 
involving a total foreign investment of 58 million U.S. 
dollars, five times the figure for the same 1987 period. 


Investors are from |1 countries and regions including 
Hong Kong, Japan, the United States, Britain, Singapore 
and Australia. 


Among the foreign investment enterprises, industrial 
projects accounted for 93.7 percent and six of them are 
large ones with each involving an investment of more 
than five million U.S. dollars. 


So far, Tianjin has approved the establishment of 293 
foreign investment enterprises involving a total invest- 
ment of more than 663 million U.S. dollars, of which 307 
million U.S. dollars was invested by foreign partners. 


According to statistics, among the 1 50 enterprises which 
have gone into operations, 73 percent are making profits. 


Northeast Region 


Control Called For in H 
SK0710095 188 Harbin HEILONGJIANG RIBAO 
in Chinese 25 Sep 88 p 3 


[Article by Huang Feng, member of the Standing Com- 
mittee of the provincial party committee, entitled ““Com- 
prehensively Implement Family Planning Policies, 
Strictly Control Population Growth,” on the occasion of 
the eighth anniversary of the issuance of the “Open 
Letter” of the CPC Central Committee] 


[Excerpts] Today marks the eighth anniversary of the 
issuance of the “Open Letter on Controlling Our 
Country’s Population Growth From the CPC Central 
Committee to All Communist Party Members and CYL 
Members.” [passage omitted] 
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Over the past 8 years since the issuance of the “Open 
Letter,” our province has scored marked achievements 
in family planning work. Party and government depart- 
ments at all levels have upheld the principle of simulta- 
neously grasping production and birth control; the vast 
number of CYL members and cadres have set an exam- 
ple in yt my party’s family planning policies; and 

of the masses have enthusiastically 
a Co any ee e ets & cates @ 


has not only played a positive role in promoting eco- 
nomic development and improving the people's ~— 
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present work performance, we will be able to fulfill 
sta target of controlling the provincial 
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exceeded. This will not only delay the stabilization of 
population, increase population pressure, and make it 
even more difficult to readjust the population structure, 
but also directly affect the realization of the province's 
economic development targets. [passage omitted] 


Jilin’s He Stresses Party 
SK 1610093588 Changchun Jilin Provincial 
Service in Mandarin 1030 GMT 15 Oct 88 


[Text day at the provincial organizational work confer- 
ence, ..e Zhukang, secretary of the Jilin Provincial CPC 
Committee, gave a speech entitled “To Comprehensively 

Party Building.” 


with extremely rigorous tests—the test of remaining 
clean and honest in performing official duties, the test of 
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Comrade He Zhukang said: To increase the visibility of 
cadre work, we should first abandon the idea of making 
a mystery of cadre work, and see to it that the work that 
should be made public should be made public bravely, 
the work that should be made known to the masses 
should be made known to the masses and have their 
participation. With regard to whom we will promote, 
and on what basis we make promotions, only when we 
make this public to the masses, allow them to participate 
in it, and subject it to their democratic and open super- 
vision can we avoid [passage indistinct]. Only in this way 
can our cadre contingent be increased, all cadre work be 
invigorated, and party organizations truly shoulder the 
heavy task of leading the modernization drive, reform, 
and opening up. 


Jilin’s He at Forum of Democratic Party 
SK 1610074088 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 15 Oct 88 


[Excerpts] The provincial party committee held a forum 
of nonparty figures on 14 October. Leading persons of 
the provincial party committee, leading persons of vari- 
ous democratic parties, and figures with no party affili- 
ation, with a frank and sincere attitude, discussed ways 
to implement the guidelines of the 3d plenary session of 
the | 3th party Central Committee, and ways to improve 
the economic environment, rectify the economic order, 
and comprehensively deepen reform in line with the 
actual conditions of our province. 


He Zhukang, secretary of the provincial party committee, 
presided over the forum. Attending were Huo Mi 

Liu Yunzhao, Wang Zhongyu, Du Qinglin and Gu 

chun as well as persons of relevant depart- 
ments. He Zhukang said at the beginning of the forum: The 
guidelines of the 3d plenary session of the 13th party 
Central Committee have been relayed. The provincial 
party committee and government are [words indistinct] 
studying specific measures to implement them. This is a 
major event for the province, and the wisdom and efforts 
of everyone should be pooled. The purpose of inviting you 
to the forum is to discuss this matter. 


After He Zhukang had spoken, the participating people 
from various circles also spoke one after another, giving 
their opinions in a frank and sincere manner. Those who 
spoke were Cheng Shengsan, chairman of the provincial 
committee of the China Democratic National Construc- 
tion Association and chairman of the provincial commit- 
tee of the Federation of Industry and Commerce, (Cai 
Fangheng), vice chairman of the provincial committee of 
the Chinese Peasants and Workers Democratic Party; 
(Wang Rongfu), Standing Committee member of the 
provincial committee of the China Democratic League; 
(Pei Rubin), vice chairman of the provincial committee 
of the China Association for Promoting Democracy; (Yu 
Guogian), deputy director of the provincial counsellors’ 
office; (Jiao Zhanying) and (Xing Shaofu), vice chairmen 
of the provincial committee of the Revolutionary Com- 
mittee of the Kuomintang; (Li Guotai), vice chairman of 
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the provincial committee of the China Association for 
Promoting Democracy; Lu Shigian, chairman of the 
provincial committee of the Jiu San Society; Cai Qiyun, 
chairman of the provincial committee of the Taiwan 
Democratic Self-Government League; Luo Yuejia, vice 
chairman of the provincial CPPCC Committee and 
patriotic personage without party affiliation; and (Chen 
Binglin), vice president of the provincial federation of 
returned Overseas Chinese. [passage omitted] 


He Zhukang said at the end of the forum: The provincial 
party committee will continue to hold forums like this 
one in the future to discuss provincial work to hear the 
Opinions and pool the wisdom of everyone so as to make 
due contributions to revitalizing Jilin. 


Government Candidates in Jilin Avoid Examinations 
OW 1310! 90688 Beijing XINHUA in English 
1208 GMT 13 Oct 88 


(Text) Beijing, October 13 (XINHUA)—Seventeen thou- 

sand people—or more than a quarter of the 67,224 candi- 
dates—didn’t bother to show up to take examinations for 
government posts held recently in northeast China’s Jilin 
Province, because they aren’t allowed to cheat, according 
to a report in today’s “CHINA YOUTH NEWS”. 


The reason for the no-shows for the October 9 competi- 
tion, according to one absentee quoted by the paper, is 
that cheating and the abuse of influence simply doesn’t 
work under the strict new regulations imposed by the 
departments supervising the exams. 


The departments concerned include the province’s per- 
sonnel department and education bureau. 


The enrollment examination is characterized by its strict 
rules, which have eliminated loopholes used by “‘back- 
door takers” who depend on using “guanxi” (influence 
or “pull”’) instead of their own ability to gain a passing 


Members of the department told “CHINA 
YOUTH NEWS” that on the day after the examination, 
they received at least three telephone calls every 15 min- 
utes, attempting to influence the standing of candidates. 


“It’s not easy to cheat now,” the departmental officials 
explained, and this, according to the paper, has guaran- 
teed candidates who take the exams a more equal oppor- 
tunity for success. 


More than 2,500 candidates under the age of 30, (who 
come—with and without diplomas—from both rural and 
urban environments) will be chosen as government offi- 
cials, the paper said. 
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Northwest Region 
Gansu Struggles Electricity Saboteurs 
HK121003 my bam Provincial Service 


in Manéarin 0000 GMT 12 Oct 88 


all sabotage of electric power installations. 


loot or steal materials and fuel used for power and 
construction or generation, or hamper or interfere in 
power construction projects and the overhaul and testing 
of power facilities. [passage omitted] 


Shaanxi Governor Views Economic Rectification 
HK1410032388 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Oct 88 


{Excerpts} Provincial party committee Deputy Secretary 
and Governor Hou Zongbin yesterday delivered a 
speech entitled “Deepen the Reforms and Make Steady 
Progress While Improving the Economic Environment 
and Rectifying the Economic Order” at the second 
plenary session of the seventh Shaanxi Provin- 
cial Committee. This speech aroused enthusiastic 
response from those present. 


Hou Zongbin said: Many new difficulties and problems 
have appeared in Shaanxi’s economic work. The out- 
standing ones are inflation, excessively rapid price 
increases, and chaotic economic order. In production, 
certain phenomena of blind development and irrational 
investment structure have emerged. Some units take 
advantage of loopholes in the two-track price s\ stem and 
use their powers to engage in speculation, racking up 
profits level by level. According to an inspection, the 
number of price policy violations in agricultural produc- 
tion materials this year exceded 1,400, involving a total 
sum of 2.7 million yuan. [passage omitted] 
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After citing instances of violations of law and discipline 
by various units, Hou in said that we must not 
only squarely face such but also summon up 
resolve to carry out improvement and rectification. He 
said that only in this way can we march in step, harmo- 
nize the various relationships, calm people's minds, and 
achieve steady development. 


Hou Zongbin gave a thorough exposition on the mutual 
and complementary relationship between improvement 
and rectification on the one hand and reform and 
development on the other. He said: Reform, opening up, 
and economic development have great need of improve- 
ment and rectification, to create an excellent environ- 
ment for them. Im t and rectification do not 
mean negating the reforms or going back to the old road. 
Improvement and rectification are the premise for 
reform and development, and reform and development 
are the goals of improvement and rectification. Only by 
doing a really good job in improvement and rectification 
can we do better in reforms and t. Hence, we 
must unify our thinking and actions and take effective 


steps to do a good job in improvement and rectification. 


On the measures to be taken in improvement and 
rectification in Shaanxi, Hou Zongbin said: We must 
resolutely control prices ard stabilize the markets. No 
further price increase measures will be tabled this year, 
and strict controls must be exercised next year. We must 
crack down hard and mercilessly on activities such as 
cornering the market, speculating, driving up prices, 
abandoning trade, and staging market strikes. We must 
resolutely cut investment and take stock of projects 
under construction. No matter which department, 
leader, or ing made the decision to build a project, 
we must halt, tinue, or cancel the projects as 
appropriate, without any exceptions or further warnings. 
We must resolutely cut institutional purchasing power 
and control administrative expenditures. The province’s 
institutional purchasing power must be cut by 20 percent 
this year. Those that cannot fulfill this will have their 
allocations suitably deducted next year. 


We must resolutely take stock of and straighten out 
companies, punish official and private profiteers, reso- 
lutely stabilize monetary work, control credit, and with- 


draw currency from circulation. 
Hou in gave three views on being subordinate to 
the situation and strictly observing discipline. 


1. We must guard against and eliminate departmental- 
ism in only bothering about the partial and paying no 
heed to the whole, and strengthen our concept of bearing 
the overall situation in mind. [passage omitted] 


2. We must guard against and eliminate individualist 
practices of ignoring law and discipline and abusing 
power for private purposes, and strengthen our concept 
of observing law and discipline. At present the chief 
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contradiction in this respect is slack discipline, failure to 
strictly enforce the law, and ineffectiveness in dealing 
with violations of law and discipline. [passage omitted] 


3. We must eliminate liberalism in failing to observe 
orders and prohibitions and strengthen our concept of 
governing with strictness. Now, just as Lenin said when 
Criticizing weak leadership in his time, “not much like 
iron, but very like paste,”’ people dare not take action in 
the face of unhealthy practices; they avoid the contradic- 
tions, and are accomodating and yielding. This weakness 
and ineffectiveness is far from meeting the demands of 
the situation. The reasons for this are, first, the leaders 
are themselves not strong enough, fearing that if they 
pull up the radish a lot of earth will come with it, with the 
result that they will be unable to open their mouths or 
straighten up their waists. Second, they fear that if they 
offend someone they will spoil a harmonious atmo- 
sphere, lose a vote, and fail to be reelected. 


Hou Zongbin demanded that the leaders at all levels 
enhance their understanding, brace their spirits, set strict 
demands on themselves, manage their units strictly, and 
set strict demands on the lower levels. 


On behalf of the provincial government, Hou Zongbin 
made a self-examination to the committee members 
regarding the practice of certain leaders holding concur- 
rent positions in the companies concerned. He said: The 
leaders at all levels must regard the interests of the party 
and people and the great cause of reform as the most 
important thing, set strict demands, and dare to take 
action. [passage omitted] 


Xu Shanlin and Wang Shuangxi spoke at the session on 
controlling prices, stabilizing the markets, straightening 
out companies, punishing official profiteers, and doing a 
thorough job in rectifying the economic order. 


Shaanxi Deputy Secretary Views Ideological Work 
HK1610030788 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 16 Oct 88 


Excerpts} Provincial party committee Deputy Secretary 
ou Lingsheng spoke yesterday at the second enlarged 
session of the seventh provincial party committee, 

calling for effective strengthening and improvement of 
ideological and political work, to create a still better 
political and social environment for deepening the 


He said: It is an urgent requirement of the situation in 
reform and opening up that this enlarged plenary session 
has regarded ideological and political work as an impor- 
tant topic, and it also shows the great importance that 
the provincial party committee attaches to ideological 
and political work. At present our ideological and polit- 
ical work is weak and ineffective in all respects and is far 
from meeting the demands of reform and opening up in 
the new situation. A tendency to replace everything with 
economic measures also exists in certain places and 
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units. The idea of substituting bonuses or fines for 
education is more or less universal. Some people even 
advocate that to develop commodity economy, it is 
necessary to weaken ideological and political work. 


Comrade Mou Lingsheng said that the most urgent thing 
at present is to launch extensive and thorough education 
throughout the province in the situation and tasks, 
centered on improving the economic evironment, recti- 
fying the economic order, and comprehensively deepen- 
ing the reforms. In conducting this education, we must 
proclaim the achievements and the difficulties in a 
truth-seeking way, clearly state the methods to be 
adopted, and give a clear picture of the prospects. We 
should not just sermonize the masses with empty talk, or 
indulge in education divorced from the realities of life. 
Still less should we carry out political campaign-style 
education by forcing people to submit and avoiding the 
contradictions. 


On the new pattern of ideological and political work, 
Mou Lingsheng said: We cannot raise ideological and 
political work to the commanding and omnipotent posi- 
tion, nor can we hold that ideological and political work 
is already outdated and can be discarded. Ideological 
and political work is the basis of our party’s political 
strong point and the important guarantee for successfully 
carrying Out modernization, reforms, and opening up. It 
should be subordinate to and serve the party’s general 
tasks and goals. We must persist in grasping reform and 
Opening up with one hand and ideological and political 
work with the other, and apply vivid, strong, and effec- 
tive ideological and political work to ensure the success- 
ful attainment of the urgent and arduous task of improv- 
ing the environment, rectifying the order, and deepening 
the reforms, and of all other work tasks. 


Mou Lingsheng said: At present our ideological and 
political work is out of date, from concepts, system, and 
content to method. It lacks attraction and coherence. 
This work must be improved to suit the development of 
commodity economy and the building of democratic 


politics. [passage omitted] 


Mou Lingsheng stressed that the practice of certain 
people in the party in following unhealthy trends ani 
abusing their powers directly damages the party’s image 
and seriously weakens the party's prestige. It is not 
enough to just rely on ideological and political work to 
resolve ideological problems of this kind amiong the 
masses; this work must be integrated with the solution of 
practical problems. The leaders at all levels and the 
political work cadres must set strict demands on them- 
selves and set a good example. [passage omitted] 


Shaanxi Discipline Inspection Meeting Ends 
HK1710064088 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 17 Oct 88 


[Excepts} The Second Plenary Session of the Shaanxi 
Provincial Discipline Inspection Commission, which 
lasted 3 days, concluded in Xian on 16 October. Twenty 
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two commission members, who attended the second 
enlarged plenary session of the Shaanxi Provincial CPC 
Committee as nonvoting delegates, listened and passed a 
work report delivered by commission Secretary Li 
Huanzheng on behalf of the provincial Discipline 
Inspection Commission, and discussed and probed into 
future work of the commission. 


In his report entitled: Enforce Party Discipline To 
Ensure an Attainment of the Objective of Deepening the 
Reforms in an All-Around Way Across the Province, Li 
Huanzheng pointed out: The important policy set at the 
3d Plenary Session of the 13th CPC Central Committee 
of improving the economic environment and rectifying 
the economic order should be regarded as a new rigorous 
test for the entire party and also sets new and higher 
demands on the party’s discipline inspection work. Dis- 
Cipline inspection departments at various levels should 
give full play to their functions of protection, punish- 
ment, supervision and edcucation so as to guarantee the 
smooth implementation of the policy of improving the 
economic environment, rectifying the economic order 
and carrying out the reforms in depth. For this reason, it 
is necessary to strengthen education on discipline in a 
deep-going way and exercise constant supervision and 
examination. [passage omitted] 


Li Huanzheng continued: Economic criminal cases 
should be investigated and dealt with earnestly and at 
present efforts must be concentrated on major cases of 
jacking up prices, cornering the market, intermediate 
exploitation, blackmail, embezzlement and graft, extrav- 
agance and waste, undermining the reforms, and attack- 
ing and framing reformers. Corrupt members must be 
resolutely cleared from the party organization. We must 
in no way tolerate and condone their wrongdoing 
because appeasement brings disaster. Apart from eco- 
nomic and administrative punishment, due party disci- 
plinary punishment should also be meted out to those 
who have committed serious mistakes, and even they 
should be expelled from the party. Those who break the 
law should be brought to the court and dealt with 
according to the law. Cases of violating law and disci- 
pline are not properly dealt with, the related leaders must 
be called to account. [passage omitted] 


Deputy Secretary Zhang Xu of the provincial Discipline 
Inspection Commission delivered a speech on work of 
the commission at the closing ceremony. 
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Xinjiang Promotes Unity Among Nationalities 
OW1610212588 Beijing XINHUA in English 
0737 GMT 15 Oct 88 


[Text] Urumqi, October 15 (XINHUA)—China’s policy 
of reform and opening to the outside world has not only 
brought about a prosperous economy to the Xinjiang 
Uygur Autonomous Region, but also promoted unity 
among the different nationalities there, chairman of the 
regional! government Tomur Dawamat said here today. 


The relations between the 13 nationalities in the region 
are harmonious and they are helping each other to 
promote prosperity and construction in the region, the 
chairman said. 


Located in the northwestern part of China, the region 
has more than 14 million people, of which the minority 
nationalities of Uygur, Kazak, Tajik, Kirgiz, Uzbek, 
Mongolian, and Xibe take up 60 percent. 


The Uygur chairman said the political equality among 
the nationalities and economic development are the 
basis for further unity among them. 


All the nationalities, no matter whether big or small, 
enjoy equal political rights in the region and now most of 
the leaders at the prefecture and county levels are from 
minority nationalities, Tomur Dawamat said. 


Cadres from the minority nationalities have become the 
backbone of regional construction, he added. 


The region has more than 4,000 enterprises now, but 
before 1949 there was next to no industry, he said. 


It has had bumper harvests for 11 years and in the past 
decade its gross agricultural output value has increased 
at an annual rate of 10.3 percent. 


Its grain harvests have increased to 2.6 million tons in 
1987 and the amount of grain per capita is 422 kg a year, 
some 41 kg higher than the national average. 


This year the number of livestock came to 33 million head, 
and the past decade has seen the number of animals 
increase by about one million head per year, he said. 


Transport conditions in the region have been greatly 
improved and it now has more than 1,400 km of railway 
lines. A new line is being constructed in the northern part 
of Xinjiang. 


The capital, Urumgai, has air links with every prefecture 
and highways connect all the counties in the region. 
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KMT Legislative Yuan Member Visits Shenzhen Taiwan ‘ * Meets Celebrities in Shanghai 
HK 1810063788 Beijing ZHONGGUO XINWEN SHE OW1710022488 Beijing XINHUA Domestic Service 
in Chinese 1250 GMT 17 Oct 88 in Chinese 1529 GMT 11 Oct 88 

[By reporter Yan Weimin] 


[Report by Zhen Moujun (6124 6180 0193): “Hu Chiu- 
yuen Visits Shenzhen”—ZHONGGUO XINWEN SHE 
headline] 


[Text] Shenzhen, 17 Oct (ZHONGGUO XINWEN 
SHE)}—Hu Chiu-yuen, Taiwan “Legislative Yuan” 
member and distributor of the magazine CHUNGHUA, 
said during a visit to the Shenzhen Special Economic 
Zone that it has developed very fast and well, adding that 
there should be more zones like it. He said he had 
confidence in the mainland’s future. He will leave for 
Taiwan via Hong Kong tomorrow morning (18 October). 


Hu Chiu-yuen arrived in Shenzhen at noon on 15 
October. In the evening Shenzhen Mayor Li Hao met 
him. He asked Li Hao: How has Shenzhen made such 
fast and good development? What is its experience? Li 
Hao answered that the key was relying on the policy of 
reform and opening up to the world. Hu Chiu-yuen said 
that China will be quite promising if the rest of the 
country can do the same! 


In the course of their visit, Hu Chiu-yuen, his wife, and his 
secretary kept commenting on the zone’s development. 


Yesterday afternoon Hu Chiu-yuen and party went up 
the 53-story Shenzhen international trade building and 
saw a view of the city from the 53d floor. While enjoying 
the scenery, he told Tan Wei, chairman of the Shenzhen 
Overseas Friendship Association, that there are not 
many such new cities as Shenzhen in the world. In some 
parts of Taipei, he added, construction is not so fast and 
good as in Shenzhen. 


Hu Chiu-yuen saw many Taiwan books and magazines 
in the Shenzhen library, including the magazine 
CHUNGHUA which he compiles. He was very happy to 
see all this. This is much more open than Taiwan, he 
remarked, adding that Taiwan does not dare display 
mainland publications in libraries for everyone to read. 


During their visit to the Shenzhen University, Hu Chiu- 
yuen et al especially took a picture beside a magazine 
with portraits of Chiang Kai-shek and Chiang Ching-kuo 
on its front cover. 


They also went to visit the Shekou industrial zone and an 
industrial exhibition. 


[Text] Shanghai, 11 Oct (XINHUA)—Hu Chiu-yuen, a 
Taiwan “legislator,” publisher of ZHONGHUA ZAZHI 
[CHINA JOURNAL], and honorary chairman of the 
“China Rvunification League,” attended discussions 
with people from Shanghai's scientific, technical, and 
literary circles during his visit here. 


On the morning of 10 October, he visited Fudan Uni- 
versity where he had studied and taught, and viewed 
some laboratories. To welcome the alumnus, Xie Xide, 
president of the university, presented him with a school 
badge. In a candid and friendly atmosphere, Mr Hu 
discussed, with people from the scientific and technical 
circles, questions on Shanghai’s scientific and technolog- 
ical development and cooperation between the scientists 
on the two sides of the Taiwan Strait. The people from 
Shanghai’s scientific and technical circles expressed 
regret that although mainland scientists have cooperated 
with many countries and regions in scientific research, 
they have been unable to establish normal exchanges 
with their own compatriots in Taiwan. They asked Mr 
Hu to convey their wishes for strengthening cooperation 
with their counterparts in Taiwan for the advancement 
of China’s high technology research level. Mr Hu con- 
curred with their view. 


At a discussion with writers and literary critics in Shang- 
hai, Mr Hu was briefed about the progress in Shanghai’s 
literary circles in recent years, and the strong points of 
mainland and Taiwan writers were analyzed and 
assessed. After attending these two discussion meetings, 
Hu Chiu-yuen expressed the belief that in order to make 
China strong and prosperous, it is necessary to explore 
our own ways for advancing natural and social sciences. 
He said that the ultimate goal of arts is to unify the 
mainland and that the motherland’s reunification means 
unity of all Chinese. To this end, both scientists and 
writers should regard enhancement of the pride and 
confidence of the Chinese nation as their own responsi- 
bility. Only with the unity of whole China will it be 
possible for the Chinese nation to create a new civiliza- 
tion in the next century. 


Taiwan Inventor Yang Chun-lin Wins Beijing Award 
OW 1410063988 Beijing XINHUA in English 
1105 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Yang Chun-lin, 
an engineer from China’s province of Taiwan, was 
awarded a special prize by the mayor of Beijing today for 
developing a process for turning waste rubber tires into 
an all-weather track for runners taking part in a race. 
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Yang’s invention, which was widely admired by visitors, 
was among some 1,000 inventions from China, Switzer- 
land, France, and other countries, on display in the 
week-long exhibition. 


Ten other outstanding inventors from the Democratic 
People’s Republic of Korea, Switzerland, and China 
were also awarded prizes by a special committee of noted 
scientists and scientific experts. 


At the exhibition, more than 600 inventions have been 
sold, with a turnover of 185 million yuan. 


Taiwan Architects Meet in Hong Kong 
OW1710115788 Beijing XINHUA Domestic Service 
in Chinese 1311 GMT 11 Oct 88 


[Text] Hong Kong, 11 Oct (XINHUA)—Scholars and 
experts from architectural circles in China, Taiwan, and 
Hong Kong met for the first time in Hong Kong to 
exchange experiences. The meeting promoted mutual 
understanding between scholars from China’s architec- 
tural circles and their Taiwan counterparts. 


The meeting was a nongovernmental academic exchange 
activity initiated by Zhao Liguo, an architect residing in 
the United States. Tsou Chi-pang, director of the Taipei 
Municipal Architects Association, said: It is of great 
significance that scholars and experts from both sides of 
the Taiwan Strait exchanged views during the meeting 
on how to build in seismic belt areas and how to preserve 
China’s traditional and ancient architecture. Ge Yuan- 
qia, deputy director of the Designing Research Office of 
the School of Architecture of Qinghua University, said 
that the exchange provided much useful reference mate- 
rial and that Taiwan has a quite comprehensive set of 
rules and regulations for promoting architecture. Zhu 
Anxiong, a Hong Kong architect, said that Hong Kong 
architectural circles gained much experience in the 
course of investing in construction on the China main- 
land, and that the experience, when introduced to archi- 
tects on both sides of the Taiwan Strait, will benefit the 
China mainland as well as Hong Kong and Taiwan. 


Of the 46 experts and scholars who attended the meeting, 
15 came from Chung Yuan University, Tamkang Uni- 
versity, the Taiwan Provincial Architects Association, 
and other organizations in Taiwan, and some 20 were 
from Qinghua University, Tianjin University, Tongji 
University, the Beijing College of Architectural Design- 
ing, the Tianjin College of Architectural Designing, and 
other organizations on the China mainland. 


World-famous architect Ieoh Ming Pei sent a congratu- 
latory message to the meeting, expressing his approval of 
the exchange between architects on both sides of the 
Taiwan Strait. He hoped that the meeting will create 
favorable conditions for rapidly developing and improv- 
ing China’s new architecture. 
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Mainland Wants To Send Reporters to Taiwan 
HK1210050488 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 40, 3 Oct 88 p 20 


[Article by Wang Feng (3769 2800): “Press Circles on the 
Mainland Hope to Send Reporters to Taiwan for News 
Coverage and Sightseeing”’] 


[Text] On the eve of the Mid-Autumn Festival, a tea 
party was held in Beijing by LIAOQWANG magazine, 
HUANGPU magazine, TAISHENG magazine, TUAN- 
JIE BAO, HUANGSHENG magazine, and the Taiwan 
Service Section of the Central People’s Broadcasting 
Station. The participating journalists said they hope to 
send reporters to Taiwan for news coverage and sight- 
seeing. 


Cheng Yuan, director of HUANGPU magazine, made a 
speech on behalf of the six units. He said: ‘“‘We, members 
of the press circles, have an unshirkable duty to realize 
the unfulfilled wishes of our forefathers and make our 
motherland one of the most outstanding nations in the 
world, with a new appearance of being highly developed 
and of unprecedented unity. The friends in the press 
circles on both sides of the strait must become the 
mouthpiece for promoting friendship and harmony.” He 
continued: ‘“‘We sincerely welcome our counterpart in 
Taiwan to visit the mainland. We will do whatever we 
can to make things convenient for you in gathering news, 
seeking relatives, and visiting old friends, as well as in 
sightseeing and academic and cultural exchanges. In 
order to promote the mutual understanding and 
exchange of views between the people on both sides of 
the strait and facilitate all-around opening up and two- 
way exchanges, we also hope to send reporters to Taiwan 
for news coverage and sightseeing. We earnestly hope 
that our counterpart in Taiwan’s press circles will make 
concerted efforts to promote its realization.” 


Zhu Xuefan, vice chairman of the NPC Standing Com- 
mittee, said at the party: “While we gather together 
under this same roof here to mark the Mid-Autumn 
Festival this year, while we are enjoying our moon cakes, 
I am longing even more for a reunion with Mr Chen Li-fu 
and other old friends in Taiwan. I would like to take this 
Opportunity to wish them a healthy and long life and 
wish them a happy festival. We are glad to see that with 
the development of the situation, Chen Li-fu, Hu Chiu- 
yuan, and many other old friends in Taiwan have all 
accepted the historical lessons that "reunification will 
benefit both‘ and "separation will make both suffer“ 
and have all suggested that the problem of reunification 
of the motherland should be solved by the Chinese 
people alone. With a sense of urgency, they also wish to 
see with their own eyes the reunification of the mother- 
land and the Chinese nation in their remaining years. I 
earnestly hope that the Taiwan authorities will also get a 
clear understanding of the situation, follow the will of 
the people, and have the good propositions of Mr Chen 
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Li-fu and others realized as soon as possible, so as to 
benefit future generations and add a new and brilliant 
page to the history of the Chinese nation.” 


Lin Liyun, chairman of the All-China Federation of 
Taiwan Compatriots, looked especially happy today. She 
said: “Since Taiwan lifted the ban on people’s visits to 
the mainland, some 230,000 Taiwan compatriots have 
visited the mainland. They said: ‘Now when we walk 
along Wangfujing Street, we can often hear people speak- 
ing the Southern Fujian dialect!’ I am especially glad to 
hear about the Taiwan authorities’ clearing reporters Wu 
Feng-shan and Li Yung-teh of any wrongdoing. This 
indicates the beginning of reunification. I hope that the 
press circles on the mainland can also go to Taiwan for 
news coverage. The Taiwan compatriots on the main- 
land are still unable to realize their wish of visiting 
Taiwan during the Mid-Autumn Festival this year, but I 
believe their wish will be realized very soon.” 


The guests enjoyed theatrical performances and moon 
cakes at the party. Many journalists had a cordial con- 
versation with Wang Hsing-ching, editor in chief of 
Taiwan’s HSIN-HSIN-WEN [NEW JOURNALISM] 
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magazine. Cheng Yuan, director of HUANGPU maga- 
zine, shook Wang's hand and said: ‘“‘We are very pleased 
to have you attending our party. You have added honor 
to our activity.” 


At the head table, Mr Tsai Szu-chieh, who had made a 
special trip to the mainland from Taiwan to celebrate the 
Mid-Autumn Festival with the Taiwan compatriots 
there, told the reporters: “P.eunification of both sides is 
a matter of humanity. I wili do my best for its realiza- 
tion.” Also present at the party were Liao Hansheng, vice 
chairman of the NPC Standing Committee, Gu Mu, Qu 
Wu, Ma Wenrui, and Cheng Siyuan, vice chairmen of 
the CPPCC, Cheng Zihua, member of the Standing 
Committee of the Central Advisory Commission, 
responsible persons of the Central Committee of the 
Revolutionary Committee of the Chinese Kuomintang, 
the All-China Federation of Taiwan Compatriots, the 
Taiwan Democratic Self-Government League, the 
Whampoa Military Academy Fellow-Students Associa- 
tion, the All-China Federation of Returned Overseas 
Chinese, and All-China Journalists’ Association, and 
personnel from Taiwa..’s press circles. 
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C Previews Moscow-Peking Summit 
OW 1710082388 Taipei International Service 
in English 0200 GMT 17 Oct 88 


[Taipei radio commentary] 


(Text) There was a time when the potential for a rap- 
prochement between the Soviet Union and Communist 
China sent chills down the spines of free world 

ments and . But the chills have thawed, as it 
appears Peking-Moscow relations are finally going to go 
through early next year. 


In a meeting with Finnish Foreign Minister Kalevi 
Sorsa, Communist China’s paramount leader Teng 
Hsiao-ping said that he could confirm that the commu- 
nist giants wili hold a summit early next year, the first in 
more than 25 years. 


The news has been met with a great deal of cheer and 
cheers in world capitals, and is widely viewed as another 
sign that world tension in general are lessoning, and that 
men and women everywhere are tiring of conflict. 


Peking and Moscow have been locked in a bitter rivalry 
for dominance in the world communist movement since 
1960. The break occurred atier Mao accused the Soviet 
Union of acting too much like a big brother toward a 
communist equal. Vietnam later figured into the split, as 
both Peking and Moscow vied for influence in Hanoi's 
war efforts against the United States. The United States 
later figured more prominently in the Peking-Moscow 
equation as Communist China first, and lately the Soviet 
Union, vied for a quasi-alliance with Washington vis-a- 
vis the other communist giant. 


In the 1980's, however, it is not the China card or the 
lessening of regional tensions that brings Moscow and 
Peking together. Rather, it is ironically the falling star of 
communism itself that has brought about major changes in 
the Soviet Union and Communist China, and the way the 
communist giants look at each other. The rivalry for 
communist dominance is no longer a popular affair, if ever 
it was. Neither feels obliged to prop up the fallen red star. 


Indeed, if Peking and Moscow are in any race today, it is 
the one toward reform, market style. Communist China 
got a jump on the Soviets in this race and after seeing the 
10-year results of Teng’s limited market reform program, 
the Soviets under Mikhail Gorbachev are now showing 
signs of a willingness to catch up. 


Both sides have now seemed to realize the need for 
stability in their bilateral relations and in the regions 
they have traditionally vied for influence in. Thus the 
magnet that is now drawing the communist giants 
together, despite ongoing differences between them over 
issues such as Cambodia, Afghanistan, and iheir age-old 
border conflict. [sentence as heard] 
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There is still a chance, however, that these differences 
may prove to be difficult to overcome, thus hampering 
the conclusion of a successful summit next year. 


Whatever the chances, it is clear that a Peking-Moscow 
rapprochement is not the threat it once posed to the free 


Premier Yu Views Towards Mainland 
y . Taipei CNA in English 0255 GMT 


[Text] Taipei, Oct 15 (CNA)—The government's policy 
on Mainland China is to ensure the security of Taiwan 
while promoting the ‘Taiwan ee on the China 
mainland through ROC [Republic of China] people 
visiting the mainland, Premier Yu Kuo-hwa said Friday. 


Yu made his remarks at the Legislative Yuan in respond- 
ing to Legislator Yang Ta-chien’s interpellation. 


Yu said that the unification of China is the ultimate goal 
of all Chinese on both sides of the Taiwan Straits. But as 
the Chinese communist regime insists on communism 
and the “one nation, two systems” policy, and further 
regards the Republic of China Government as a local 
government, the ROC cannot agree to such conditions. 


He pointed out that at present, the Chinese communists 
are promoting direct trade, communications and postal 
links with Taiwan as a part of its united front scheme to 
accomplish its goal of ‘one nation and two systems.” 


At the same time, the Chinese communists have not 
given up the option of invading Taiwan. “This clearly 
shows that the communist regime is ultimately using 
threats and inducements, trying thereby to get us to yield 
to their demands,” Yu observed. 


At present, the ROC policy on Mainland China affairs 
should be first to resist communism and second to 
ensure the safety of the national revival base of Taiwan, 
Yu asserted. 


“We will therefore continue to insist on "no contacts, no 
negotiations, and no compromises” in order to resist the 
so-called Red Chinese policy of “four insistences,” he 
concluded. 
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could not in any way help the talks, but rather 
the opposite effect of 
suppression there. It is time for Amnesty International to 
be especially alert to this situation and do its utmost to 
defend the human rights of the Tibetan people. 


tain situation and pay attention to Chinese communist 
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ext) Taipei, Oct. 15 (CNA)}—The China External 
rade Developmen 


t Council ( ) announced Fri- 


Se ae Eel baie oh new 
51.9 million) “Taiwan 


Taiwan] dirs 1.5 billion (U.S. 


Trade Center” in Tokyo. 
the reasons for the 
ned that most ROC of China] enter- 
being small- and um-sized, can hardly 
the high costs of establishing marketing centers in Japan 
The official then contrasted South Korea's ve 


centers are expected to be opened in Nagoya, Hiroshima, 
and Fukuoka. 


After its completion, 
Center” will be leased to local enterprises 
prices for use as both offices and product display centers. 


If the proposed Tokyo “Taiwan Trade Center” is suc- 
cessful, similar institutions may be established in other 
major Japanese cities, the official noted. 


Also on a, a oe pena 
yh maple my in Taiwan might reach U.S. 

2 by the end of 1988. The increase was 
attributable in part to the government's active moves to 
cut the ROC’s trade deficit with Japan. 


To reach that goal, seminars in November 1987, April 
1988, and A 1988 were held to draw the interest of 
Japanese here. During the seminars, 
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Editorial Assesses Trade With USSR 
OW1710070188 Taipei LIEN HO PAO 
in Chinese 8 Oct 88 p | 


ey “Economic and Noneconomic Significance of 
iet “Market™”) 
ext a series of “breakthroughs” and “offen- 


sives” in relations, the new focal point over last 
has been the activity of our t in the 


People who know the current international trade and 
political situation are not surprised with the above- 


limited trade with free countries, the larger part is the 
trade with West European nations and Japan because of 
these countries’ favorable geographical, historical, eco- 
nomic and sicentific and technological conditions. 

For these reasons, we should not have too much “romantic 
longing” for trade with the Soviet Union and East Europe. 
However, while we know these facts, we should not over- 
look the positive significance of the trade either. 

First, since Taiwan is an island, our economic develop- 
ment must be foreign-trade-oriented, requiring us to 
“make as many friends as possible" in foreign relations. 
In order to expand and disperse the market, we should 
explore all possibilities. 

Second, even though the Soviet market is limited, some 
of our enterprises and products can still find some 
opportunities there, so long as the market is not a zero. 


Third, the possibility for development of a potential 
market and source of raw materials may also be consid- 
ered. A little over | decade ago, there were foreign press 
reports that the Soviet Union was approaching us. At 
that time, some people pointed out that Taiwan was 
extremely short of petroleum and natural gas, but its 
achievements in petrochemical industry, specialized per- 
sonnel and skilled workers were noticeable; and that the 
two countries could cooperate in this field, because the 
Soviet Union, relatively speaking, had rich deposits of 
petroleum and natural gas in Siberia, but lacked quali- 
fied personnel and technology. 
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This of course was only a hypothetical view. However, 
there have recently been foreign press reports about a 
“Soviet proposal on a New Asian Co-prosperity Sphere.” 
It is reported that there is an indication that the Soviet 
Union, in addition to expanding its military and political 
influence to the western Pacific region, will promote 
economic cooperation and trade in the region. If this 
report is true, the Soviet Union will not overlook the 
economic and trade achievements of the Republic of 
China besides the strategic position of this country in the 
western Pacific region. 


What we should study now is how to consider and appraise 
the question. As we have just pointed out above, the trade 
volume with the Soviet Union will be limited in the 
present stage. Future trade prospects are still unknown. 
Then, how should we appraise the Soviet market? 


To answer this question, we should first consider the 
question of whether the trade with the Soviet Union is 
for trade only. If the answer is yes, the trade is negligible. 
Does our trade with the Soviet Union involve noneco- 
nomic interests? 


What we should consider the most and satisfy is the 
psychological demand of our society. It is undeniable 
that most people in our society feel that our country is 
isolated in the world, and our rapidly growing industrial 
and commercial enterprises are hoping to market their 
products everywhere in the world. The Soviet Union and 
East Europe are a new field in our foreign trade, as well 
as a new field in our efforts to develop our overall foreign 
relations. Perhaps te economic interests are limited in 
the present stage. If we consider possible noneconomic 
interests, maybe we will have more room to explore. 


Li T Orders Policy Review 
OW 1710065888 Taipei International Service 
in English 0200 GMT 14 Oct 88 


[Text] President Li Teng-hui on Wednesday ordered an 
immediate review of the nation’s trade policy in relation 
to the Soviet Union. Li, concurrently chairman of the 
ruling Kuomintang, made the directive to the Cabinet 
after a meeting of the party central Standing Committee. 
The topic was raised because several senior KMT offi- 
cials expressed conflicting views regarding the current 
tour of the Soviet Union by a private trade group from 
Taiwan. After some arguments among members of the 
policy-making committee, Premier Yu Kuo-hua prom- 
ised to have the subject reviewed at a Cabinet meeting 2 
weeks from now. 


‘Promotion of Exports’ in Europe Planned 
ca. Taipei CNA in English 1017 GMT 
17 


{Text} Taipei, Oct 17 (CNA)}—ROC [Republic of China] 
economic authorities have drawn up a plan to enhance 
promotion of exports to the European Economic Commu- 
nity, according to the local ECONOMIC DAILY NEWS. 


TAIWAN 


According to the paper, the 1989 European trade pro- 
motion project, which has been approved by the Minis- 
try of Economic Affairs, will involve the Board of 
Foreign Trade, the Industrial Development and Invest- 
ment Center, the China External Trade Development 
Council and all trade personnel stationed in EC nations. 


The plan is aimed at encouraging local manufacturers to 

set up bridgeheads in the EC market before EC member 

nations are merged into a single market in 1992. Under 

the plan, any local manufacturer which intends to set up 

: — in Europe will get a government subsidy of 
10,000. 


According to the paper, the three major objectives of the 
program are as follows: 


—To diversify Taiwan’s export markets and expand 
relations with the EC market to prepare for the single 
market in 1992. 


—To improve the image of local products and to help local 
manufacturers set up sales and marketing networks in 
Europe to directly promote sales of Taiwan products there. 


—To reduce increasing protectionism in the EC nations. 


The one-year project will cost a total of NT$50 million 
($1.75 million), officials said. 


New Foreign Trade Chief Assumes Post 
OW1810044688 Taipei CNA in English 1558 GMT 
17 Oct 88 


[Text] Taipei, Oct 17 (CNA)—The new secretary general 
of the China External Trade Development Council 
(CETRA), Agustin Liu, assumed his post Monday. He 
succeeded Chiang Pin-kung. 


The changover ceremony took place Monday at the 
Taipei World Trade Center, with the CETRA Board 
Chairman Chang Kuan-shih witnessing. 


The new CETRA secretary general said after the ceremony 
that the country’s foreign trade now faces major chal- 
lenges, so the council must strengthen efforts to help local 
enterprises overcome obstacles by promoting flexible for- 
eign trade, strengthening the diversification of markets 
and improving the reputation of Taiwan-made products. 


Premier Yu on Environmental Protection, Protests 
OW 1510045088 Taipei CNA in English 0305 GMT 
15 Oct 88 


[Text] Taipei, Oct. 15 (CNA)}—Economics Minister 
Chen Li-an said Friday the government would help 18 
factories in a petrochemical industrial park in Kaoh- 
siung, southern Taiwan, resume production which irate 
villagers had stopped as they demanded compensations 
for air and water pollution caused by the factories. 
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Chen called, however, on local manufacturers to pay 
more attention to pollution control so as to prevent the 
incident from recurring. 


Meanwhile, Premier Yu Kuo-hwa, answering questions 
by legislators at Friday’s Legislative Yuan session, reit- 
erated that the government has and will give equal 
importance to economic development and environmen- 
tal protection. When it comes to a choice between the 
two, the government will opt for environmental protec- 
tion and sacrifice economic development, he added. 


The government has spared no efforts in promoting 
environmental protection, the premier said as he urged 
the general public to be patient and to cooperate with the 
government. Yu’s statement indirectly referred to the 
incident which has caused serious concern in both par- 
liament and society. 


Minister Chen made his remarks in a meeting with Hsu 
Sheng-fa, chairman of the Chinese National Federation 
of Industries. Hsu, on behalf of local industrialists, had 
presented Chen with a petition expressing concern over 
the incident. 


Hsu agreed that the factories should give greater impor- 
tance to controlling pollution, but he strongly opposed the 
villagers’ closing the factories by force. He asked the 
government to protect the factories and help them reopen. 


The villagers broke into the Linyuan Industrial Park at 
Shanwei, Kaohsiung, Oct. 11 and forced all 18 factories 
in the park to suspend operations. They demanded 
damages of NT [new Taiwan] dirs 100,000 (U.S. dirs 
3,460) per person and threatened not to allow the 
factories to reopen unless their conditions had been met. 


The 18 factories, including two naphtha cracking plants 
of the state-run Chinese Petroleum Corp. (CPC), are the 
nation’s major petrochemical stock suppliers. The two 
CPC crackers produces 1,700 tons of ethylene daily, 
accounting for more than 70 percent of the company’s 
total production. 


A CPC executive said that the domestic supply of 
petrochemicals was cut 75 percent because of the closing 
of the two plants. The resulting shortage of petrochemi- 
cal materials threatens to paralyze Taiwan’s petrochem- 
ical industry, he warned. 


During the meeting ai the Economics Ministry, Hsu also 
said that the incident will affect some 30,000 downstream 
factories and threaten the jobs of “millions of laborers.” 


The impact of the plant closings began to be felt as the 
plant closures entered their fourth day Friday. All 11 
factories in the nearby Jenta Petrochemical Industrial 
Park in Kaohsiung suspended production after running 
out of materials. 


TAIWAN 


Chen assured Hsu that the government is determined to 
ensure the security of the factories in the Linyuan Park 
because it is the government’s duty to protect private 
property. The Economics Ministry will resolve the prob- 
lem and help the factories resume production, he added. 


Ministry sources said Chen had sent Wu Tsun-hsin, vice 
chairman of the National Corporations Commission, 
and Yang Shih-chen, director-general of the Industrial 
Development Bureau, to Kaohsiung to consult with the 
Shanwei villagers Saturday. 


Government Concerned About Idle Private Funds 
OW1710043288 Taipei CNA in English 0238 GMT 
17 Oct 88 


[Text] Taipei, Oct 17 (CNA)}—The Ministry of Eco- 
nomic Affairs will try to channel abundant idle private 
funds into public investments by opening commodity 
futures markets and creating new recreational facilities 
to alleviate the over-concentration of funds in stocks and 
real estate. 


Economics Minister Chen Li-an said that his ministry 
would try to create a good investment climate and to 
diversify investments because many economic problems 
are arising from the idle private funds. 


Incentives should be adopted to stimulate the private 
sector to invest in public projects, Chen said, the incen- 
tives will include reducing restrictions on loans and 
credit, amending company charters, and reducing rein- 
vestment restrictions. 


Commodity Prices Expected To Remain Stable 
OW1710035688 Taipei CNA in English 0240 GMT 
17 Oct 88 


[Text] Taipei, Oct 17 (CNA)}—Commodity prices in 
Republic of China [ROC] are expected to remain stable 
and inflation as reflected in the consumer price index 
should not exceed two percent, the Ministry of Economic 
Affairs’ commodity price supervisory board said Sunday 
[16 October]. 


Lu Fang-ching, deputy executive secretary of the board, 
said that international agricultural and industrial mate- 
rial price hikes, adjustments in transportation costs, the 
increase in the money supply have created strong infla- 
tionary pressures since the beginning of the year. 


Fortunately, these negative factors have been countered 
by international oil price cuts and a large cuts in import 
tariffs, Lu said. 


The wholesale commodity price index dropped 2.31 
percent in the first nine months of 1988 while the 
consumers price index went up | percent. 
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Hong Kong 


Agreement With SRV on Boat People Announced 
OW1310183188 Beijing XINHUA in English 
1148 GMT 13 Oct 88 


[Text] Hong Kong, October 13 (XINHUA)—The British 
and Hong Kong Governments and Vietnamese Govern- 
ment have agreed to “make an immediate start on 
phased returns to Vietnam of the Vietnamese boat 
people in Hong Kong who have already applied to 
return.” 


This was released today in a joint communique by the 
Hong Kong Government Information Services. 


The joint communique was issued Wednesday (London 
time) by the British and Hong Kong Governments and 
Vietnamese Government on their second round of talks. 


It said: “The two sides accepted the need for compre- 
hensive arrangements for Vietnamese boat people arriv- 
ing in Hong Kong after June 15, 1988 who do no qualify 
for resettlement in other countries.” 


The British and Hong Kong Governments agreed in 
principle to provide financial aid towards the “organi- 
sation of repatriation to, and resettlement in Vietnam,” 
according to the communique. 


But, local papers consider that little progress was made 
for the return of boat peopie deemed not to be refugees 
and who did not wish to return to Vietnam in the second 
round of talks held in London on October 11 and 12. 


The Hong Kong Government introduced a new policy 
earlier this year which decided that Vietnamese boat 
people entering Hong Kong after June 15, with exception 
of those later identified by the screening process as genuine 
refugees, would be treated as illegal immigrants and held in 
detention centers for repatriation to Vietnam. 


Since the introduction of the new policy, over 9,500 
Vietnamese boat people have arrived in Hong Kong. 
Only 311 of them so far have asked to be sent back. 


The British and Hong Kong Governments and Vietnam- 
ese Government held the first round of talks on repatri- 
ating Vietnamese boat people on August 3 and 4 with no 
agreement reached on the essential. [sentence as 
received] 


Financial Aid Proposed 
HK1410055588 Hong Kong SOUTH CHINA MORNING 
POST in English 14 Oct 88 p 2 


[By David Wallen in London, and Simon Macklin and 
Lulu Yu] 


| Text] Hong Kong taxpayers might have to finance the 
establishment of schools and medical clinics in Vietnam 
as part of a .cpatriation package to help boat people 
re-tiegrate into their communities. 
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The details of the package have still to be worked out but 
it was agreed in London earlier this week that the Hong 
Kong and British Governments would finance the repa- 
triation of Vietnamese boat people returning from Hong 
Kong. 


It was agreed with the Vietnamese Government that the 
United Nations High Commissioner for Refugees 
(UNHCR) would help design and manage the repatria- 


tion package. 


And it is probable the package will have to include not 
just the transport of the returning boat people but cash to 
re-establish them and the communities. 


A spokesman for the UNHCR said it was not yet 
possible to say what the package would include. 


But similar repatriation operations elsewhere in the region, 
such as in Laos, had included not just immediate help in 
food and transport but contributions towards the infra- 
structure of the communities of those being repatriated. 


“The goal is to give people what they need to settle in 
their communities without being a drain on that com- 
munity,” the spokesman said. 


Similar operations had included payment for interna- 
tional transport, local transport and basic household 
utensils—and, in the longer term, contributions towards 
village health care and education projects. 


The agreement in London was reached after two days of 
negotiations between the Vietnamese authorities and a 
joint Hong Kong and British delegation. 


The two sides agreed that about 350 boat people in Hong 
Kong who have already volunteered for repatriation 
would be sent home as soon as possible. 


But the two sides have yet to agree on the financial 
details of the program. 


And no agreement was made on the repatriation of those 
Vietnamese boat people in Hong Kong who were unwill- 
ing to return home. 


In an interview with RTHK, Secretary for Security 
Geoffrey Barnes said in London the details of how much 
Hong Kong would be asked to contribute had yet to be 
established. 


Mr Barnes said this cost could run into “hundreds of 
millions of dollars’’. 


In Hong Kong yesterday the agreement was greeted as a 
step towards ending the territory’s 13-year problem. 


FBIS-CHI-88-201 
18 October 1988 


But Legislative Councillor Rita Fan said the British and 
Hong Kong governments should press Vietnam to accept 
the involuntary repatriation of the 9,500 boat people yet 
to be screened. 


Mrs Fan said she accepted that this might mean Hong 
Kong having to give further financial aid to Vietnam. 


“I do not object to financial aid for Vietnam but some 
mechanism should be devised to ensure that the aid 
money would be spent on the people and not on other 
things such as defence,”’ she said. 


The result of this week’s two-day refugee talks between 
UK and Vietnam was hailed as a “big publicity coup” for 
the Hong Kong and British Governments. 


Oxfam director Chris Bale said the talks could have 
significant knock-on effects in Vietnam. 


“The repatriation would help get the message across to 
Vietnam,” Mr Bale said. 


The British Refugee Council last night called for guar- 
antees from the Vietnamese Government that returning 
boat people would not be persecuted. 


Governor Appoints Cheng to Executive Council 
HK1510015788 Hong Kong SOUTH CHINA MORNING 
POST in English 15 Oct 88 pp 1, 2 


[By Agnes Lam] 


[Text] Legislative Councillor Cheng Hon-kwan has been 
appointed to the Governor’s highest advisory body, the 
Executive Council. 


Mr Cheng’s appointment came as no surprise as the 
61-year-old engineer was tipped to fill the vacancy left by 
Dr Chiu Hin-kwong, who was defeated in last month’s 
Legislative Council election. Dr Chiu will leave the 
Executive Council when his term expires at the end of 
the month. 


Mr Cheng said he was greatly honoured. 


“I can serve the interests of Hong Kong people at 
another level. It’s a new challenge for me,” he said. 


Sir David also announced the re-appointment of Dr 
Daniel Tse Chi-wai for another three-year term, which 
will give the council one representative each from the 
functional constituency and the electoral college. 


Dr Tse represents Kowloon City in the electoral college. 


The appointments mean that Sir David will continue the 
system introduced by the late governor, Sir Edward 
Youde, who appointed a member form the functional 
constituency and electoral college when indirect elec- 
tions were introduced to the legislature in 1985. 
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Dr Tse’s present term is due to expire in two weeks. Both 
Dr Tse and Mr Cheng will serve from November |, 1988 
to October 31, 1991. 


The Executive Council is now comprised of nine lay 
members, four ex-officio members and one senior civil 
servant. 


Before Mr Cheng was elected to the Legislative Council 
in 1985, he was a political unknown. Considered a 
protege of retired senior Executive Councillor, Sir Sze- 
yuen Chung, he heads several key educational commit- 
tees responsible for planning of Hong Kong's tertiary 
institutes. He is also vice-chairman of the planning 
committee for the third university. 


in announcing his appointment, Sir David Wilson praised 
Mr Cheng’s “admirable record” of public service. 


Mr Cheng was chosen for his prudent approach to 
controversial issues such as political development and 
would fit in well with the middle-of-the-road course 
charted by the administration, observers said. 


His appointment will fill a gap in education when the 
chairman of the Education Commission, Sir Lee Quo- 
wei, vacates his Executive Council seat in December. 


The Governor has already stated in his policy speech 
that strengthening tertiary education will be a major task 
in the coming few years. 


Mr Cheng, a Chinese-educated engineer, had about 14 
years experience working with the Government before 
he left for private practice in 1977. 


His close-ties with Chinese academic institutes, ability to 
speak Putonghua and Knowledge of the Chinese system 
are seen as a boon to the advisory council. 


Rong Yiren Discusses Business Screenings Effect 
HK1710131588 Hong Kong TA KUNG PAO in Chinese 
17 Oct 88 p 1 


(“Special Dispatch” by correspondent Chang Shao-wei 
(1728 1421 1218): “Rong Yiren Talks About Screening 
of the China International Trust and Investment Corpo- 
ration, Says Business in Hong Kong Wiil Not Be 
Decreased”’] 


[Text] Beijing, 16 Oct—Rong Yiren, chairman of the 
board of the China International Trust and Investment 
(Group) Corporation, said during an interview by this 
reporter that its office and business in Hong Kong will 
not be reduced during the adjustment and screening of 
Chinese-funded enterprises. He also stressed that the 
corporation's investment in Hong Kong will be benefi- 
cial to Hong Kong’s prosperity and stability. 
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In the office of the corporation, Mr Rong Yiren gave a 
Clear-cut answer to this reporter's unreserved questions: 
The State Council has decided to rectify and screen some 
companies. Will the corporation be listed among those to 
be screened? Will it be affected? 


Rong Yiren said: To improve the economic environment 
and rectify the economic order, a principle set forth by the 
3d plenary session, the State Council decided to to screen 
some companies. As a unit affiliated with the State Coun- 
cil, we will put the spirit of the 3d plenary session into 
effect and carry out the State Council's decision. But our 

tion is not among those to be screened and is 
different in nature from companies that merge government 
administration with enterprise management and from 
companies in circulation. Ours is an omnidirec- 
tional enterprise group. This nature was determined as 
soon as the corporation was set up in 1979. 


The corporation’s overseas business has continued to 
develop in recent years. In Hong Kong, the corporation 
has bought some shares from Cathay Pacific, has basi- 
cally bought the Ka Wah Bank, and has engaged in 
investment, enterprise, and trade activities through its 
branch, the China International Trust and Investment 
Group Corporation (Hong Kong). 


On the large-scale adjustment of Chinese-funded enter- 
prises in Hong Kong, news that has spread widely 
overseas, this reporter asked Rong Yiren about the 
corporation's future plans. He said: Our office and 
business in Hong Kong will not be decreased. We will, 
instead, expand our business there. We make invest- 
ments in Hong Kong according to these two principles: 
One is that our investments must be beneficial to Hong 
Kong’s prosperity and stability, and the other is that we 
must be able to make money through our investments. 
Therefore, we will continue to expand our economic 
activities in Hong Kong. 


On rectifying the corporation, Rong Yiren said: It has 
been 9 years since the corporation was set up. Its scale 
has expanded quickly, as has its business. Something in 
the corporation has become concealed with its expan- 
sion. Now disadvantageous factors are being screened 
according to the state’s relevant regulations. This is 


good. 


As the state is improving the large environment, our 
corporation should also improve the small environment. 
In this way the corporation’s management will further 
comply with the relevant requirements. We should con- 
scientiously accept the taxation and price examination 
conducted by the State Council and reduce the scale of 
capital construction. 


“Which of the corporation's projects will be reduced? 
What impact will this produce on the corporation's 
business?” 
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Rong Yiren answered that he as responsible for reduc- 
ing the scale of the corporation . fund and its investment 
in fixed assets adding: Some of the corporations’s 
projects will not be decreased. The construction of 
foreign-invested projects that have been signed will 
continue to proceed. Some of the corporation-run 
projects that have not started will be decreased, but some 
depend on the situation. Most of our investments have 
been made in productive projects. We have seldom 
invested in the construction of flats, halls, and offices, so 
there is little to reduce in this respect. 


Wang Jun, assistant general manager of the corporation, 
revealed several days ago that the corporation will 
reduce some of the projects whose investment is less 
than 100 million yuan, accounting for less than 10 
percent of the total projects. However, the construction 
of five major projects, including an electric power station 
and +t aluminum ingot processing factory, will proceed 
as ; 


Rong Yiren has always been in favor of reform and 
Opening up to the world. To put it in his own words, “We 
live on reform.” He pointed out that the central author- 
ities’ decision on improving the economic environment 
and rectifying the economic order is very important. 
Reform will not be able to proceed further without a 
good economic environment. To control inflation, prices 
must be stabilized. Price and wage reform can be slowed 
down but must not stop; it must not wait until the 
appearance of a good economic order. From the angle of 
developing production, irrational prices must be 
adjusted. Prices are sure to change in the shift from the 
product economy to the commodity economy. Abnormal 
factors during this period are speculation and abuse of 
power for personal gain. With the elimination of these 
two abnormal factors, normal price rises can be brought 
under control. To change this situation, it is noi ade- 
quate just to rely on orders from the central authorities, 
people in all circles should work still harder so as to 
gradually resolve this problem. 


Our domestic investments are the same, Rong Yiren 
remarked. We make investments in the construction of 
projects the state urgently needs but is unable to carry 
out due to a shortage of funds. In every project we 
undertake, we take into account its social benefit [shehui 
xiaoyi 4357 2585 2400 4135] and economic results. This 
is being responsible to the state. We demand of all of our 
employees that they maintain both state and personal 
characters and have patriotic ideas, a mentality about 
the corporation, and their own style. 


Electronics Factories Established on Mainland 
OW1610181488 Beijing XINHUA in English 
1138 GMT 15 Oct 88 


[Text] Hongkong, October 15 (XINHUA)—Labor short- 
age has prompted most Hong Kong electronics factories 
to make the Chinese mainland their base for manufac- 
turing middle- and low-grade products, according to an 
official report here. 
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samy a by the Hong Kong Trade Devel- 
t ncil, in recent years, many electronic man- 
urers have installed production lines on the Chinese 
mainland so as to solve the problem of labor shortages 
and keep their prices competitive. 


By March 1988, there were a total of 1,267 electronic 
factories in the territory and so far, nearly 90 percent of 
them have transferred part of thei production to the 
mainiand by setting up self-invested factories, joint 
ventures or workshops attached to mainland factories. 


Meanwhile, they are putting new technologies, such as 
special integrated circuits, into use for making high- 

products in a bid to turn their labor-intense 
production into a technology-intense one. 


The report said that Hong Kong has an urgent need to 
increase the supply of electronic components, for which 


it mainly depends on imports from Japan, Taiwan and 
South Korea. 


ye current supply shortage has already hampered the 
rther development of the industry, it said. 


However, exports of electronic products has increased. 
The report said, based on last year’s 26 percent increase, 
exports in the first seven months of this year rose 31 
percent over the same period last year to reach a total 
voiume of 29.1 billion H.K. [Hong Kong} dollars. 


Manufacturers om Decrease in Volume of Orders 
OW1610225288 Bei Beying XINHUA in English 
1555 GMT 16 Oct 


[Text] a Kong, October 16 (XINHUA)—The average 
volume of orders-on-hand reported by the 200 largest local 
manufacturers decreased by 3 percent to 4.27 months in 
August this year, when compared with August 1987, 
according to the Census and Statistics Department. 


Results of a survey released today by the department 
show that orders dropped by 20 percent and 19 percent 
respectively in the textiles and plastic products indus- 
tries, while orders for wearing apparel industry declined 
by four percent. 


But, orders for electrical and electronic products indus- 
try increased by one percent and that for fabricated 
metal products rose by six percent. 


Despite a weaker orders position reported earlier this 

year, Hong Kong's domestic exports in the first eight 

months this year increased by |! percent to 136,423 

b= H.K. [Hong Kong] dollars (17,490 million U.S. 
lars). 
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New Railway Proposed Linking Port to Mainland 
OW!7101 73888 Beijing XINHUA in English 
1048 GMT 17 Oct 


{Text} Hong Kong, October 17 (XINHUA)—A proposal 
will soon be handed over to the Hong Kong Government 
for the building of a new railway linking the Kwai Chung 
Container Port with the rail system in the Chinese 
mainland. 


At present, the double tracking Kowloon-Canton Rail- 
way which extends from Shenzhen of Guangdong Prov- 
ince to Hung Hom Station at the southern tip of Kow- 
loon peninsula, Hong Kong, is out of reach of the 
container terminal. 


The Hong Kong International Terminals (HIT), the 
leading company handling container cargo in Hong 
Kong, called for a rail link to start from a spur line from 
the Kowloon-Canton Railway at Sha Tin, or some other 
area in the north of the New Territories. 


Transhipment cargo from the mainland largely contrib- 
utes to the large growth in cargo to and from Hong Kong. 


The proposed rail link is part of the company's series of 
expansion program to cope with the massive container 
throughput, according to HIT’s Managing Director John 
Meredith. 


HIT is expected to handle 1.1 million TEUs (20-foot 
equivalent units) and record some 2,310 ship calls by the 
end of the year. 


Other expansion projects include the opening of Termi- 
nal Seven in October 1990, three years ahead of the 
scheduled date, and the construction of a multi-storey 
distribution and freight center on Terminal Four in 
January next year. 


NPC’s Chen Muhua Meets Girl Guides Group 
OW 1710135988 Beijing XINHUA in English 
1253 GMT !7 Oct 88 


[Text] Beijing, October 17 (XINHUA)—Chen Muhua, 
vice-chairman of the Chinese National People’s Congress 
Standing Committee and president of the All-China 
Women's Federation, met here today with a delegation 
from the Hong Kong Girl Guides Association. 


The delegation, led by the association’s Chief Commis- 
sioner Akers-Jones, was here for a promotion of ties and 
friendship with women’s organizations on the mainland 
and for an exchange of views on the youth question. 


Founded in 1916, the association is a nongovernmental 
body in Hong Kong dealing with issues concerning 
female youth. 
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Macao 


Sino-Portuguese Land Group Meets in Macao 
OW1410171788 Beijing XINHUA Domestic Service 
in Chinese 1854 GMT 12 Oct 88 


ext] Macao, 12 Oct (XINHUA)—The Sino-Portuguese 
Group held its fourth plenary session in Macao 
today. A communique issued after the meeting said: “In 
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accordance with the relevant lations in the Sino- 
Portuguese Joint Statement, both sides have reached 
agreement on the forms of the new land contracts 
(including renewed and revised contracts).” 


The communique added: “Both sides have also reached 
ment on the Portuguese Government’s 1988 land 

lotment project in Macao, and agreed to allot a total of 
38 hectares of land for the construction of the first-stage 
project of the Jiuao Deepwater Port, industrial facilities, 
housing, rotaries in business districts, power plants, 
helicopter maintenance fields, the Songshan Reservoir 
and other purposes. 
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